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By .'Gei*U-3S£-.Bfijrd^r-' 

Her* Turk Thaa Smrviem . 

WASHINGTON ,-ri President 


Protesters Qash 

• . Russels (Renters) — 

, .Riot poike wielding-batoris and 
_firing tear gas dashed Sunday 
with Dotcb-speakrng rightist; 
extieoiists'pdwsting-agamst a 
French-speaking mayor in B d- 
gnhn’s Fourons region. ‘ - 
. ^Police reported about 20 ar- 
rests during, the dashes -that. 
ernptedafter about 600-demcc- 
strators.: converged on the. 
Ontdt^jeaking.resfln's. main 
.town o£ Fguronrle-Comte. The, 
-demonstrators,many of whom 
■ fcadeaieteH from the Nether- 
lands, saidthey were staging a. 
■“Planish offensive^ against the 
acting mayor, Jos£ Happart. -. 


posonui and apologetic toot fta* 
add the exeenfion of Ins sccrct po^ 
’.Jicjr ixmiatwes ioward limi was 
^wed,and mistakes woe made-S 
The .remaiic* the president, 

- madembte- weeklySatuMayrsdio 
address, marked * dear shift away 
bom the defiant -stance Jie had pr©- 
rioadyadopted inthjeface trfpub- 



Mr-Reagan didnor abandon his 

repeated refusals to. caH.4fie Bin 
poBcy a mistake, and he -coQtmued 
to express be&f- foal fee secret dip- 
lomatic ihhuitnie was proper. He 
■did not spediylxm the execution 
had been flawed, or who was re- 
• sponsible. < '.<y - • ••., 

Even so, the approach was oneof 
the most remorsefnl' Mr!; Reagan 
has ewer offered feenstion. He re id 
he was “deeply disappointed” that 
dmlraninitiativelias cansedsuch a 
controversy aj^ ^)regretted“ the 
concern- and consternation it had 
cansed dte'pifl^ ' ‘ try [I- 
. The Hcmre speakex^ Tboraas P. 
OTteiE Jf , who delivered a ,Daao- 
cratte statement recorded eariter, 

: urged the president in sharp. tertns 
to ackaot^edgeilmthede^^ to 
sdl aims to the Iran dC ^yatoQah 
Rohdllah Kbontemi wm Wtong. . 

“The American people did pot 
build this country, to what it is 
-today qoihat ihearaeoalaf daaoc- 
nicy would, become fe^agmal of 
the ayatollah,” «nd Mrr-GNall, 
Democrat from Massadmsetts- 
“PSaying tribute to teamans is the 


one sure way to keep them killing. 
J “It is time for Ronald 'Reagan, 
our president, to say that reading 
/the -weapons of death to Iran 'was a 
' triable decision that must never be 
repeated.” • 

. Mr. Reagan began his address, 

. which he delivered from the 
riential retreat at Camp 1 
Maryland, by saying he wanted to 
dare “some personal thoughts” 
■and “to speak to you, the American 
people, from the heart.” 

After discussing the effort to 
open contacts with Iran in the hope 
of curbing terrorism, he said: 

“But now I want to speak to you 
about .something else — not the 
pofidcs themselves, but how they 
were earned out And while we’re 
still seeking all the facts, it's obvi- 
ous that the execution ofthese poH- 
''des.was flawed, and were 

iwiadft 

“Let me just say it was not my 
intent to do buaness with Khomei- 
ni, to trade .we^ons for hostages, 
nor muhaon oor policy on and- 
teoarism. And Ik me uy again, 1 
know the stories of the past few 
weeks have been disrressng. 

Tm deeply -dis a p poin ted this 
initiative has resulted in sodi a con- 
troversy,” Mr. Reagan said, “and I 
regret it’s erased such concern and 
oonstematibn. But I pledge lo you, 
I win set thing s right 1 * 

The president's tone and wen 
some of his phrasing was similar to 
that used by Vice Presiden t George 
Bush on Wednesday when be be- 
came the first senior While House 

See REAGAN, Page 5 
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The leajps and bounds 
that h»e dnnetentod 
world stoclc. markets 


US. Asked Brunei 
To Help 'Contras 9 


smee the eariyl^ys are 
. mrifikely tO be dupficated ; 
-• next- year.’’ . ' ■- 
Personal Investing, Pages 7-12. . 

GENERAL NEWS 
. jftV young i»t-- 


West Bank conlbnieid.' Page'2.’- 
■ Sodan4XS. re fafi o n s havere* ; 
turned to normal , fdlowHig 
withdrawal seven mond» ago 
of most UJS. personadL PagcX 

ii Brazil wants concessions 
room creditors on the service of 
ite forego debt, iis finance xmnr ■ 
isier said . Page 13w ; 

*A reduced fotecaq forgrowtfi - 
in the West’s cuf cousunq»ticHi 
was issued by Ihe International 
EaeigyA^Ky. Paps 13. 

'■sports ' 

M VSanyJestamdc of tbeUm- 
•vqsitycrf Miami wrarthe Hm - : 
man Trophy as tbn topcoll^e 
football player^ - • Page^ft 


By Bernard .Gwdrtzman 

_<■ :N**Yofk75mtiStni<x.\ ■ 

. . WASHINGTC^ — Brunei, an 
: oilrrich Southeast Asian nation, 
^agreed to a State Departing re^ 
; iraest emfitev ffas ro, aid .the 

kT rati rtn ■ 

! 7 ^v^ baidc iKt»^:r^/by lieu- 
fen ant Goloindb'dfiyer L. Nmtii. 

TfeSt^CeyaitiiK^wopldnot 
o^ially confeni Ae transfer of 
matter. 

>’ -JfeidEDmfetrkionr^Lciaksaid 
Satnrdiry.tbat the request to Bm- 
nefs inter; Sultan Muda Has sa nal 
BoBriah,- was mitiatod by Effing 
Abrams, asastmtsecretary of state 
■ hr iiitH u ^aanwp^iiffyT^ and had 
the ap pro w d of-SccrelMy-of Stale 
George P. Shubz- c- ;.V - _ 

• Mt Abrams wwddnot comment 
cm his rote. . 

j- Administration, officials said 
..dial the. Stale Department's rote 
‘ was.k^aL ... vy. 

- _ .They said; a c^gressHmal con- 
ference report in l9X5,accompany- 
ing Congresses approwdof $27 mfl- 
Hon in lmiwiwMt ntj^* 1 " yM to the 


Nicaraguan rdsds, known as the 
“contras,” had authorized the de- 
partment to sofirit other humani- 
tarian .donatioas from foreign gov- 
WTimm iir. 

■But adnatastratioQ officials con- 
.cededihal once thesnltan made his 
tontributiop*. 5aid3to.be less than . 
te nrtiteae was^ao way fe' 
Department to knew’ 
whether it was being used for hu- 
: irtanitarian aid or mDitaiy assis- 
tance. 

Thefaa: that the money was pro- 
vided ton Swiss bank account man- 
aged by Gokmd North, the Na- 
tional Security Council aide who 
was dismissed last month for his 
role in diverting Iranian, payments 
Jbr arms' to the contra account, 
strongly suggested that life Brunei 
money may tom been spent an 
military equipment for the contras, 
officials 1 acknowledged. 

Congress in 1985 had ruled out 
any military assistance to the con- 
tras. y 

This year, it changed its mind 
and agreed to $100 znUlian in aid to 
the contras, of which $70 million 
was in military assistance. 


T0' ■ 
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U.S. 


By Don Shannon . .. . 

lot Angela Times Service . 

WASHINGTON —- In- what 
could be fee Crst fqcdgb^Ddlu^ 
fallout from the Iran arms-sate cri- 
sis, the- Reagan- administration, 
daring a visit to Washington by the 
president of Costa Rica, did not 
press for aid to' the Nicaraguan - 
rebels. . . . 

The adminlsirarion has applied 
pressure in the past to indnee Costa 
Rica to bend its neutrality.mKf pror 
vide bases for the rebels, or .“con-, 
tras,” in their fight against . theSan- 
dhrist government . . ' 

But the Costa Rjcaa am b assador 
to the United States, Guido Fer- 
nandez. said the subject never came 
up in a two-hoor White House ses- 

sion on . Thursday with. President: 
Osar Arias Sdnche& nor m a meet- 
ing bn Friday with Secrkmy of 
J^ate George P. Sholiz. 

K. “We were expecting rome men- 
tion of the issue,” Mr.. Fernandez 
said. “All . we had was a very posi- 


tive undezstandiiig of Ccka Rica’s 
poririraiof ncEtts&y." _ : 

A UA riGSdal, who briefed re- 

^^Ln .Rcmatd Reagan, con- 
firmed that the -riator had not been 
asked fo provide assistance to the 
ocritras. | • ' X. '■ 

“PrejaScnt Ams has made it 
clear ffiat/he will iuMrpqmit any 
rind oT nnfitaxy operiS^s' in or 

official, who asked hot to 
be-jdaoitified. “That’s htede ctej em, 
and we accept it” .. : . 

'■ ON PAGE g / 

Ml American reWioos with. Jor- 
. dan, Egypt ahd Irtiq appear lo 
have woraened because of so- 
- cret UB. arms sales to Ba. ■- 

■ Managua resMatfs^rembre 
preficcupted by a toy sate titan 
by Washington’s crias. y 


>)ntra’ Aid 
ican Leader 


Central American diplomats 
triiohavo criticized Washington for 
seeking a military sdution in Nica- 
ragna instead of bacii tg peace pro- 
posals, sodi as those tennehed by 
the Contadora group, proclaimed 
the vindication of titeir prophecy. 

“Now. I think Mr. Reagan may 
-bo wQlrng to join us,” said a repre- 
sentative cd oob of the four-Conta- 
dora nations. TbcQmtadora group 
comprises Crtombia, Mexico, Pan- 
ama and Venezuela. 

At a news conference on Friday 
at the end of his three-day visit, Mr. 
Arias empharized his government's 
resolutely neutral stance, although 
he opposes the Sasdinist govern- 
ment m Manages. 

■ Use of Airstrip Refused 

Julia Proton and Joe PUcJuraUo 
of The Washington Post reported 
from Washington: 

The U-S. ambassador to Costa 


See COSTA RICA. Page 5 
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ByJohnKifner- 

■. New yei-li n»es Service 

. CAIRO — A key Iranian leader 
mvolved in the secret a rm s negotia- 
tions with the United. States: has 
said that bun was still Wflting tO- 
intercedc for the release Of. Amflrir-: 
can hostages in return, for weapons- 
“We have nothing against ‘talk-- 
ir® to thenrdiratigh the same aririr 
dealer; with .whom we talked,, 
j&roogh the'. same .weapons pur*' 
"hase diannds^ , tht breaker of 
Pariiamau, Hqjaloltslam HadMard 
Rafsaqjani, told .the official press 
agency Saturday.- .■ 7 

Mr. RafsanjanTs-'rematks ap- 
peared to indicate that the Iranian ; 
pragmatists; trim draft wahr the/ 
Americans over the arms deal 'bad 
not been poBticaHy damayd by ’ 
their contact with what Ayaktiteh. 


•R nhoBah K homemi, the Iranian 
lrader, customarily refers to as “the 
Great Satan.” ’ . __ v . . . 

If so, the situation -would be 
marked contrast to that of (heesay 

days of the revolutioa m 1979, 
when Is lami c fundament alms 
seized the US. Embassy, caiuihg. 
the fall d Prime Mnnster Mdidi 
Bazargan, - who was seen -as. too 
friendly, to the.West-_ 

The 'anbussy sriaire- and the’ 
hoktir of 52 hostages for 444days 
hecan. a weapon wife which 'fee 1 
Shiite Moslem retigioos leaders de- 
feated the more Westernized f sc- 
oots in the mtenial potiticaLstre^ 
gle that followedthe xevohitiOT-. ’ 
Mr. Rafsanjam openly offered 
Saturday- to intovra>e aga^i, jpre- 
sumably with Shiite Modem fnn- 
dameniafist grotrps in Lebanon, for 
ihejetease of AnSstean homages in 


return for supplies of weapons pur- 
chased before the ouster of Shah 
Mohammed Reza PahlavL . 

-, j."*We ire ready to intercede fofee 
extent- that the Americans. gjve us 
back our assets,” he Said.- “There 
are no problems to us at this level 
: arid the Americans can make con- 
tact if they want to." 

. ..But the speaker added that (he 
contacts should only be at a low 
level, with arms dealers. High-level 
negotiations with the United 
States, he aid. wiere “inctrapatibic 
"with, slogans and aspirations that 
TC.have insisted upon.” 

V Howe US. hostages kidnapped 
in Lebanon have been released dur- 
ing the lS-monfe period in whidi 
the. United States has admitted 
conducting a’ secret initiative, in- 
dodmg covert riupments of arms 
through IsradL 




Chirac Appeals 
For Calm After 
Student Dies 
In Paris Protests 


lUMii C uonwoi Tha ABoocacd Pin 


Student Death 
Revives Anger 

Qockwise from top. Prime 
Mmister Jacques Chirac of 
France appealing for calm 
Sunday ax a meeting of his 
Gaullist party in Paris; police 
officers with batons and tear 
gas battling early Sunday to 
dear the Latin. Quarter after a 
night of rioting; a medic 
working eariy Saturday an 
the ridewalk to save Malik 
Oussdtine, the wounded 
student, before he was taken 
to a nearby hospital and died; 
and flowers, messages of 
sympathy and political 
accum ulating at the 
domway where the 22-year- 
old student was fatally 
attacked by poEce. 
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By Julian Nundy 

Inirman. -*uii Herat/ Tribune 

PARIS — Prime Minister Jac- 
ques Chirac appealed for calm Sun- 
day after three nights of rioting in 
Paris in which more than 200 peo- 
ple were injured and a siudem dial 
after being beaten by police. 

Mr. Chirac, addressing a meeting 
of his Gaullist Rally for the Repub- 
lic, blamed leftists for fee violence 
that followed a generally peaceful 
two-week campaign by students 
opposed to a draft university re- 
form law. 

The death Saturday of Malik 
Oussekine. 22, a French student of 
Algerian origin, prompted the ju- 
nior minister for higher education, 
Alain Devaquet, to offer his resig- 
nation. 

The violence was the worst in- 
volving students in Paris since the 
May 1968 riots feat shook fee gov- 
ernment of President Charles de 
Gaulle and led indirectly to his 
departure from politics the follow- 
ing year. 

Mr. Chirac, speaking at a meet- 
ing ori ginall y called 10 celebrate fee 
10 th anniversary of his decision to 
rename the Gaullist party and re- 
vamp its image, attacked “helmet - 
ed minorities” for the violence and 
made “an appeal for calm, an ap- 
peal 10 reason and the responsibil- 
ity of alL" 

The violence started Thursday 
when demonstrators opposed to 
Mr. Devaquefs proposed changes 
were pushed back by riot police 
using water cannon, stun grenades 
and tear gas. Clashes between po- 
lice and protesters continued into 
the night. 

On Friday, the government 
moved to defuse the situation by 
withdrawing the three main points 
in the. draft law that had upset the 
students: an increase is tuition 
fees, introduction of a system of 
selection and the scrapping of state 
diplomas, which do not indicate 

See FRANCE, Page 2 


UJL Defense Team Is Said to Opt for U.S. AWACS 


By Warren Gedcr 

Jmentaaonnl HenU Tribune 

LONDON — The procurement 
co mmi ttee of Britain’s Ministry of 
Defense has recommended the pur- 
chase of Boeing Co. AWACS ra- 
dar-surveillance aircraft rather 
than the British Nimrod, a source 
close to the bidding said Sunday. 

The techdca] recommendation, 
whidi according to the source, was 
“massively ia favor" of the Boeing 
system, must be endorsed by the 
cabinet later this month if Britain is 
to buy the Airborne Warning and 
Control Systems Boeing after hav- 
ing spent almost £1 bQIRm ($1.42 
billion) on the Nimrod, a joint ven- 
ture between General Electric Co. 
PLC erf Britain and British Aero- 
space PLG 

A decision to buy the U.S. ver- 
son would be a serious setback for 
British aerospace and defense tech- 
nology. 

George Younger, Britain's secre- 
tary of state for defense, examined 
the Equipment Policy Committee’s 
recommendation over the weekend 
and was expected to pass that rec- 
ommendation on to the cabinet's 


Defense and Oversees Policy Com- 
mittee for full review this week. 

Political md industry observers 
said that a final decision was likely 
before Christmas. 

Friday’s recommendation by the 
Defense Ministry’s Equipment Po- 
licy Committee is significant be- 
cause Prime Minister Margaret 


Thatcher has said the derisive fac- 
tor on procuring airborne-surveil- 
lance aircraft will be “whether the 
services which that aircraft and ear- 
ly warning system proride are ac- 
ceptable," 10 fee technical require- 
ments of the Royal Air Force. 

The Sunday limes of London 
quoted a Defense Ministry official 


as saying, “The committee have 
made their judgment on the finan- 
cial and technical matters but min- 
isters may take a different view as 
the political considerations are ob- 
viously very important." 

Opposition Labor Party mem- 
bers of Parliament have warned 
feat buying Boeing would mean “a 


dreadful blow to British manufac- 
turing, a further blow to British 
unemployment and a kick in fee 
teeth for British technology." 

Sources closes to Boeing said a 
mouth ago that fee company was 
offering right E3 .Airborne Early 

See AWACS, Page 2 


Meese Won 9 t Seek Outside Inquiry on Bern Envoy 


By Howard Kurtz 

Washington P-vi Service 

WASHINGTON — Attorney 
General Edwin Meese 3d has de- 
cided not to seek an independent 
counsel to investigate allegations 
involving the U.S. ambassador to 
Switzerland, Faith Ryan Whittle- 
sey, the Justice Department has 
disclosed 

In a report filed Friday wife a 
special three-judge panel, Mr. 
Meese said there were no “reason- 
able grounds" to believe that fur- 
ther investigation would produce 
“a viable criminal case” in connec- 




tion with an SSO.OOO embassy en- 
tertainment fund feat Mrs. Whitt- 
lesey raised from private donors. 

Sources said that the principal 
investigator in the case, in fee Jus- 
tice Department's Public Integrity 
Section, recommended that an in- 
dependent counsel be named, but 
that more senior department offi- 
cials and Mr. Meese disagreed. 

The investigator argued that an 
outside prosecutor should examine 
whether Mrs. Whittlesey had im- 
properly assisted major donors. 

Mr. Nfeese's report said: “There 
is no direct evidence feat a dona- 


tion was made to .Ambassador 
Whittlesey’s gift fund in return for 
fee performance of an official act." 

Mr. Meese was Mrs. Whittlesey's 
guest last year at a S385 embassy 
dinner party in Bern that fee report 
said was improperly charged to 
both fee gift fund and her 545,000 
annual entertainment fund. 

Despite “other possibly improp- 
er expenditures," the report said, 
there was no evidence that Mrs. 
Whittlesey was informed about 
Stale Department rules requiring 
that such funds be spent primarily 
on citizens of fee host country. 


Investigators examined fee hir- 
ing by Aire. Whittlesey of Robert 
Reilly for an embassy post paying 
S62.400 a year during the same pe- 
riod feat his father, fee Illinois 
businessman Frank E. Reilly, con- 
tributed 55,000 to fee fund. 

Mr. Mcese's report said there 
was “an innocent explanation.” 

Robert Reilly was offered feejob 
before his father knew of fee gift 
fund, fee report said, and "these 
facts militate against a theory that 
a payment was required to per- 
suade fee ambassador to hire him.” 



Taiwan Opposition Cains in Election 

23 of 44 Candidates for New Party Win Legislative Seats 







Kang Ning-bsiang, a moderate in the opposition camp, was 
elected to a legislative seat for the Taipei municipal district 


By Patrick L Smith 

iKimaicnd Herald Tribune 
TAIPEI — A newly organized 
opposition party scored substantial 
gains in Legislative elections, ad- 
vancing Taiwan's cautious efforts 
to develop a more democratic polit- 
ical process. 

In contests Saturday for a limit- 
ed number of seats in wo centra] 
government bodies. 23 of fee 44 
candidates fielded by fee Demo- 
cratic Progressive Party were elect- 
ed. The party, which was formed in 
defiance of marttel law less than 
three months ago. won nearly a 
quarter of the overall vote. 

The ruling Kuomintang, or Na- 
tionalist Party, maintained signifi- 
cant mar gins in both fee Legisla- 
tive Yuan, which is the lawmaking 
body, and the National Assembly, 
which oversees constitutional 
amendments and elects Taiwan's 
president and vice presidenL 
Voter turnout, al about 65 per- 
cent was above average for fee 
island-wide elections. 

The Kuontiniang won just over 
Cao- thirds of the overall vote, com- 
pared wife 73 percent in elections 
three years ago. The remaining bal- 
lots went to independent candi- 
dates. 


The results lent increased legiti- 
macy lo both fee opposition party 

and to a series of political changes 
initiated by President Chiang 
Ching-kuo earlier this year, accord- 
ing to local political analysts and 
foreign observers. 

By leaving intact fee Kuomin- 
tang’s firm grip on power, fee elec- 
tions are also expected to blunt 
criticism of Mr. Chiang from con- 
servative elements within fee party 
and fee military. Internal disputes 
have been serious enough in recent 
weeks to threaten fee success of fee 
president's reform efforts, political 
sources said. 

“The political trend is clear and 
fee president's policy is dear," said 
Hu Li-tai, editor-in-chief of China 
Times, a mass -circulation daily. “It 
would be very unwise for fee party 
to react negatively to these elec- 
tions.” 

In response to increased de- 
mands for a more representative 
political system, Mr. Chiang has 
pledged to repeal martial law and 
permit fee formation cf competing 
political parties. He has not, how- 
ever, extended formal recognition 

to fee Democratic Progressives. 

Despite its status, fee new’ party 
won 12 seats in fee Legislative 


Yuan and 11 in the National As- 
sembly. In both bodies, this is more 
than double fee number previously 
occupied by members of fee groups 
from which the party was formed. 

At stake were 73 of the 324 Leg- 
islative Yuan seats, and 54 of fee 
905 seats in National .Assembly, 
pie remaining seats ore filled for 
life by members who nominally 
represent mainland provinces, 

In contests reserved for members 
of various professional groups, 
such as unions and business associ- 
ations. fee opposition won three 
seats for the first time. Two vic- 
tories by opposition labor leaders 
were seen by local analysts as sig- 
nificant indications of changing at- 
titudes among Taiwan's five mil- 
lion wage earners. 

As in many previous elections, 
the opposition accused fee Kuo- 
mintang of frequent election irreg- 
ularities. In turn, the government 
held the Democratic Progressives 
responsible for a violent confronta- 
tion last week, when Hsu Hsin- 
liang, a leading Taiwan dissident, 
was prevented from returning wife 
several other activists from exile in 
fee United States. 

The incident was expected to 
See TAIWAN, Page 2 
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Israeli Troops Wound 
Palestinian Youth in 
Clashes on West Bank 


JERUSAJ-EM — Israeli troops 
shot and wounded a 17-year-old 
Palestinian in the occupied Gaza 
Strip on Sunday during unrest re- 
sulting from the killing by Israelis 
last week of three Arabs. Palestin- 
ian sources said. 

Tbe Israeli authorities said Pal- 
estinians had hurled stones at Is- 
raeli vehicles, set tires on fire and 
blocked traffic in a dozen towns 
and refugee camps of the Gaza 
Strip and West Bank in the most 
serious violence to hit the areas this 


year. 

An Israeli cabinet statement said 
Lroops and border police acted 
properly last week when two stu- 
dents at Bir Zeit University' and a 
14-year-old boy from a refugee 
camp were killed during demon- 
strations in the occupied West 
Bank. 

The cabinet said the authorities 
would continue to act to prevent 
disturbances and avoid casualties. 

Tbe youth wounded Sunday, 
identified as Mohammed Ramil 
Shebair. was taken to hospital with 
a knee injury after troops dispersed 
demonstrators at the town of Khan 
Yunis in the Gaza Strip, Palestin- 
ian sources said. 

Israeli Army officials confirmed 
there was shooting in the town but 
said they were stifl checking the 
circumstances of how the youth 
was wounded. 

Israeli troops fired live ammuni- 
tion and tear gas in an attempt to 
quell dozens of scattered protests 
Sunday after six Israelis were in- 
jured and at least 65 Pales tinians 
arrested Saturday. 


Irf Jerusalem. Arab storekeepers 
shut their stores and pupils stayed 
home in protest against last week's 

killin gs 

At the Hebrew University in Je- 
rusalem, police fired tear gas to 
break up a clash between 100 leftist 
Arab students protesting at the 
deaths and 50 rightist Jewish stu- 
dents holding a conn ten! emons na- 
tion. 

There were smaller incidents at 
Haifa and Tel Aviv universities. 

Brigadier General Ephraim 
Sneh, who is in charge of the West 
Rank blamed the unrest on dismay 
among Palestinians over lack of 
support from other Arabs in the 
Palestinian battie against fighters 
of the Shiite Moslem Axnal militia 
in southern Lebanon. 

He said they were also angry 
over recent Jewish anti-Arab vio- 
lence that followed the stabbing of 
a Jewish seminary student last 
month. 

Palestinian newspapers in East 
Jerusalem blamed the anti-Israel 
protests on the death of the two Bir 
Zeit students and what they called 
harsh military measures. 

“Israeli leaders must understand 
that the time of the cowboy has 
gone forever and the Israeli soldiers 
must be more careful in using their 
guns next time,'’ said the newspa- 
per An-Nahar, which is generally 
viewed as pro-Jordanian. 

Another paper, Al-Fajr, which 
reflects opinions of the mainline 
Palestine Liberation Organization, 
said the deaths of the students 
“show a fearsome violation of in- 
ternational laws and conventions." 
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“A SPECIAL FUN FILLED 
WEEK TO CELEBRATE 
NEW YEAR’S” 


Now that you've deckled to join us for 
the New Year's eve week in Florence we 
want you to know that you'll be present- 
ed with a special "Assocard" which will 
allow you a special 10-15% discount in 
over 5,000 boutiques, restaurants and 
hotels throughout Italy. 

At Palazzo Pucci there will be special 
fashion shows. Florence is world famous 
for its high fashion knitwear, leather, 
shoes and jewelry, so bring on empty 
suitcase! 

Orte more ad on December 12. 
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Fear Iranian 
Arms Sales 
Weaken U.S. 


Iran Bombs Iraq in Bespo^eto Rdds * 
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air raids. of the clams reported by 


Tho AaoooTad Pm 

Palestinians set a tire alight in the Getasoon refugee camp on tbe occupied West Bank on 
Sunday in protests after the deaths of three Arabs in dashes with Israeli forces last week. 


PLO Seeks Arab Aid on Lebanon War 


TUNIS — The Palestine Libera- 
tion Organization will seek Arab 
guarantees to end the “camps war" 
in Lebanon at an emergency meet- 
ing of Arab League foreign minis- 
ters Monday, a senior PLO official 
said Sunday. 

The establishment of a perma- 
nent committee to safeguard Pales- 
tinian refugee camps in Lebanon is 
among the proposals that the PLO 
will present at the meeting, a PLO 
spokesman said. 

The meeting of the 21 -member 
Arab League was called at foreign 
minis ter level, but it was not dear 
how many minis ters would attend. 

Arab diplomatic sources said 
Jordan and Iraq were sending their 
foreign ministers. Taher al-Masri 
and Tariq .Aziz; but other key 


league members were sending low- 
er-level representatives. 

Syria and Lebanon have op- 
posed the meeting. 

Lebanon boycotted a s imilar 
Arab League session in June 1985 
during fighting around the refugee 
camps in Beirut and southern Leb- 
anon. Syria walked out after a 
speech by the PLO chairman, 
Yassa- ArafaL 

The PLO has accused Syria of 
supporting the Shiite Moslem 
Amal militia in a plan to chase 
Palestinians from Lebanon and has 
rejected an Iranian-proposed 
cease-fire announced in Damascus 
last week. 

Amal accuses Mr. Arafat of 
seeking to rebuild the PLO power 
base in Lebanon that was smashed 
by the 1982 Israeli invasion. 


The imn p niyffM n of the Irani- 
an-mediated cease-fire Friday 
slowed tbe fighting in which more 
than 500 people are said to have 
been killed. But battles erupted at 
Beirut refugee camps Saturday, 
and sporadic firing continued Sun- 
day both in Beirut and in the south. 


Irish UN Soldier Dies 


A UN spokesman said an Irish 
soldier serving with the United Na- 
tions Interim Face in South Leba- 
non was shot dead by Israeli- 
backed militiamen Sunday, 
Reuters reported from Tel Aviv. 

Timor Goksd, the spokesman, 
said the soldier was hit by one of 
three bullets fired by members of 
the Israeli-armed South Lebanon 
Army at an Irish checkpoint 


FRANCE: Chirac Appeals for Calm as Violence Grows 


(Contained from page 1) 
the university where they were 
earned. ■ 

But the death of Mr. Oussekine 
after police moved to evacuate the 
Sorbonne of striking students 
shortly after midnight Friday re- 
vived passions. A peaceful march 
by about 30,000 demonstrators 
Saturday was followed by a night 
of rioting in the Latin Quarter that 
lasted until about 6 AM. Sunday. 

Nineteen cars were burned, some 
of them dragged across the dis- 
trict’s narrow streets to form barri- 
cades. and stores were looted. Po- 
lice said that 28 demonstrators, 
many of them masked and wearing 
motorcycle crash helmets, were ar- 
rested and that 70 persons. 5S of 
them riot police, had been injured. 

After the Sorbonne was evacuat- 
ed early Saturday, riot police on 


motorcycles loured nearby streets 
to disperse demonstrators, lashing 
out at them with batons, television 
film of the incidents showed. 

It was during this operation that 
Mr. Oussekine was beaten, witness- 
es said. One witness, a dvH servant 
employed by the Finance Ministry, 
told television reporters that he had 
tried to help the student enter his 
apartment building. 

“The policemen came into the 
entrance of the building and beat 
us with nightsticks," said the wit- 
ness, Paul Bayzelon. The young 
man next to me was crying, 'Leave 
me alone, leave me alone!’ He fdL 
and the police kept kidring him in 
the head." 

Another witness, Philippe Du- 
mas, a professor from Montpellier, 
said that motorcycle policemen had 
been “using their nightsticks 


TAIWAN: Opposition Gains Seats 


(Continued bom page 1) 


dama g e the new party’s image sub- 
stantially among voters. In addi- 
tion, the strength of Taiwan’s econ- 
omy, which is expanding at an 
annual rate of more than 10 per- 
cent, was viewed as a factor in the 
governing party's favor. 


Voting returns indicated a pref- 
erence among opposition support- 
ers for candidates willing to adopt 
flexible positions on the key issue 
of self-determination, according to 
political analysts. 

In particular, they focused on the 
victory of Kang Nmg-hsiang, who 
was ejected to a legislative seat for 
the Taipei monicipa] district 

Mr. Kang, a leading moderate in 
the opposition camp, placed sec- 
ond in a field of 16 candidates. 
Analysts expect this to strengthen 


the moderate faction within the 
party, which is the first organized 
political channel open to Taiwan's 
island-bora majority since the 
Korun in ta ng fled here from the 
mainland in 1949. 

Control of the opposition party’s 
direction by centrists such as Mr. 
Kang would be likely to defuse the 


question of Taiwan's indepen- 
dence, at least for the time being, 
according to local commentators. 
Bm this would depend partly on 
the party’s ability to main tain unity 
between its various tendencies. 

“The new party has built up very 
good ground for farther develop- 
ment,” said Hn Fo, a Knomintang 
member who has acted as an arbi- 
trator between bis own party and 
the opposition. “The result is also 
good for multiparty politics. What 
that means win be dearer than be- 
fore.” 


A managed 
investment in 
international 
trade 


against anyone who was young, on 
the street, on the sidewalks, to the 
right and to the left.” 

After Mr. Oussekine collapsed, 
he was taken to tbe Cochin Hospi- 
taL Doctors said he (tied of cardiac 
arrest. They said the young ™»n 
had been suffering from kidney dis- 
ease. 

On Sunday, the student move- 
ment. which was originally apoliti- 
cal, took another turn as student 
leaders decided to meet with 
France’s leftist trade unions to or- 
ganize a general strike for Wednes- 
day. 

They also scheduled another 
march through Paris /or Monday to 
protest tbe death of Mr. Oussekine 
and call for the entire draft univer- 
sity law to be withdrawn. 

Leaders of the student protest 
condemned Saturday night's riot- 
ing and said it had nothing to do 
with their movement. Government 
officials, from Mr. Chirac down, 
echoed tins sentiment, blaming tbe 
dashes on leftists seeking to exploit 
the tense atmosphere. 

Mr. Chirac's main aim since win- 
ning parliamentary elections in 
March has been tons a quiet, 
efficient administration and make 
himself the front-runner to take the 
presidency from Fnm^ois Mitter- 
rand, a Socialist and Mr. Chirac's 
main rival, in presidential elections 
that must be held by May 1988. 

Mr. Chirac and Mr. Mitterrand 
met for 35 minutes late Saturday. A 
spokesman far the president said 
only that Mr. Mitterrand had said 
that the violence should not shake 
“national cohesion.” 

Addressing his Gaulbst support- 
ers, Mr. Chirac spoke of tbe “un- 
just and painful” death of Mr. Ous- 
sdrine and of the many casualties 
among the police and students. 

“This situation shocks us and 
concerns us deeply," he said. 

Mr. Chirac blamed the rioting on 
“young and not-so-young people; 
helmeted and armed, often from 
outside the student world.” 


By Peter Maass 

Imtmattonat HtraM Tribune 

LONDON — - European Com- 
mimity leaders have expressed con- 
cern over the effect that U.S. arms 
sales to Iran have had on Ronald 
Reagan’s presidency and have 
called for sob" clarity in Western Eu- 
rope at a time of instability in the 
United States. 

The declaration Saturday, at the 
end of a two-day meeting of the EC 
.leaders, was their first joint assess- 
ment of East-West affairs since the 
Reykjavik summit meeting be- 
tween Mr. Reagan and hfikknl S. 
Gorbachev, tbe Soviet leader. 

Although the Iran arms sales 
were not explicitly mentioned by 
tbe EC leaders, they weighed heavi- 
ly on the meeting. 

“Anything that weakens Ameri- 
ca weakens Europe," said Prime 
Minister Margaret Thatcher of 
Britain, whose six-month teem as 
president of the European Council 
ends Jan. 1. “It is my great hope 
i ha i thing s will soon return, to nor- 
mal in the U.S.” 

Prime Minister Bettino Gnud of 
Italy said that the Reagan adminis- 
tration was in a state of crisis and 
lacked the “serenity” to carry out 
foreign policy. 

The EC leaders appeared con- 
vinced that Mr. Reagan’s troubles 
would affect the Western «Hfance- 
but they were not united over a 
European response. Mrs. Thatch- 
er's comments at the meeting’s 
dose woe seen as calling for the 
EC to rally around Mr. Reagan. 

“This isa time when we need to 
demonstrate our stability and soli- 
darity," she said. “It is'important 
that Europe be seen as a veiy stable 
cotter of democracy” 

But other EC leaders, including 
Prime Minister Jacques Chirac of 
France, stressed the need for moire 
independence from Washington, 
sources said. 

Apart from the foreign policy 
talks, the EC leaders appeared to 
skirt difficult issues, such as farm 
policy reform and deficit reduc- 
tion. Community diplomats said 
that Mrs. Thatcher wanted to end 
Britain’s presidency of the council 
without the acrimony that usually 
accompanied these meetings. 

The EC Commission president, 
Jacques Detars of France, gave a 
review before the Friday (tamer of 
the community’s finanrinl crisis. 

But after Mr. Ddors's speech, Mrs. 
Thatcher said. “Okay, we’re broke. 
Let’s have dinner,” according to a 
senior official. 

Mrs. Thatcher announced new 
EC programs to combat acquired" 
immune deficiency syndrome, or 1 
AIDS, and cancer. However, no 
money was allocated for the AIDS 
program, and the EC is offering 
about $500 million in new incen- 
tives for tobacco fanners. 

The final conmmniqud dealt 
mainly with economic recovery. It 
mirrored Mrs. Thatcher’s policy of 
boosting growth, now at an annual 
rate of about 2S percent in the EC, 
by e mp hasizing deregulation and 
tbe role of small businesses. 

Mild opposition to these objec- 
tives reportedly was voiced by 
many of the other EC leaders, who 
want to focus on more direct gov- 
ernment activity in such areas as 
creating jobs for youths. 

A tiff in tbe French delegation 
provided one moment erf drama. 
Foreign Minister . Jean-Bcmard 
Raimond left unexpectedly Friday 
after learning that be would not be 
sitting at tbe conference table. 

President Francois Mitterrand 
and Prime Minister Chirac were 
occupying the two chain; allotted to 
France; while other countries were 
represented by their heads of gov- 
ernment and foreign ministers. 
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in South £rica j 

Suherighi direction!” Mr. Shultz made tbe comment m a majorpoli^y J 

St nationalist mxemHa group fighting H 


totally eradicated.' 
South Africa's ft 


Africa but “quite apologeti c” in hi s 
to overthrow the government. 


At Least 560 Die in Floods in Iran 


ATHENS (UPI) — At least 560 people have died in flash floods earned 
by heavy rain and snow in southern Iran in. the past .week, Tehran . 

^T^^^apCTKayhan saW tlm ram last week in some areasoflran’s 
Zagros mountains was followed by heavy show, wfaefa was stffl faBing 
Sunday afternoon. Thousands of families were made homeless by the 

government had mobilized 30 behcoptos for 
relief and rescue operations, along with aircraft and boats. ■. gj 


Report links Prince, Hong Kong Post 




LONDON (AP) — Prince 
Charies is one of a number of can- 
didates under consideration to re- 
place tbe governor, of Hong Kong, 
Sir Edward Yoode. who died last 
week. The Sunday Telegraph re- 
ported. 

In a report from Hong Kong, the 
London weekly said there was a 
“ground swell of popular opariem 
in Hqofr Kong” calling for the 
prince, heir to the British throne, to 
become g overnor in the** da nggo us 

years leading to the takeover” in 
1997 by China. 

. The report said that Kfce bis wi- 
de, the late Earl Mountbatten of 
Bunna, who presided over the tran- 
sition of India from British rule to 
independence in 1947, “Prince 


Prince Charles 


pubtic'stature to steer the colony 
toward the end of British ride.” 


U.S • Bishop Bocks AIDS Seminars 


LOS ANGELES (AP) — Tbe Roman Cashofic Archdiocese of Los 
Angeles has announced that it would not allow an AIDS education group 
to hold seminars in its churches because the organization condoned tire 
use of condoms. 

“In the issue <rf AIDS, such use implies either heterosexual promiscuity 
or homosexual activity,” Archbishop Roger Mahony said Saturday in a 
statement. “Tlrechurchapproves erf neither.” ... 

Paula Ness* the executive director of tbe group, said Saturday night: 
“Condoms are not thefocus of our wbefc. We 1 don't sdt condoms.- We 
don't actually e&en promote them.”' However, she said tire group gave 
descriptions an the use oTcaadoms as a method to prevent transmission 
of acquired immune deficiency syndrome, 


Court Allows Trial on U.S. Wiretap 


WASHINGTON (WP)'— A federal appeals court panel here has 
opened the w^ for a M trial an a smt filri by Morton JL Halpei^jfc 
former National Security Council aide, for damages - stemming frcmV 
government wiretap of Iris home telephone frean 1969 until 197L 
Mir. Halperin's phone was tapped at the request of Henry A. Kissinger, 
then the national security adviser, who suspected Mr. Halperiji to be lire 
source of a leak to a New York Times reporter about secret U.S. bembing 
raids on Cambodia. The wiretap began iu May 1969 continued on til 

February 1971,' months after ML HaJperin left the National Security 
Council and despite FBI reports that h was yielding nothing gfa tao ce. 

The court ruled .Friday that Mr. Kissinger and other govanmeflt 
officials woe not auto m a ti cally- entitled to immunity from damages 
c l aim s ste mmin g from, the decision to cantinne the wiretap after Mr. 
Halperm left the NSC Mr. Halpcrinaxtd hi s family filed suit in. 1973 , but 
his cl aims bad been blocked by various court decisions. . - 


ZZX3ES3L For the Record 


Aioioud Baasaner, tire American industrialist, ba d talks -Saturday in 
Moscow with tire Soviet prime minister, Nikolai L Ryzhkov, and Foreign 
Minister Eduard A. Shevardnadze on snperpo w er relation* aw d 'trad ff , *he 
official Tass press agency reported Sunday. (AP) 

A tidal wave struck the Neva River delta on Saturday, canting the worst 
flooding in Leningrad in 16 years, Tass reported Sunday. The. prcsdA 
flgracy said there were no casualties. • (APp 


AW ACS: l/X Defense Team Is Said to Prefer Boeing 


■ Frankfort, Milan Protests 


More than 300 people, shouting 
Mans in support of French stu- 


Investing in shipping containers which 
are leased to major shipping lines is a 
profitable business 


slogans in support of French stu- 
dents, went on a rampage in central 
Frankfurt on Sunday, smashing 
bank windows and plundering 
stores. The Associated Press re- 
ported. In Milan, students protest- 
ing in sympathy with tire Paris de- 
monstatois marched outside La 
Scala opera house. 


(Continued from page T) 
Wanting and Control Systems, all 
of which would be ready for deliv- 
er in three years. 

According to industry sources, 
Britain would pay up to £1 billion 
depending on various options, one 
involving a plan under which 
France would order. three of the 
planes at the same time to reduce 
costs. 

GEC, which has no connection 
to the U.S. company of the same 


osme, is offering It Nimrods, all of 
which have beta built but collec- 
tively require £400-500 million 
worth of modifications to meet 
JRAF specifications. More than 
£900 million of government funds 
have been spent on the AEW Nim- ' 
rod since development began. 

In an effort to make its offta: 
more palatable in Britain at a tin** 
of high unemployment awl ap- 
proaching elections, Boeing recent- 
ly agreed to purchase £130 million 


of high-technology products from 
British companies for every £100 
unDion spent on AW ACS. 

For Boeing, obtaining the -RAF 
contract would all but ensure a mo- 
nopoly cm early warning aircraft- 
Currently, 34- Boring E3 AWACS 
are in service with the U.S. Air 
Force, 18 with North Atlantic 
Treaty Organization forces, and 
two, with an three under 

construction, with the Saudi Air 
Foroa 


DOONESBURY 


In addition lu its uwn fleet, the Transcu Group 
of Companies manage container leasing 
operations on behalf of over 2000 private 
investors on an international basis. 

Purchase price US$2500.00 each including 
positioning from factory to the nearest lease out 
point. 

55*% financing in US dollars over five years. 
Non-recourse and self-liquidating. 

Residual value equal lo the initial cash 
invested and fully secured by class ‘A’ bonds 
administered by a big '8' accounting firm. 


YOU'RE SURE MIKE I 6AZE 
GOT THE MESSAGE fTTOtm 
ABOUTMYSHOfU FIGHT AFTER 
| OPENING. MAROA ? YOUCMm 


AND YOU STILL 
HME NO IDEA 
(WERBHES 

living ? 


IM 

AFRAID 

NOT. 


MELLHA& 

NSOOMStN 

'mints 

MORNING ? 


HOLD 0N f .. 
tLLCHECK. 
IJUST60F 
HBRBWSELF. 


you ur m? 
irsYom 
wipe. 

/ 




r4 



m 

■k 



■Tl*: 


^S^SrarSeSoweSMmbqr^ and several districts m Ahwa?, b j 
the southern oil province of Khuostan. , 

ANC Praises Aspects of Shultz Speech ; 

via room — The African National Congress said Sunday ■ 


SSbSic nationalist gnaiilUgrotm fighlmg 
in South Africa, rejected Mr. Shuhrfs ^psauwc J 

that tbe Pretoria ^vernmem was a 1 

^amh*** “the ananhrid system cannot be refarared, but “most be 
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After tears uiJapan^iJ.S. Envoy Speaks His Mind but Won’t Pound Tables 


Tima Service . 

■4L TtHCYO — Mike .Mansfield glanced 
^ oci the office window freanwindi be has 
■surveyed central Tokyo t or nasty a de- 

* cade; and 'allowed that.fhe skysCKrpers 
'h^^OT^a^ex'ovei (hejwars. _[. 

significant feet that'hB job' as XJS. fan* 

• bassador to Japan bad groan bigger, too. 


liaveTfcen out of character, jnst Hfcfee 
idea' of amakmga fuss aver the maeaftm> 
he has reached. -, . . 

.r On Pjdday, Ins 3,466th dayin Toicyos,- 
He became fie longest sewing US. am- 
bassador amcragthe 2Gmen who' have 
Carried that title m : Japan since a fuD- 
•fl edged US. Embassy waseriBMiihed at 
gte ead of the Russo-Japanese War m 
4$. 1905. - ... V- • ' 

v *. Mr. 'MftfwiRAf Has smpassed the ns-. 

cordof Joseph C .Grew, who itmved in' 


1 932 and had jUs stay cot shorten Dec.'S, 
J94i j: after Japanese planes attacked 
Pftad jHarbot 

To Mr.Mansfidd, Fri day was “pst 
.another.*#” Hfltitonot celebrate. 

Still, "hcVadgK ^edg ei d -die occasion 
with a brief nod,' ti&orangitOKr cops of 
instant cdfico.be bad-p r e par ed hixnsdf, a 
ritnd be^as i^^zflaerved wiih guests. 
Ontlfflcoffi* iaMcJiy a ydtowmg copy 
irf TbeHnriigty HorseNews,a papor-fram 
Cofumtna Falls, Montana, that, is a re* 
inrodte^bdint ... r.;/ -: L . " 

... Mr-Mansfield represented Montana in 
Congrcss for. 34'ye«s,' fte last 16 -as 
Senate majority kadcr. In early 1977 be 
retired;' only; to have 1 President. Jimmy 
Cartel, afeflow Democrat; ask him to go 
backto workj this time tor Japan; - 

Thai, hesttolf toacotobtiythat hebad 
first seen as a 19-year-old marine soon 
after World War L His ship had stopped 
in Nagasaki one day in 1922 to take on 


coal, which Japanese women carried to 
the docks in baskets atop tbeir heads. 

It was to bis surprise, Mr. Mansfield 
said, that be was re-appointed ambassa- 
dorin {991 when a Republican president, 
Ronald Reagan, took office; . . 

Mr. Mansfield -is older, of conzse, and 
sometimes he shows a few of his $3 years. 
Bui be still stands Inn and till and 

Speaks firmly in a dry-a*-du$t style, gD 
“ynps" and “nopes" with little public 
self-analysis. 

• . In Tokyo, a dty accustomed to imper- 
manence, be has become an institution. . 
Staff member at the embassy talk about 
him as though be were their grandfather 
distant, somewhat stubborn, but basical- 
ly a man to emulate. 

The Japanese say they like him because 
Washington seems to listen to him and 
because he speaks, his mind about their 
trade policies without rancor. 

“If Lee lacocca says ft, Japanese be- 
come defensive,'' said Aldo Morita, the 


Sony Cop. chairman, referring to the 
head of Chrysler Corp. “But if Mike says 
it, in his way. he gets listened to." 

The suggestion was that many Ameri- 
cans are table pounders. In Japan, table 
pounders do not fare conspicuously welL 
But some people, including Mr. Mans- 
field, would say that even soft-spoken 
envoys have done little of late to reduce 
the hngc trade imbalance between the 
countries. 

On the ambassador’s shelves are pho- 
tographs of congressional leaders. They 
serve not to remind him of Capitol Hi ll, 
he says, but to bring home to Japanese 
visitors the importance of the US. Con- 


' Not that many Japanese official* 
the reminder. They are painfully aware 
that anti-Japanese trade legislation is 
likely to be approved before long because 
Democrats having gained control of both 
houses of Congress. 


Protectionism would be a mistake, Mr. 
Mansfield said, but he has advised the 
Japanese to take the results of the No- 
vember elections “in stride." 

“I’ve assured them," he said, “that with 
majority rule goes responsibility." The 
Democrats "cannot be as free- wheeling in 
tbeir statements and actions as they were 
while they were out." 

Addressing Japanese audiences, he 
tends to emphasize how Japan must im- 
prove access to its domestic market. With 
American audiences, be concentrates 
more on US. failings that have contribut- 
ed to trade deficits. 

More than once, this practice has led to 

charges from American businessmen and 
trade negotiators that Mr, Mansfield is 
"too soft" on Japan. It is, he acknowl- 
edged, an understandable complaint, but 
be shrugged it off. T try to put myself is 
the shoes of the Japanese," he said. “But 
I've never forgotten that the shoes I wear 


are American, that my country’s interests 
come first." 

That includes an occasional need to 
bold up an unflattering mirror to Ameri- 
can b usinessmen and government offi- 
cials, be said. 

The United States, he has warned in 
Speeches, must finally come to grips with 
its budget deficits, its companies must 
improve productivity and emphasize 
quality, and perhaps dwell less on the 
next quarter's profits. 

No Mansfield speech is complete with- 
out a warning that Washington must be 
careful not to damage its fundamentally 
dose ties with Tokyo. It is, he said in a 
Sue that he utters just about every day, 
"the most important bilateral relation- 
ship in the world, bar none." 

Certainly for Japan no country looms 

larger than the United States, and that 
fart makes Mr. Mansfield the most im- 
portant foreigner in Tokyo. 
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- . . . By ftobexro i>uro_ 

• i. _ - New York Timet Service -' ' ^.V 

ROME — The Vatican is in- 
creasmgly concerned that die Sdvi~ 
et Union, has undertaken apropa- 

• ganda effort to create- the 
jatpression of improved relations 
-with lhe L Tl6roarr Catholic Church 

. whQe qmtimimgto.takealianl fine 
‘on '.several inqxxtant 'issues, ac- 
” carding to senior church officials 

„ ? Several recent developments 

- have convinced .senior « aidesxo 
Pope John Panlll thattfae church's 
de^ings with Moscow could been-. 

- 'tering a particularly sensitive 
phase, sonar Vatican officials said. 

; The pope is eager to explore any i 

- j3peatings.at the diplomatic or aii- 
. - tnral levels, the officials sridHow^ 

- ever, they added that movement is 

- blockcdbecauseMoscowandits. 
closest aflifs have refused to grant 

- greater reftgiaus freedoms. .. 

’ ‘ "The Soviets sometimes can W 
■ very -tutipt at piddle relations," a 
''-senior Vatican official said. “We 

- [wony about indications that they 
'Jt •• “are taking this kind of approach to 

v .1 the tfror^ The pope and Us very 
sincere concerns about world 
peace. After all, they <k> it with die 
AmencantKeaougIi. n 
. Arneetmgbetwtxmfhepppemid 

* Mlkhafl S. Gorbachev is ejected 
To occur whm the Sowet leader' 

* visits Italy early next year. The en- 
.. counter should resolve whatever 

doubts there are in the Vatican 
~ abont Soviet intoiticRuC ; 

. Hans for . the mllemiiiiiTf Oder 

■ ChiSii'ami5 m' Rn^’cdujd pro- . 
dike dear signals . Moscow is , mas- , 
taitiy floating what the Vatican 
views, as trial [balloons suggesting . 
the pope rmght be invited- _ 

John Paul has laid downhis coa- 
(titions £ot what would be aTnstory- 
inaking trip. Spe^dng to rajoxten 
ft traveling With him through Asa 
? and the Pacific : lasfmonth the pope 
ofTerfid a string of seemingly enig- 
matic remarks whm '^ed about' 
nh? Soviet' Umcro.’ s inviting ges^ 
-lures; Vatican cffiaals have; now.' 


expanded an what they sa^-whs a 
message to the KremEn. 

1: When John Paul said he wonld 
“exdnde” vdiai he termed “a pofili- 
cal trip" to Moscq^ Vatican offi- 
dals say he was rejecting the idea of 
taking part in an eveqt stage-man- 
agedby So^aath6rifea.insicad, 
he en^phatized hu “dtttyT to. visit 
CathoKts m tiw SovjetUnion, par- 
ticulariy In Lithuania. ' 

If the JRicaans want thc pope at 
• the jaHiHiiiiHB 1 (- ^y brat V wg in 
.^8 they will [first- have lo allow: 

to; ^Romanioaht^^^Hmi- 
ties in tiseBahic states ^ let Ww 
travel tine on his own; terms, Vati- 
can officials say. -;. - ' " 

. Moreover, Rt^scwoold hope for 
dtscusaoos, at fee very least, on 
: greaierTefi^ousfreedom in LUin- 
ania [and the Ukraiqe, where the 
church's activities jha^ been re- 
stricted because Of its[ associations 
sritii nationalism A- • .- 
- . As .an estaizqrie of the .kind of 
behavior' that is caiifing ,puzde- 
ment aiid sarnie anxiety in the Vati- 
can, a senior official noted the So- 
viet response tojhe pqpe's “Wodd 
Day of Prayer frar Peace.” The Rus- 
sian Orthodox Omrch war repre- 
sented at the. prayer[ ceremonies 
hdd in Assiri on. Oct. 27 with' a 
dd^tion kd bythe Metropofitan 
■FBarci ofKiev. 

: :■ The pope. responded to the ges- 
ture by potting turn first an the fist 
. of vishmg churchmen to be granted 
a priyale ancfiencethe dayafler the 
Asna ^yayo- n^eeting. However, 
‘jtfoihitig^rjiractfsaJ ^yalue 

ait aidIto.the[popcL:; 

., The most prtuKMnkxd signals 
camie at a meeting of Catholic and 
. Marxist adtnral.Qfficiflls m Buda- 
pest in -October. Id an interview 
Cardinal Pud Poupard, president 
of tbe Vuicad Secretariat fed Non- 
Beheyers, said, “For several rear 
sons, tins was ndfike.any previous 
Chnstiai^Mairist.encoanter par- 
ticularly because of the presence erf 
Sonet c^mals ’vdiD participated 
withranadcaUebpamess."' 


By Jackson T>tchl 

Washington Paia Service , 

-7 WARSAW — General Wtgdech 
' Jaruzelski has nameH a m^ inl 
‘“consultative ty winnij ,** inchiding 
pramineat lay activists of the Ro- 
' -man Catholic Church and former 
advisers of the banned Solidarity 
'trade union, id an effort to broaden 
support for his government. 

- The coiincfi, which the Polish 
leader on Saturday called .“a bold 
*; experiment without precedent, 1 * 
wfl] allow its members to speak but 
on political and ecanomic' issues '. 
" and publish, speeches in a special 
nmcensored bulletin. General Jaru- 
- i zdski will be chairman of the body 
' -and take responsilality fm-bariying 
•out any restrfutionsir adopts, man- . 
* "bees said. 

; The initiative received the qdali- 
.fied support of the Palish church’s 
primate, fjriinai Jozef it ‘ 

was praised by some 'osmaotion 
_ leaders as a potential plmtorm for 
t dialogue. Many opposition spetiua- 
_ men said, however, that General 
7 Jaruzelski had not provided the 
^jgjbody with sufficient powers or 


7'- The formaliou of the council has 
been a key part of General Jaw- 
;; jddej’s p^itical strategy since a- 
, ; 7. Communist Party- .congress in 

J«7June. 


- Ifoprog^to break along-standing 
-stalemate with both-theAurch and 
Sohdarity that has Wt the govern- 
ment with scantpubhc support and 
difficult ' relations wdh the West, 
Gene^ 'Janizdski '.'proposed the 
council as a legitimate channel for 
independent and opposition activi- 
ty following the release- of almost 
all pofitical prisoners. 

The 56 pexsaiur who accepted 
; pw e n u nait invitations to Satur- 
day’s founding meeting included 
- eight independent Catholic activ- 
ists, ttitu-mg - fVuim th^ rlipfrfnan of 
Warsaw’s Qub of CatitolK: Intel- 
lectnals; two pronnneni fonner ad- 
visers to Solidarity; and two former 
StiSdarity leaders who abandoned 
the movement. Officials said 80 
peromt of the- group's members 
were independent of the Commu- 
nist Party.. 

Some C&thidics [and 'indepen- 
dents refined to attend Saturday’s 
meeting [an the ground that the 
council would not be a legitimate 
forum. Several activists who at- 
tended strongly urged General Jar- 
ipriiglri to ogwnd the body to in- 
clude more - independents^ 
atdtidnrg inembera of .the stiH-ac- 
tive SoEdarity organization. 

General Jaiuzddri refused to 
conader the Srrfidaaty leader, Lech 
Walesa, or other top opposition ac- 
' tivists &r m^lhe couu- 

aL - 



Sudan-U.S. Relations Return to Normal 


NEW CROSS-COUNTRY RECORD — Ben Garda, 
who rode a lavra mower from Maine to Miami and then 
turned westward, arrives in Los Angeles. Mr. Garda, 
who set out from Portland on April 10, said he was the 
first person to drive a power mower across the country. 


Trofteys Roll Again 
lii Congested Cities 

Trolleys, also known as 
streetcars or trams, are making 
a comeback on the West Coast 
after a generation of oblivion. 

. Their rediscovery stems from 
public impatience: with traffic 
congestion in rapidly growing 
Son Bek dries. The New York 
Times reports. 

Sacramento, the capital of 
California, ripped op the rads 
erf an extensive trolley system 
■hfterWorid WarlLBiit trolleys 
%ffi ro!l agam next year on the 
fist leg erf an 18 J-mfie (30- 
kflometex) transit line. Similar 
fines are nutimig or are under 
construction in Los Angeles, 
San Diego and San Jose, Cali- 
fornia, and in Portland, Ore- 
gon. Trolleys are being studied 

in Salt Lake City, 1 Utah; Phoe- 
nix, Arizona; and San Antonio, 
Texas; - 

Compared to elevated or nn- 
deiground transit systems; trol- 
leys are quick and inexpensive 
to build Jade Gil strap, execu- 
tive vice president of the Ameri- 
can Public Transit Association, 
says that they are especially ap- 
pealing to politicians because 
they can be completed years 
ahead of subway lines: “Politi- 
cal decision-makers are usually 
[not looking , far a project that 

won't be finished during their 
term in office." 


3 One-Room Sehook 
TTirive in Rich County 

Three one-room schools are 
thriving in wealthy Marin 
County north of San Francisco. 
Pupils use . television and com- 
puters for class work in the 
schools, which are weH-main- 
tained rdfcs of the 1 Shh or early 
20 th centmy. “1 can’t even 
imagrne -reaching any other 
way," says E l ai ne Boling, whose 
school has 20 children aged 5 
through II. 

Bartiara Anmngton, who has 
21 prqnls, says, “Most teachers, 
in the larger schools, have a 
child for -cady a year. You're 
never realty sure what impact 
you've node author lives. But 
here, my students and l are pan. 

of each others’ lives few as much 
as seven years. I get to know 
. thorn, see them grow, see them 
mature, see . them learn. It’s 
monnously satisfying." 



oud-degree murder charge after 
a party at which he passed 
around “moonshine” that 
turned out to be methanol, a 
tone motor foeL fight guests 
were poisoned two fatally. “We 
don’t believe that there was any 
motive,” said a detective, Mark 
Edwards, “other than maybe he 
was just trying to be a big 
cheese with his buddies." 

Raccoons thrive in the sub- 
urbs, and the New York state 
department of conservation is 
financing a study to find out 
■whyfOne obvious answer is the 
abundant food supply in gar- 
bage cans, but the study trill 
ddve deeper into how raccoons 
interart wifi people and other 
animals. The study is one of a 
growing number on bow wild 
a n i m als adapt to suburbaniza- 
tion. Canada geese, for exam- 
ple; are thriving near suburban 
pools and ponds to the point 
that they have become nui- 
sances, and while-tailed deer 
are raiding apple orchards. 


Notes About People 

Defendants and their attor- 
neys, including William 
Ktmstier, a prominent lawyer 
for leftist causes, are remaining 
seated when the judge altars 
the courtroom during a trial in 
Somerville, New Jersey, of two 
avowed revolutionaries charged 
with murdering a state police- 
man. “The defendants see the 
court as an enemy," Mr. 
Kunstler said. “They won’t 
show false respect. The attor- 
neys remain seated to show 
un a nim i ty with tbeir dientS." 
Instead , the defendants ami 
counsel stand when the jury en- 
ters or leaves “to show tbeir 
faith in the people." The prose- 
cutors, to protect their stake in 
the outcome of the trial, have 
begun rising for the jury as weH 

When Robert C Byrd of 
West Virginia was the Seriate 
minority leader, the sign on his 
office door did not say “Minor- 
ity Leader,” as tradition would 
have dictated, but “Democratic 
Leader.” When the Democrats 
become the majority in Janu- 
ary, the sign will say “Majority 
Leader," The New York Times 
reports. On the Republican 
side, Senator Bob Dole of Kan- 
sas, taking a cne from Senator 
Byrd, will take down his “Ma- 
jority Leader" sign and replace 
it with “Republican Leader.” 

—ARTHUR HIGBEE 


Reuters' '• 

SAN SALVADOR — Leftist nK 
: ... ’bels in.H Salvador have killed be- 
tween seven and 20 government 
-soldiers in an attack on the eastern 
^ ^town of Santa Rosa de Iima, ao- 
'^cordmg to militaiy sources and res- 

^ Jr Using mortars, .and automatic 
i^Q , weapons, the rebels pounded the 
>• ■ mihiaiybaseinthe town of30,00G 

- ul inhabitants forfive hoars. on Satur- 
day, residentssaKL Am anby.oomr 
Jlfi >■ muniqut said 'seven : soldiers had 
, ’ died to the. 1 attack but. military 

- 2 * f sources in the area putthe figure to 
. a! 4 about 20. : .. u : 


By Patrick Tyler 

Washington Pott Service 

KHARTOUM. Sudan — Seven 
months after evacuating hundreds 
of U.S. Embassy personnel, the 
State Department has allowed their 
return amid signs that the new Su- 
danese prime mmtyer h.-is dis- 
tanced himself from Colonel 
Moammar Gadhafi and has re- 
moved Libyan troops from Sudan. 

The return to normal relations 
with Sudan follows tense moments 
in the past year, including the 
shooting of a U3. Embassy com- 
munications officer, the seaung-off 
of a busy thoroughfare in from of 
the embassy and a concern amnng 
U-S. and Egyptian officials that Su- 
dan might form a miHiary pact with 
Libya. 

1 The continued absence of U.S. 
officials, particularly those manag- 
ing desperately needed aid pro- 
grams, was ihwaiwing to under- 
mine one of the largest U.S. 
assistance efforts in Africa, aimed 
at famine relief, health, agriculture 
and development. 

Interviews with Sudanese and 
U.S. officials indicate that only in 
recent weeks have U-S--Sudanese 
relations returned to normal after a 
downward spiral earlier this year. 

OS. and Egyptian officials have 
followed events closely in Sudan 
since the coujp in April 1983 that 
deposed President Gaafar Nimdri 
brought a transitional military gov- 


ernment to power for a year fol- 
lowed by the election of Prime 
Minister Sadek el-Mahdi. 

Mr. Nhneiri's dose cooperation 
with the U.S. Central Intelligence 
Agency and Egyptian military offi- 
cials bad provided the United 
States with clandestine bases at 
which to train anti -Gadhafi rebels 
and from which to broadcast anti- 
Gadhafi broadcasts to Libya, ac- 
cording to sources in Washington 
and here. 

The secret bases have since been 
closed and the radio transmitter 
chm down, and Egyptian-Sudanese 
relations are still icy over Egypt’s 
decision to preside sanctuary for 
Mr. Nhneiri. 

Sources say that in March a 600- 
truck convoy of Libyan troops 
rolled into Darfur Province in 
western Sudan to position itself 
along Sudan's border with Chad, 
which Colonel Gadhafi has sought 
to control Although Sudan would 
be a weak militar y partner, Libyan 
use of its territory could add' to 
instability to Chad and threaten 
Egypt's southern flank 

Soon after the elections here, 
with Mr. Mahdi about to form a 
new government, U.S. planes 
bombed Libya in retaliation for al- 
leged Libyan involvement in an ex- 
plosion at a West German night- 
club. 

Less that 24 hours later, W illiam 
falkms, a U.S. communications of- 


Split in Khmer Rouge 
Tied to Pol Pot Illness 


By Barbara. Crossetre 

. ,Vm*4"orfc Times Service 

BANGKOK — Thai military of- 
ficials and some Cambodian males 
are saying that Pol Pot, the Khmer 
Rouge leader, is lermtoaDy ill in 
China but that a power struggle 
wi thin bis organization may be 
holding up statements about his 
condition. 

According to the Thai reports, 
Mr. Pol Pot, 38, was evacuated to 
Beijing from the Tbai-Cambodian 
border area in September. 

The Khmer Rouge, the Commu- 
nist movement that ruled Cambo- 
dia from April 1975 to January 
1979, denies that he is gravely ilL 
No one has reported seeing the for- 
mer Cambodian leader in China. 

But Cambodian exiles dose to 
the resistance coalition to which 
the Khmer Rouge now belong say 
that his organization is split be- 
tween the followers of Son Sen, 
who is now the group’s military 
leader, and Ta Mok, a former re- 
gional commander thought to have 
been responsible for many of the 
deaths that took place under the 
Khma- Rouge regime. 

Resistance fighters say the dis- 
pute between the two groups has 
turned to armed combat on several 
recent occasions. They say the Chi- 
nese, who have backed the Khmer 
Rouge because of Mr. Pol Pot’s 
willingness to battle the Vietnam- 
ese, will have to sort out the organi- ' 
ration's leadership crisis before any 
announcements can be made about 
its future. 

Reports of Mr. Pol Pot's deterio- 
rating health come at a lime of 
considerable diplomatic activity, 
raising questions about whether 


some movement may be about to 
take place in the long-stalled issue 
of hew to end the Vietnamese occu- 
pation of Cambodia. 

The future of the Khmer Rouge 
leader would be central to any set- 
tlement of the eight-year war be- 
tween Hanoi’s troops and Cambo- 
dian nationalist guerrillas. 

The Chinese have been under 
pressure from non-Communist 
Southeast Asian nations to remove 
him from active involvement to 
Cambodian affairs. 

Prince Norodom Sihanouk, who 
leads a three-part Cambodian re- 
sistance coalition that indudes the 
Khmer Rouge, said earlier this year 
in Bangkok that increasing Chinese 
contacts with the West have made 
Beijing more aware of the repug- 
nance with which Mr. Pol Pot is 
regarded abroad. More than two 
□ullioa Cambodians were killed 
during his four-year regime. 

But officials say China has per- 
sisted in believing that only a sus- 
tained Khmer Rouge threat could 
force the Vietnamese to negotiate. 
In opposition, Pol Pot has contin- 
ued to be a potent force inside 
Cambodia, despite the presence of 
about 140.000 Vietnamese troops. 
Hanoi’s army has been unable to 
defeat the Khmer Rouge guerrillas. 

Now, however, seemingly dispa- 
rate events in Communist Indo- 
china as well as to Moscow, Beijing 
and possibly even Washington may 
be coming together to change atti- 
tudes on the Cambodia issue, some 
Southeast Asian officials suggest 

Vietnam, which has occupied 
Cambodia since 1979 after over- 
throwing the Pol Pot regime, is pre- 
paring for an important Commu- 
nist Party congress Dec. 15. 



X Sandeman Founders Reserve Port 
:^No Longer Reserved To The English. 


JUDICIAL PUBLICATION 

From a decision delivered on September 26, 1985 by the fourth 
Chamber of the Court of Appeals of Paris. 

Between the companies AMP INCORPORED, HARRISBURG, Penn- 
sylvania, United States of America and AMP DE FRANCE, 95000 
PONTOSE- 

Hovmg MaTh-e COMBEAU as barrister. 

And the companies PRECISION mECANIQUE LABINAL, 5 Avenue 
Newton, 78390 BOB D ARCY; CABIAUTO-SGE, Zone Industrie^ 
d'Englanriires, 46000 CAHORS and RKG, 5 Avenue Newton, 78390 
BCHS D'ARCY. 

If is extracted as follows: 

“Holds as being vdid and infringed the daims 1,2 and 4 of the AMP 
INCORPORATED potent 75-13837; 

“Sentences in sofidum the companies PRECISION mECANIQUE 
LABINAL, CABLAUTO-SGE and RKG to pay.- 

a] To each of the two companies AMP INC ond AMP DE 
FRANCE the sum of FF. 50,000 es a provisional 
indemnity; 

b) To these two companies the lump sum of FF. 50,000 
on the basis of Article 700 of the New Code of Gvil 
Proceedings. 

“Or dare the confiscation and the delivery to the two AMP compa- 
nies of the infringing security receptables and housings which would 
be still in possession of the three sentenced companies at the date of 
serving a certified copy of the present decision; 

“Appoints Philippe GUILGUET, Expert, with the mission to collect 
any information necessary for a definitive estimate of the prejudice, 
the repair of which is requested,- 

' “Sentences the three infringing companies to pay dl legal costs of 
the first instance ond appeal. 

For certified true extracts: 
MoTtre MOREAU, solicitor. 


ficer in the embassy here, was shot 
in the bead and seriously wounded 
as he was driving home ltoe at night 
from his embassy post. Mr. Calking 
remains partly paralyzed. 

U.S. officials, who had been 
pressing the Sudanese security ser- 
vice to do something about sus- 
pected Libyan terrorists in Sudan, 
saw the shooting as evidence of a 
general breakdown of security. 
They ordered the evacuation of 
threo-quarters of the 200-member 
embassy staff, along with depen- 
dents. 

The ban on oonessential Ameri- 
can personnel, which had been 
modified in recent months to allow 
(he return of some embassy em- 
ployees and spouses, was fully lift- 
ed late last month to allow the 
return of all dependents, according 
to State Department officials. 

Sources suggest that a combina- 
tion of U.S. and Saudi Arabian 
pressure during the summer per- 
suaded Mr. Mahdi to sharply cur- 
tail his relationship with Libya. Su- 
dan is one of Africa's poorest 
countries, and U.S. and Saudi aid 
have contributed more to Sudan's 
budget than any other donor's con- 
tribution. 

After Mr. Mahdfs visit in late 
July to Tripoli, the Libyan forces 
withdrew from Darfur Province in 
western Sudan. 

Also during the summer, Mr. 
Mahdi is said to have pointedly 


told Colonel Gadhafi that any at- 
tacks on Americans or other for- 
eigners in Sudan “would reflect it- 
self immediately in our relations 
with Libya." according to a senior 
Sudanese official. 

Mr. Mahdi has relayed this as- 
surance to U.S. officials here and in 
Washington, which he visited in 
October. U.S. authorities would 
have preferred a more forceful onti- 
Gadhafi declaration by Mr. Mahdi, 
according to sources,' but the im- 
proved security environment in 
Khartoum has convinced them that 
the threat to Americans has dimin- 
ished. 

By the end of the summer, U.S. 
intelligence officials had noted the 
departure from Khartoum of a 
number of Libyans associated with 
terrorism. 

“The top people in Sudanese se- 
curity who were pro-Libyan ware 
replaced in late summer," accord- 
ing to a Western official, and. this 
opened the way for the return of 
the first wave of embassy manage- 
ment personnel in early September. 

Mr. Mahdi's turnaround on Lib- 
ya is being regarded as a welcome 
sign by Western embassies here, 
although his self-styled nonalign- 
ment policy, under which he courts 
both superpowers Tor economic 
support and conducts trade rela- 
tions with Libya and Iran, still 
troubles U.S. and Egyptian offi- 
cials. 



Pol Pot 

The country is in serious eco- 
nomic trouble, and there have been 
strong hints in recent speeches by 
its leaders that Moscow, which 
gives Hanoi nearly SI billion a year 
in support for its economy and its 
war in Cambodia, is not happy 
with its ally's performance on ei- 
ther from. 

At ihe same time, the Soviet 
Union, seeking to improve its rela- 
tions not only with Southeast Asia 
and the Pacific, but also with Chi- 
na, has been told in almost every 
regional capital that Moscow will 
first have to stop backing the Viet- 
namese in Cambodia. 

The United States has withheld 
diplomatic recognition and aid 
from Vietnam pending that coun- 
try's accounting for Americans still 
missing in action and Hanoi's with- 
drawal from Cambodia. 

“After this party congress," a 
Thai official said, “I think you'll 
see things move fast on the MlAs.” 


Mine Strife 
Kills 20 in 
South Africa 

The Associated Press 

JOHANNESBURG — Faction- 
al fighting over the weekend at the 
Vaals Reef Gold Mine left 20 black 
miners dead and 72 injured, the 
mine’s management said Sunday. 

The violence, which occurred 
Friday and Saturday nights, 
brought the death toll to 33 in the 
past two weeks at Vaal Reefs, 
about 100 miles (about 160 kilome- 
ters) southwest of Johannesburg. 
During the weekend of Nov. 22-23, 
13 black men were killed and 20 
were wounded in fighting over a 
union boycott of the mine tavern. 

The boycott was initiated by the 
National Union of Mineworkers to 
protest worker grievances, includ- 
ing a dispute over a production 
bonus. 

John Kingsley- Jones, spokesman 
for Anglo American Corp., which 
owns Vaal Reefs, said management 
was meeting with representatives of 
the factions in an effort to resolve 
their differences. He said the cause 
of the latest fighting was not clear 
but might be linked to the dispute 
over use of the tavern. 

In other weekend violence, three 
black trade unionists were killed 
Friday by supporters of the Zulu 
Inkaiha movement after being ab- 
ducted from their homes at Mpo 
pbomcni in Natal Province, the po- 
lice said. 
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In Defense of the Ozone 


Chlorofluorocarbon^, the Boy Scouts of 
industrial chemicals, have become as Amer- 
ican as apple pie. Neither poisonous nor 
flammable, they are central elements in air 
conditioning, notably of cars. Inexpensive 
to produce, they are widely used to make 
foam products, from hot-drink cups and 
parJmging materials to padded upholstery. 

They have only one flaw: When returned 
to the air, as almost all eventually are. they 
rise into the stratosphere and thin the ozone 
layer that shields the Earth from ultraviolet 
radiation. The effects are not fully under- 
stood. but scientists think a weaker ozone 
layer could produce a vast increase in skin 
cancers; smaller crops and weaker plants: 
damage to aquatic life; and an addition to 
the “greenhouse effect” wherein release of 
man-made gases alters the Earth's climate. 

In 1978 the U.S. Environmental Protec- 
tion Agency banned the use of these chemi- 
cals as propellants in aerosol sprays. In 
1980 the Carter administration proposed 
freezing production for other uses. Manu- 
facturers protested, saying it made no sense 
to limit production at home while it was not 
limited abroad. Scientists began to waver in 
their assessment of the damaging effects. 
The Reagan administration, disinclined to 
regulate in any case, shelved the proposal. 

Now. however, industry and die adminis- 
tration have partially reversed themselves. 
New scientific evidence is one reason. In 


1985 an alarming bole in the ozone layer 
was discovered over Antarctica; such non- 
alarmist centers of inquiry as NASA, the 
space agency, have warned against the pos- 
sible consequences of continuing emissions. 
The chemical companies — DuPont in par- 
ticular — may be dose to producing alter- 
natives. The industry has succeeded in mak- 
ing its main point that any action should be 
international. Why then resist? 

The EPA, after a lawsuit by an environ- 
mental group, has agreed to decide by next 
November whether it thinks further regula- 
tion is needed. Meanwhile, formal inter- 
national discussions have begun. At a meet- 
ing this month, Washington is proposing a 
worldwide limit on emissions — the strong- 
est proposal by any government so far. 

There remain enormous problems. Envi- 
ronmental groups want faster action, while 
industry warns against large expenditures 
before the risks are defined. There are also 
practical difficulties in enforcing any inter- 
national agreement and in weaning so 
many industries from dependence on these 
substances. But all the movement is in the 
right direction.' Industry and environmental 
groups believe that the talks could produce 
an international agreement that would be a 
model of its kind. This is now a moderate, 
constructive debate. For a large environ- 
mental issue, that makes it a model already. 

— THE WASHINGTON POST. 


Fallen Out of Character 


Needling President Reagan is nothing 
new. He does it to himself — complaining, 
for instance, about a problem that caused 
him a lot of sleepless afternoons. What is 
new is that the ridicule has been sticking. 

The president has responded only gradu- 
ally to the compound crisis of selling arms 
to Iran and sneaking the profits to the 
Nicaraguan “contras.” First he appointed 
an investigative panel. Days later, he named 
Frank Carlucci. a first-rate choice, to head 
his National Security staff, and endorsed 
the appointment of an independent prose- 
cutor. Days later, Vice President George 
Bush acknowledged that mistakes had beat 
made and that the administration’s credi- 
bility had suffered. Now, finally, the presi- 
dent himself has acknowledged error and 
expressed regret The expression was grudg- 
ing. referring to flaws in the execution of his 
policies. Stfll if he has not yet admitted 
errors of his own, his use on Saturday of 
words like “regret” and “deeply disappoint- 
ed” at least suggests the acceptance of fault 

Unul this crisis, Mr. Reagan's populari- 
ty, like Teflon, deflected wrath and ridicule 
alike. A New York Times-CBS News Poll 
last week showed how quickly the Teflon 
has disappeared Half the public thinks he 
•really did know that Iran arms money went 
to the contras. Seven Americans in 10 think 
the administration is trying to cover up. For 
the president's popularity to plummet 21 
points In a month reflects displeasure 
across the spectrum — a sense of come- 
uppance on the left, of betrayal on the right, 
of disappointment in the middle. 

The external events probably cannot ex- 
plain all this reaction. Just as there has been 
something in the public mood that protect- 


ed against criticism before, there is some- 
thing in the mood that explains the ferocity 
of criticism now. What did yon expect, 
some people gibe — he's just an actor. 

That wholly misses the point. Yes, Ron- 
ald Reagan is an actor, a superb political 
actor who has conveyed exactly what the 
American psyche needs in the role of presi- 
dent. reassurance: a patriotism as simple as 
Sousa. It is the same need that Lee Iacocca 
addresses in his Ptymouth-Chiysler ads: 
The Pride is Back. Bom in America. 

The president's offense, in these terms, is 
not that he is an actor but that he has fallen 
out of character. He is not supposed to do 
things like probe for relations with the hat- 
ed Iranians; he is supposed to be as uncom- 
plicated as Unde Sam. He is not supposed 
to fudge, reversing what he said 15 minutes 
ago; he is supposed to stand for law, trust 
and truthfulness. He is not supposed to 
evade the law through secret Swiss bank 
accounts; he is supposed to win any needed 
legal authority from Congress, openly. 

In the Iran arms story, be fell from the 
role of hero into that of an ordinary evasive 
politician, pointing fingers of blame in all 
directions. That is why so many people have 
been so eager to hear him confess excess 
and error — because they have been so 
eager to forgive. Americans do not want to 
derail another president. They do want this 
one to acknowledge the primacy of law. 

“Just cause and deep concern and noble 
ends can never be reason enough to justify 
improper actions or excessive means.” the 
president said on Saturday. “I pledge to 
you. I win set things right” It is a welcome 
step on the bard road back to pride. 

— THE NEW YORK TIMES. 


Do You Want the Call? 


Technology has produced a telephone 
that wQl tell you who is calling. The engi- 
neering of the switching system enables the 
phone to read the number of the incoming 
call before it is completed. You can pro- 
gram your phone to block all calls from 
certain numbers — selected friends, rela- 
tives and government agencies with whom 
you are not eager to talk Or you can pro- 
gram it to give a special ring when other 
chosen numbers are calling — the people 
from whan you most particularly want to 
hear. If the phone rings while you are hav- 
ing supper, you would like to know whether 
it is your daughter off at college or the 
computer that has been trying all week to 
sell you a cemetery lot. Hie phone can teD 
you whether you want to answer it And 
you can beU it to refuse all further calls from 
the cemetery’s computer — the use of one 
automated system to combat another. 

This new phone can trace calls. Better 
yet, if you hook it to a digital display, it can 
give you the number of the incoming call. 


These new services will not be cheap. 
When they go cm sale in New Jersey soon, 
any one of them will cost a residential 
customer S6J50 a month. It will be another 
$1-50 far each additional trick that the 
phone is programmed to perform, and trac- 
ing calls will be S5 each time. If you want to 
see the number of a caller, you will have to 
supply your own display screen. 

But these new capacities of the telephone 
are a notable contribution to household 
privacy. Malicious harassment I jy phone 
will become a good deal less invitingly safe. 
But, malice altogether aside, there is the 
common everyday hwawnair of the phone 
that rings at inconvenient moments. Is it a 
call you have been waiting for? 

The inventors of the telephone network 
have changed the world by making it posa- 
ble to communicate without regard to dis- 
tance. Now, as a further wnM lkhm r n t at a 
slightly higher price, they are offering the 
option not to communicate. 

— THE WASHINGTON POST. 


Other Comment 


Europe: Punch-Drunk? 


The European summit that ended in 
London on Saturday provided an unsensa- 
tional curtain to a distinctly ordinary year. 
The British presidency, which concludes in 
four weeks, has provided six months of 
sober and un controversial leadership and 
cannot be faulted for effort. Yet the suspi- 
cion remains that, in spite of the absence of 
serious rows, the Community has lost mo- 
mentum again and is making too little pro- 
gress ret the issues that matter. The summit 
has not dispelled this feeling. 

A Europe which has already been left 
behind by Japan and the United Stales 
cannot afford to loiter. Optimists argue that 
once the Single European Act is ratified by 
all 12 parliaments, and majority voting be- 
comes the rule on many issues now requir- 


ing unanimity, matters will improve. That 
may be, but the suspicion remains that with 
12 members there wiH always be compelling 
reasons to temporize, to put off until tomor- 
row that which might cause a nasty row 
today. The German election next month is 
one reason why agricultural reform has 
been shelved this time. Next time it may be 
a French election, a political crisis in Italy, 
an outbreak of Greek bloody-mindedness 
— the permutations are endless. 

As a result, the Community gives the 
impression not of a dynamic organization 
creating its own future, but a punch-drunk 
victim waiting for the next problem to come 
along and clobber it. It could, and must, do 
better if it is to provide a future for its 
inhabitants. Bat there was little sign at the 
London summit that it can. 

— The Observer (London). 
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Punjab: Cooperation Might Still Avert a Bloodbath 


N EW YORX — The kflling of 22 
Hindus by Sikh separatists on 
Nov. 30 and the ensuing anti-Sikh 
rioting by angry Hindus highlight the 
inability of Prime Minister Rajiv 
Gandhi’s administration to curb vio- 
lence. The latest attacks suggest a 
severe setback to the prospects for 
stable government in Punjab. 

Is lasting peace possible in this 
volatile state? Or is yet another parti- 
tion of the subcontinent inevitable? 

The prime minister cannot accede 
to Sikh militan ts* deman d for a sepa- 
rate theocratic state, which they want 
to call Khalistan. Thai would pro- 
voke intense anger from India’s Hin- 
du majority and be politically fatal to 
him and his ruling Congress (I) Party. 

Creating an independent Khali- 
stan also would snap the already 
fraying string of federal authority 
that holds India’s 22 states together. 
Separatist movements in other bor- 
der provinces, such as Kashmir and 
Assam, surely would be emboldened. 

Punjab presents a landscape of po- 
litical failures. None of Mr. Gandhi’s 
initiatives seem to have worked out 
His negotiations with moderate 
Sikh leaders last year led to state 
elections in winch a Sikh party, the 
Akali Dal, won power. His mother 
and predecessor, Indira Gandhi, had 


By Pranay Gupte 


long been reluctant to share power in 
Punjab with an opposition party. 
This reluctance led to her intransi- 
gence over granting Sikh demands 
for increased autonomy; to the rise of 
Sikh militancy; to her precipitous de- 
cision to authorize a mflitaiy assault 
on S ikhism’ s holiest shrwu*, in Amrit- 
sar, to flush out terrorists; and finally 
to her assassination by Sikh body- 
guards who had sworn vengeance. 

The Akali Dal, however, has 
proved an ineffective crisis manager, 
and the security situation in Punjab 
has rapidly deteriorated in the year 
since the state elections. 

Last summer, Sikh terrorism 
reached beyond Punjab with the mur- 
der of General Anm S. Vaidya. He 
had been in charge of the army when 
Mrs. Gandhi gave the order to storm 
the Golden Temple in June 1984. 

The terrorist game dearly is to in- 
cite Hindu against Sikh so that the 
mass of Sikhs wfll be driven into the 
extremists’ arms. Moderate Sikhs 
now appear to have been frightened 
into silence, giving rise to the wide 
perception that Punjab's Sikh major- 
ity supports the Khalistan cause. 

Mr. Gandhi’s dil emma is to bal- 
ance short-term and long-term con- 


siderations that do not mesh. The 
short-term requirement is to establish 
order and security. Mr. Gandhi may 
have to emulate his mother and send 
more troops to control the state. The 
long-term consideration requires him 
to be even more conciliatory toward 
Sikhs, to support the concept of civil- 
ian government and to accelerate the 
autonomy, provisions that were' 
agreed upon by him mid moderate 
Sikh leaders in the 1985 talks. 

With state elections looming in 
several stales and with his party slip- 
ping in strength, Mr. Gandhi may be 
tempted to echo majority Hindu sen- 
timent and take a hard Hne toward 
Sikhs. But he should bear in mind 
that strong-arm measures are not an 
ideal way to sustain a democracy. 

He might consider setting , up a 
nonpartisan commission of respected 
elder statesmen to fashion a new 
compact for achieving peace. Previ- 
ous panels have been employed most- 
ly to suggest technical solutions to 
specific problems, such as the sharing 
of river water. A new commission 
might inject fresh id«« and energy 
into devising a solution to ensue 
protection of Silrhs and Hindus alike , 
while iso lating those who espouse ter- 


rorism. It might, recommend bold 
. steps to increase Punjab's p ro sperity, 
lower unenmlqymeat among youth 
and better integrate the state into 
India’s rapidly growing economy. T - 

The rote of expatriate SSkhs mnst' 
not be iwmiiwwari Many in Western 
Europe and North America aresus- ' 
pectcd of financing militant activities 
in Punjab. Longdistance meddling 
threatens the physical weffare of their 
brethren, especially those who live in 
provinces far from Puigab: Absentee 
freedom fi^tess also need To be : re- 
minded of previous partitions of the 
subcontinent, the fines .for which 
were tluddy drawn in Wood. " 

And FFrnAw mnitf rtnt oirthnwn thi! 

Skh minority, which has contributed 
modi to national progres s in the four 
decades since (he British were forced 
ouL Now is the tithe to d emonstrate . 
emphatically that , in topderit .India 
secularism is -more than, a' ccajcept- 
enshrincdha the crinstitotuto. When ' 
Hindus react as Sikh terrarista want 


them to, they fuel the momentum 
result in i 


that wifii 


Khalistan. 


The writer, author of books an pqnda- 
tion problem and on India, is p r eparing 
a book on development in Vie Third 
World Be contributed this cornment to 
the IrOemeaknal Herald TrSxme. 


Poland: Stinctiom Should Give Way to Economics 


■^^"ARSAW — Sporadic talks are going on 


between Poland and the United States on 
lifting the remaining sanctions imposed after the 
decimation of martial law here in 1981. 

September's amnesty, freeing the political pris- 
oners, in effect met Washington’s conditions for 
restoring normal relations. Martial law had been 
lifted in 1983. The sanctions did their specific job. 

It is unlikely the prisoners would nave been 
released otherwise, although the regime has clearly 
gained immediately ax home from a measure that 
was popular and relieved an important internal 
grievance. It has already reaped some reward. 

The question of whether sanctions work or not 
hinges on what they are meant to achieve, and they 
can (ally achieve specific limited goals. The answer 
also depends on being flexible enough to end the 
discrimination when these goals are readied. 

It is understandable that there is hesitation in 
Washington, because when prisoners were freed a 
coupk of years ago and some sanctions were lifted, 
these same people were then rearrested. There can 
be no guarantees. Lech Walesa, the leader of the 
now banned independent uni on Solidarity, says 
about the possibility of future arrests, that nothing' 
the rulers do “could surprise us anymore.” 

Still, a peculiar relation has developed between 
the regime and what it calls “the opposition” but 
which everybody else calls “the society” There 
isn't any direct dialogue, which both sides have 
said they want but for which they insist on vastly 
different terms. But there is a recognition of each 
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other, each constantlylookmg over its shoulder to 
see what the other will da This imposes tacit 
restraints. What each does depends on what the 
other does. In these rircumstances, new arrests of 
known leaders are unlikely, although the govern- 
ment has given itself the power to impose heavy , 
monetary fines and short jail terms. ' 

The present circumstances should nonetheless 
be taken as an adequate guarantee. Mr. Walesa 
now says be was nnsinterp rated and the regime 
manipulated Viit October Statement easing for an 
end to sanctions. He had made conditions, he said 
in an interview in Gdansk, of "real refonn,” a term 
just as vague as the regime's promises. Otherwise, 
he said, new aid would also be wasted. 

As usual in Poland,' there are intricacies of' 
politics within the politics on each side. The essen- 
tial, however, is that Poland is in a dramatically 
bad economic situation and h no longer serves 
anybody's interest to add disadvantages for politi- 
cal reasons. Washington should say that’s that and 
go back to ordinary policy — restoring most- 
lavored-nation tariffs for Polish exports, ending 
the ban on U.S.-gaaranteed export credits and 
ending opposition to Polish membership in the 
IMF and the Wodd Bank, where Warsaw hopes 
for fresh funds. In other words, leave economic 
relations to purely economic considerations. 

There is the rub. As opposition polls say, UJS. 


policy b now inconsistent, since it does not penal- 
ize worse violators of human rights* such as the 
Soviet Union and Romania, in the same way. 

But there is not the slightest prospeetthat exist- 
ing economic incentives would prodnefc the great 
flow of hard currency dial th& government seems 
to expect Poland own some $2 trillion a yeaur for 
interest alone on its S34 billion debt Its net hard 
currency income ; is between SI bifiian and JL5 
trillion a year. lifting sanctions' would probably 
bring in no more than afew. hundred nrifikm. 

There is alot of official talk about joint ventures 
and good business prospects. But Western busi- 
nessmen and bankers, badly burned by Poland’s 
wasteful misuse of credits in the 1970s, are wary of 
anything but short-term, quick-return investments 
or more management control and repayment guar- 
antees than Warsaw is yet prepared to concede. 

Evidence that once again the regime is feeding 
on its own Elusions is that (here are no more West 
European sanctums against Poland, but neither 
are marks or pounds or francs, pouring in. Having 
blamed so much of its troubles on U.S. sanctums, 
the regime will be hard put to explain why things 
do not get a lot better when they are lifted. 

It comes back to the same old impasse. The 
economy requires painful reforms that the people 
will only accent if there are political concessions, 
which the regime wfll not give. Kit the United 
States should no longer be a party to the blockage. 
It is the PoEsh goveminent’s problem. 

The New York Timex 
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Can Haunt 
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By Jim Hoagiand 


B ERLIN — Inevitably; Robert 
McFariane and Oliver. North 
fa de into OT^-dimcnflon^ 
fpvffl prin n tumbles after revetstionjsr 
the damaging scandaT now gripping 
Washington- Raaabos to some, ay 
competent and perhaps eril frungfa * 
to many more, they have become 
Kianlf screens onto which Ame ricans 
jject their feeHngs aboot-six years 
l Reagan's leadership. 
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Mr McFariane’s evident hnaiatwns 
when he was a powerful figure in the 

White House have removed handq 
from eyes, ears and moulh. In (Bs- 

grace, lieutenant Colonel North is as 
mysterious and cartoon-like as he 
was when tiding and covert. 

Investigators probing the wreckage 
of the Reagan administration sanft- 
lenorist policy will heed to look 
closely at the complex human emo* 
ri oiT iR of these two men, one a profes- 
sional marine and the other a fanner 
one, and the pressures that took (hem. 

to the Tehran Hilton, shepherding 
anTK to Iran’s ayatollahs. 

They will that the tntif to Teh- 

ran stretches back to the 1983 bomb- 
ing <rf the UJS. Maxine Corps bar* 
xacks in Beirut and toe searing effect 
it had on Mr. McFariane, Colonel 
North and Secretary of State George 

Shultz, a f ormer marine. It was that 
act of terrorism, it appears, that 
locked the National Security Council, 
staff cm toe course of running secret 
operations in the Middle East. 

The massacre of 241 Americans 
poorly defended positions at the Bet-, 
rut airport on Oct 23, 1983, has come 
back to haunt the adminis tration- . 

• It is easy td imagine Mr. McPar-, 
tanej Colonel North and. Mr. SFmlto 1 
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The trail from Tdtran 

leadsbacktothe 

UJ$.Marmebarracla~ 


consumed by «n gni«h and same guilt 
ova having put toe marines mharm’s' 
way for political aims that were so 
ephemeral that toe president was’ t- , 
shortly to abandon them. It is eveoj v/ 
eaaerto understand them vowing to . 
find and to parish ike Islamic frmat-t 
ics who eawjscerod the attack. 

Mr. McFariane and Colonel North- 
look duugeof a secret high-levd in-; 
cmiry to find out who had organized, 
the bombing and how they could be- 
made to pay. The answers coming 
bade directly to toe NSC. through 
marine t iaineia worki n g with the 
Lebanese Demri&me Bureau, or miK -; 


tary mtefligencec all pointed ta 
ShakbMahamzned Hri»& , -&dlal- : 
lah Us immediate followers ini 
the Hezbollah 


On March 8, 1985, a group of Leb-’ 
[by the! 


anese Baha’is, recruited by the Deux-i 
i&me Bureau to avenge both the ma- 
rines and Baha’is persecuted in Iran,' 
setoff a car bomb that missed tiffing 
tiie sheikh but kflkd more than 80 
others. Many of those involved 
found and kiBed by Hezbollah forcesi 
accordmg to -an mtdfiggnce soared 
with wide Middle East contacts: | 
It was at about tins time that Cotoi 
nd North’s name surfaced in intelli- 
gence aides in Beirut as 
covert operations on his own, 

CIA channels there. The 
was that the attack on Shaikh Fadlal- 
lah may have been one of thox ^oper- 
ations, alfhotigfa sources in Washing- 
ton said in May 1985 that it was the 
QA that had put the Demdfame Bu- 
reau on the sheikh’s trafl. 

Colonel Ninth is said to have run 
operations against the Syrians with 
the help of aides to Simrir Geagea, a 
Maronite Chris tian miffiin fea d er „ 
The marines were not avenged, but 
a pattern was established of Mr. 
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McFariane and Colonel North “go- 

ddfe-r 


NATO: Losing Patience With Freeloading Allies 


W ASHINGTON — Something 
big is creeping up on the West 
in regard to NATO. I don’t mean the 
“disarray,” policy disputes, misun- 
derstandings *nd alarms that are the 
familiar and manageable norm. For 
the first time now, among elites and 
increasingly among publics, there is a 
rising read mess on both sides of the 
Atlantic if cot to abandon the alli- 
ance then to alter it in ways that 
could lead to abandonment, although 
few of those so minded grant that this 
is their goal or a likely resulL 
I say this having just been mfldly 
tra um atized by a first encounter with 
Neil Kinnock. who hopes to lead 
Britain’s Labor Party back to power. 
He would ban Britain’s nuclear 
bomb, an understandable response to 
British economic dnress and strategic 
irrelevance, and end American nucle- 
ar baring, an incomprehensible and 
self-defeating affront to the greater 


By Stephen S. Rosenfeld 


depend 
itably i 


myc* that Britain most inev- 


accept if it forgoes its own 
nudear deterrent. In West Germany 
the opposition Social Democratic 
Party is togged even more to spare 
itself nudear taint and risk. 

Mr. Kinnock pays bis respects to 
NATO and offers his party’s resolu- 
tions favoring compensatory conven- 
tional defense spending as proof of 
good faith. But Ins European kind 
seem deaf to the NATO debate that 
has been picking up steam. They do 
not seem to realize how anti-nuclear 
argmmus, with their denied but un- 
deniable overtone of nudear free- 
loading, grate on the ears of Ameri- 
cans. Many already fed that Europe 
has not been paying its fair conven- 


tional share or adequately supporting 
of U.S. polic 


other aspects of U.S. policy. 

Budget pressures are forcing mili- 


taxy choices which, in its halcyon 
days, toe Reagan administration 
thought it could spend its way 
around. NATO takes half-plus of the 
Pentagon budget, and the Europeans, 
although they have their own eco- 
nomic woes, are rich and spend rela- 
tively less on defense than .Americans 
do. In America, in fact, an argnmeni 
has already begun — it' could yet 
move toward the center of political 
debate — over how to spend a NATO 
dividend. Conservatives wonldappTy 
it to regional or Third World security 
projects, liberals to defense cuts. ' 

The whole nudear dil emma con- , 
. ti rules to grind away at Atlantic ease. 
Strategic and political circumstances 
keep changing and shaxpening the 
question of what will make nuclear 1 


but also the rigors of working as one. 

The weight and the comfort (for 
Europeans) of the stains quo are 
what tempt a Neil Kinnock to re- 
spond in his insolar way to his coun- 
try’s economic pressures and his con- 
stituency’s political tastes. How 
much easier it is simply to hope that 
NATO, a remarkably resilient struc- 
ture which has absorbed previous, 
-similarly setf-indulgent blows from 
France, Canada and others, wfll stfll 
hold. Except that toe Labor Now' 
would be a big one. And thatAmeri- 
ran opinion is losing patience with 
European freeloading, winch draws 


The . Washington Post. 


tog operational” on sensitive Middle 
East missions and making- their own 
policy decisions on terrorism. - 
Much of what the two men didto 
toe Middle East was apparently dis- 
cussed with Mr. Shuhz but never 
down to any other level at 
Mr. Shultz ftir ncd off efforts to 
a mare modest effort to estab- 
polilical contacts with Iran. 
Operating from misplaced .confir 
deuce that he could do in Iran what 
Henry Kissinger had done in flwnfl, 
Mr. McFariane sought control of 

UJS. policy toward Iran from the first 

days of the a h T M ni w w n iiw. 

Colonel North’s apparent d^rfawnt 
to go fra a trace; underwritten with 
arms shipments, with the haniafr- 
backed terrorists who had been riaBc- 
tog Americans abroad, was a horrible 
unsjudgmenl that has not rim its 
course. It is almost certain that , the 
two most recent kidnappings- of ■ 
Americans in Beirat were ordered by 
a radical faction in Iran that wanted^, 
to abort the secret U.S.-Iran cbhi&cts- 
The Washington Post .. 
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UTTERS TO THE EDITOR 
New Caledonian Trouble 


The Melanesian Kanaka do repre- 
sent about 43 percent of the popula- 
tion of New Caledonia, but some 
reports give toe i mp ression that all 
43 percent want independence from 
France. This is not true. 

The legislative body consists of 46 
members. At the last vote, 34 voted to 
remain with France. Of those, about 
half are Kanaks; and the assembly’s 
president, Dick Ukeiwe, is a Kanat 
I think readers also have the right 
to know that the Karmic indepen- 
dence faction has been supported by 
Colonel Mo amm ar Gadhafi. Eigh- 
teen persons were sent to Libya for 


“tramtog" just before the last nation- 
al elections in 1984. Colonel Gadhafi 
contributed about S5 milli on for the 
support of the independence faction. 

HAROLD G. HOLCOMBE Jr. 
Christiansted, U.S. Virgin Islands. 


and conventional deterrence work. 
The latest, passage, at Reyta’avik, was 
typical President Reagan finally pur- 
sued the sort of ambitious arms con- 
trol that Europeans Sloe to say they 
favor. He found that it scared them . 
out of their wits, since it upsets tradi; 
-tional -ways and could make Eurdpo- 
. ans do more for their secuiity. 

. It is precisely to shock Europeans 
into increaring and improving their ' 
defense that- many Americans now 


IN OUR PAGES, 75 AJND 50 YEARS AGtt 
1911: 


1936; Give Up the King? 

JfWpON — Mrs. Wallis Warfield 
wiipson made an offer to give, up 
King Edward VHI and end thecriss 


Getting fire Wright Tide 


In “Legislators, Stunned, Predict a 
Halt to ‘Contra’ Aid and Vow an 
Inquiry" (Nov. 28), you report that 
Representative Jim Wright of Texas 
will become House majority leader. 
Speaker, to my opinion, 

BERNARD SINSHEIMER. 
Boulogne-Bfllancoort, France. 


WASHINGTON — In his Message 
to Congress on foreign affaire [on 
Dec. 71 President WJL Taft pays 
.particular attention to the arbitration 
treatira negotiated recently with 
Great Britan and France, whirl* he 
1 recommends strongly to the consid- 
eration of i he Senate. The President had u».. «w«ts 

urges titer ratification as maktoi? for ^ bn mmd. Mrs, 

the Deace erf toe vn-u 6 junpson s decision can^i fn a state* 

g£««aaed at Cannes throttob LbtA 
toe King’s Lord^m-Wait- 
wno accompazued her on Ite 


. afew 

“Pjjsaftw Prime Minister Stanley 
«atowtn announced [on Dec. 7] m tl» 
House of Commons that the King 


r: ^ghh. ii saw: -mbs. 
“rougboia toe last.ftiwr. 


* f h , the peace of toe world, 

favor toe idea of mulaieral troop . NEW YORK — That Russia m *n 
wi thdcawals. NATO officials regular- ; ;■ joori honor passports- issued^ 

ly invoke the idea by way of warning s American Jews and pernutfW bear 
toe Europeans, to pull np.toeir sodcs.^ e»to enter the Tsaris domamsw^ 

Yet toe rogntog orthodofy and ‘ indicated fm the presddent’s messaae 
ranch evidence bold that. attempts: to; ; to Congre^j. Mr.Taft said thatR^ 
galvanize Europe will only ^dispirit -^ deot. progress had beat fa qZ 

and fragment It- By this view, “Ea- d ip lniTta t Kn^jtiaticms over the sub- tw! 1 Ms Majesty or his 
rope"ia apolitical ideabut far from aiect to warrant their c ontim ^ fjpn. for T°^, Tod *y her attitude is on* 
political reality: The US. presence the Russian Goverameirtis address- StE* « wOw . •. in, 

spares Europeans . riot sunply toe '- mg itself seriously to the need for forthwith from [tod ataa- 

costs of carrying toefr.o^ weigi^ - • ^_Jgitlhc King mj^ttabtoeate 
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AFTKJMA3H OF: 1H£ IRAN DEAL* Suspicions in -the Arab world, unconcern in Managua 


8 


.S. Ties to Arabs 


BitiAjwfy$t$ SayStrategic Concerns 
Should I^hutA^Iong’Teain Damoj 


By David K Sbiplcr - : 

Mw tar/e Timer Sink?. ' 

. WASHINGTON r-The secret ' 
arms safes to Iiaxi appear to. have 
tvopseaed Abakan refetionswiib . 
Jordan, Egypt, Iraq and, some other . 
Arab countries, at least temporal 

fly- '•■ 

Nevertheless, ' Middle East ex*, 
perts in go v e mriimt and^he aeft- 
ieeic world' tend to playdowo the 
tong-tam effects of the Iian epi- 
godej argmng that the national in- 
terests atiH strategic nljgnnwitfy of 
Middle Eastern countries may 
prove more powerful in .shaping- 
their relations with;' the' United 
States. .• : 

- “There ace certain base lines that 

exist in our relations with modHate 
Arabs,” an adn rim stration official. 
said. “Tbey need ti^they need the 
protection- we provide, they. don’t;' 
want the relationship to get oat of 
hand. They know that in a crunch, 
we’re the only ones who will be 
there." .r ' I - 

Fouad Ajarin, who heads tbie 
Middle East program at the Johns 
Hopkins School of Advanced Jn- ; 
t gnarionai Studies, said: “A w n. 
i-n-n poEcyin the East war 

not briQiant before fins crisis., It 
was pretty much in .ddsanay- any- 
way. So this episode leaves it about - 
where it was.” 

: For adndrusuatioh officials 


. c har g rtT wrih mjim fBi ii i .ig ^ 


cztdibiH^andtbb strategy jaipnjy 


■ Since Iraq invaded fern m 1980£ 
fiic . United 'States teas -adopted .a 
position of- neutrality and has con- 
ducted* polk^-known asGpaar 
tionStatmch, to <fissnadeitsal!fes 
from-Setim&aring to Iran. / ^ \ 

’ The U-S- cffort was weJcomed'by 

Iraa Jatdasi, JEJgyp K SandT Arabia 
andmost of -the small Golf states, . 
which pf 5 »scd Iraji bMh as a mat- 
ter of -Arab sohdarityand in. life 

- fear thal an lranun victory would’ 

spreads destaMiring IslanBcfun- 
danmutuKcm . . ' . .. 

- - Tbedtscovery that die ttgip " 
adnrinfetration. while preaching 
abstention*. was secretly sending 
Jran Weapons through - Israel has 
shaken and angered Arab leaders, 

- diplomats say. ;■ 

“There is a credibility probtan,” 

: Said a diplomat friom a pro-Wert- 
lent Arab country. “It malces the 1 
-futniedf tiferexdiitiansvay ratoon 

ttjn Ttrstrf uni! riw» United St fftff 

are perceived in die region as acting 
together. Who sets' year agenda? 
The Israelis? The Iranians?” 

Arab diplomats and American 
officials agree (hat there words 
from the White Hopse and. the 


State, Department will not be 
-enough to smooth the atmosphere, 
Arab leaders want to see the arms 
shipments to Iran halted. 

Se far, howover. offirials in the 
State. Department, and even some 
Specialists in the National Security 
'Councfii have not been briefed on 
Tbrfirroilsgnd are therefore unable 
-to give "the Arabs an- 

swers. This has delayed the task of 
/OOiring tfae diplomatic damage, 
.winch some expert* bduve ' re- 
quires an icaify trip u> the Middle 
East by a high4cvri admnristyarioa 
OffidaL ' 

- Furthermore, white Operation 
Staunch technically remans in ef- 
fect, some officials concede the dif- 
ficulty now of persuading othe*s to 

Ur weapons sales to ban. 

“Td be naive if I didn’t expect a 
: higher degree of cynicism.” asemor 
offirialsaid. “What** the ripple ef- 
fect? What’s tins meant in teems of 
gtirig sgpal& to the bl act market, 
i'll.. the wheelers and dealers who 
say, ‘OK, Unde Sam is in this np to 
his armpits. Let’-s go.’ " . 

There has been no indiealioa of 

hnwar^ g ly th ff x lminatM Tl nn jn- 

teods-io press Israel to stop ship- 
ments. According to Gary Sick, an 
Iran specialist in the White House 
d u ring the Carter h , 

the Isradis sent Iran nine to 12 

diiplmiih <jf rrnH lftry mijypfa Hw . 
ing the la st year tfu rnKng mnn* than 
5,000 tons and worth an estimated 
$500 nalKan to $1 biffion. 

farad has long arguod that given 
Iran’s strategic importance, h made 


sense w maintain contacts, even 
with the anti-Israeli and anti- 
American regime of AyudQah Rn-' 
hoHah Khomeini. 

Nor has the Reagan administra- 
tion abandoned the goal of estab- 
lishing relations, an official said. 

- That priority has distorbed some 
pro-Western. Arab governments, 
especially Egypt, which reoriented 
itself , from toe Soviet Union to the 
United Sates and sacrifi c ed its 
leadership in the Arab wodd to 

make peace with IsraeL 

The Iran story makes them fed 
they don’t count for very such in . 
America's interest," said WiBiam 
B. Quandtof the Brookings Institu- 
tion. “Nowhere can you see a state- 
ment node by the president saying 
Egypt is extremely important, and 

you have to take extraordinary 
measures- to hdp them cope with 

their problems.” 

“Its just that somehow Egypt is 
no longer as -Genoa! to our ap- 
proach to the Middle East, and 
we’re even prepared to inn off after 
flluswms in Iran rather secur- 
ing our relationship with Egypt.” 

But Mr. Ajami erf Joints Hopkins 
ex presse d doubt that the pro-West- 
ern Arab states were all that 
shocked by the axfaninistrafion’s in- 
terest in Iran. 

“The Arabs understood that Iran 
would always be a serious claimant 
far American resources and Ameri- 
can attention" he said. “It’s under- 
stood that the Arabs couldn’t use 
American power to imnni Iranian 
power." 




bi Nicaragua, aToy Sale 
And Volcano Outweigh 
Washhif lon in Interest 




MOROCCO TALKS — Defense Secretary Caspar W. 
Weinberger of the United States, arriving Friday in Rabat 
for talks with King Hassan H, was greeted by Foreign 
Minister AbdeOatif FUaK. Mr. Weinberger said Saturday 
be would approve the sale of F-16 fighter planes to Rabat. 

An indication of this has been mated 51, billion a month in 1982- 
Saudi Arabia’s recent contacts with- 83, Mr. Sick .noted that toe Iranian 
_ _ .... foreign minister had met in Saudi 

Iran. Despite extensive financial AraSa with the Saudi defense min- 
aid to Iraq, which reached an esti- is ter. Prince Sultan. 


rast. , 



~ Doog MA /l bUo-UPI 

Nancy Reagan saying her husband decides on the staff. 


ReagmmDidNot 

! Raher*- 

WASHINGTON — The 
White House has demed tlml 
President Ranald Reagan .and / 
his wife, Nancy, had a spat over . 
whether the W r ate House drief 
of .staff, Donald T. Rqgan, 
should be dnmissed. 1-..- . 

lire Washington Post, quot- 
ing an^ unidentified source, re- . 
partetLFriday that iheReagans ■_ 
quanrJled over Mr. Regan last 
week, with Mrs. Reagan togmg 

his dismissal. ..... 


■■ Tie president was ipioted as 
enfina the tfisanmon by aay- 
isg: Tjet- off my goddamn 

bade,"-...*' . 

'-•A; 'VMte^Sse^ 'qkSennan, 
Dan Howard, said Saturday of 
the reptirijTliereis no troth in 
it, not . the' quote nor anyfiring 
dre£'. 

At a ceremony , last week, 
Mrs. Reagan sad tha t decisi o ns 
on staff dunges were vp to her 

husband- Sbe had been aAed 
about reports that die wanted 
Mr. R^n . dismissed .because 
qf^ his handling ofthe Iran aims 
rale.- -V-. • .. • . " 


COSTA iUGAt No r Contm’ Aid 


(Coutimed from pege 1) 
least twice since , June tp ^ allow a 
secret air operation to use a remote 
airstrip in northern Coata Rica far 

T-> ferrying suns to the contras in hBc- 

; aragua, a top Coste Rican official' 

said Friday;. ; 

7^ & . Casa Rtca refused toe requests. 

7-1 it:- The effrats of the U^. ambassa- 

‘ doc, Lcwis A. Tamb&, om behalf of 
7 toe contra resappfy nrissioos, the 
official said, came while the Rea- 
'gan adnifnistration was barred by . 
Congress from assisting irfjdjmli- 
tary actions. 

r 'i. f. - Coupled with fife disclosure that . 

the senior U^. mflitaiy adviser in 
"'jU ; J3 Salvador dosdy monitored the . 
> air supply network, toe. involye- ; 

nrentcrfMLTambsiaficatesasig- 

• nificanfiy greater role by UA offc j 

- dab than has been acknowledged. 

. Mr. Tambs contacted Costa Rir 
can offioals to “fpress” them.' to' 
: -'U permit aircraft from the c fa ri d es-' 

US. Had Evidence 
Of Iran Terrorism, 
FaperinUS. Says 

• ■ The AtxoamedPrvxs ■ 

; .MIAMI — nie Wlriie Hpme- 

^^"3; had evidence. from. mtoreep,tod 
’ communications *hm Iran ordered 
;7;'£ and paid for toe 1983 terrorist 
^ :< bcnnbmgs in Bdnn that yiried-258 
"• "American servioemen and chplo-. 

mats, The MJanti Herald reposted 
Sunday. 

Ji? ■ The eavesdropping network of 
it the National Seamty Agency ;ift: 

■ tercepted diplomatic message* in 

F .r 1983 that enabled the United 
. States to foQow the movement of 
nKareihanSl nnffimifromthegov- : 
munent of Iran to the Iranian Em- 
bassy m Ldianon, toe p^wr said. . 

An mteSigence report obtained 
by the newspaper ‘said ’that the 
..I money was earmarked for' the 
' ■" bombings (rf the UA Einbasqr,in 
Beirm and the Marine Crapt com- 
pound near the Bonn aupcfet-The 
Herald raid the report was pre- 
< • pared after fim 1983 attacks: . . 
r v !•_, j Why the- National Security 
<: Agency tod not toe toe intercepted 

• -, messages . to twain , ■ the toplamats 

and marines aboixt toe; ixtirats was 
v";*' not dear, the new^ w per said- But 
f-'U fiwre often were ddays in analyz- 

‘p*? ing inienfepted, hrf«ii»ticprH^ 

official said.'- 


f-6 


-TTwRotart N;H««Hnr lOP* wtfaiapw 
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GAO Hints at Misuse of Aid for 'Contras’ 


By Keith Schneider 

New York Timm Strrict 

WASHINGTON — A special 
State Deportment office set up last 
year by President Ronald Reagan 
to distribute $27 mOBon in “hu- 
manitarian assistance" to Nicara- 

r m rebels has been unable to veri- 
how most of the money was 
spent, according to a report pub- 
lished by the General Accounting 
Office. 

The Stare Department, however, 
asserted that many of the condu- 
sans in the report, published Fri- 
day, were wrong. The director of 
the qfetial tod office, Richard W. 
Doentong, said be was able to ac- 
oountforyatnally all of toe money, 
winch was spent on food, dothing, 
and medical supplies for the rebels, 
known as “contras.” 

In its npart, the General Ac- 
counting Office, file, investigative 


arm of Congress, also said that in at 
least one instance funds were spent 
on ammunition Hn< ^ grenades, a vi- 
olation of toe congressional act 
(hat financed (be special aid office. 

In another incident, thousands 
of dollars were embezzled by a 
Central American supplier, the 
GAO said. 

Some of the details contained in 
file report were made public eariier 
this year in hMTfngt on Capitol 
"H3L The report comes as congres- 
sional investigations uncovered 
passible Hnks between the Sate 
Department's humanitarian aid 
program and secret operations to 
supply milhaiy equipment to the 


For instance, several of the 
planes used to deliver the humani- 
tarian aid also dropped arms, am- 
munition and other military goods 
to rebel forces. 


REAGAN: 'Mistakes Made 1 


Mr, Duemling said be under- 
stood bow the accounting office 
had come to iu conclusions. The 
secret intelligence reports and oth- 
er classified documents that were 
used by his office to verify bow the 
funds were spent could not be 
made available to the congressional 
investigators, he said. 

“There's nothing in the report 
that gives me any heartburn," said 
Mr. Duemling, a former ambassa- 
dor to Suriname. “1 am quite satis- 
fied that I had a very good idea 
where it all went. I was able to visit 
Central America and cyebaBed all 
of that. The point is 1 am satisfied 
those funds were spent as Congress 
intended.” 

The GAO investigation focused 
on the activities of toe Nicaraguan 
Humanitarian Assistance Office, a 
State Department division estab- 
lished in August 1985 under a pres- 


-'■m 


idee rial executive order. The office 
for aid to the contras was autho- 
rized by Congress to spend S27 
millio n on non-military aid to the 
rebels. 

The office was prohibited by 
Congress from using toe funds to 
pay for “equipment, vehicles or 
material which can be used to in- 
flict serious bodily harm or death." 
In its investigation, toe accounting 
office said h was able to verify that 
about one- third of the humanitar- 
ian aid, or S9.7 mWinn was spent 
in the United States. But the inves- 
tigative agency could not deter- 
mine bow toe other two-thirds of 
the funds, or more than $17 mil- 
lion, had been spent in Central 
America. In particular, it was un- 
able to account for more than $6 
milli on fimnded to Central Ameri- 
ca through bank accounts in Miami 
and other cities. 


By Stephen Kinzer 

New York Tuna Service 

MANAGUA — Between the 
Christmas toys that arc to go on 
sale soon, toe rumors about disap- 
pearing children in toe capital and 
the cave-in at the nearby Masaya 
volcano, there has been plenty to 
talk about here lately. 

One thing that dees not seem to 
preoccupy Nicaraguans, however, 
is the eridt in Washington over 
arms sales to Iran, especially toe 
diversion of millions of dollars to 

toe Nicaraguan rebels known as 
“contras" at a time when Congress 
had forbidden such aid. 

Nicaraguans, including leaders 
in the government and the opposi- 
tion, have been spectators as the 
drama unfolds in Washington. 
There is no consensus on whether 
the impact on Nicaragua's Sandin- 
ist government will be positive. 

“Many of our political people 
think this affair helps us," a gov- 
ernment official said. “They argue 
that anything which reduces Rea- 
gan’s popularity in the United 
Sates makes it harder for him to 
continue funding toe contras." 

“But I have also talked to mili- 
ary intelligence people," the Nica- 
raguan official said, “and they are 
worried that if toe contras are firm- 
ly cut off by Congress, that could 
make a direct American interven- 
tion more likely." 

On Wednesday, the government 
protested what it said was increas- 
ing uA military activity in Hondu- 
ras, dose to the Nicaraguan border. 
President Daniel Ortega Saavedra 
of Nicaragua said he feared that 
such operations might be pan of “a 
political plan by President Reagan, 
who is trying to escape the crisis 
rhat is confronting his administra- 
tion." 

The next day. Mr. Ortega said 
that the imm ediate threat had 
passed because “mercenary forces" 
had been pushed out of Nicara- 
guan territory. 

Few ordinary Nicaraguans seem 
to be taking the military situation 
more seriously than other dangers 
they have read about in the past. 

La conversations on street cor- 
ners, several Nicaraguans said they 
were eagerly awaiting (his week's 
religious celebration honoring La 
Purisms, the Virgin Mary. 

At least two rumors caused far 
more concern in Nica r ag u a in re- 


call weeks than Mr. Onega's warn- 
ings of U.S. military moves. 

The Masaya volcano suddenly 
stopped steaming for the first time 
in more than a decade, prompting 
fears that pent-up geologic pres- 
sure might result in an earthquake. 
The authorities said that the crater 
had been plugged by a partial cave- 
rn near the peak 

They closed toe volcano to visi- 
tors, but said there was po immi- 
nent danger. 

Meanwhile, a rumor that chil- 
dren were being abducted for 
ghoulish purposes raced through 
an impoverished neighborhood in 
Managua. But after several neigh- 
borhood meetings and toe reap- 
pearance of a young boy, calm re- 
turned. 

Elsewhere, Nicaraguans were 
looking forward to a sale Wednes- 
day of 280,000 Christmas toys from 
Cuba, China and Mexico. 

Allegations that the contras re- 
ceived money as part of the Iran 
arms deal prompted toe Iranian 
Embassy in Managua to issue a 
rare public statement. Although 
toe embassy did not refer to specif- 
ic charges, it reaffirmed Iran’s sup- 
port for the Sandinist government 
and its condemnation of “aid to 
counterrevolutionaries from this 
country in any form or manner.” 

■ Fighting in Honduras 

Nicaraguan government troops 
and Nicaraguan rebels were said to 
be fighting in Honduras over toe 
weekend, Reuters reported from 
Teotecacinte, Nicaragua. 

Shells fired from Honduras have 
landed inside Nicaragua only half a 
mile (four-fifths of a kilometer) 
from toe border village, local resi- 
dents said Saturday. 

Reporters who visited this sec- 
tion of the northwestern Nicara- 
guan province of Nueva Segovia, 
Which juts into Honduras, could 
bear mortar and artillery fire Fri- 
day but were unable to cross the 
border, which has been mined by 
toe Nicaraguan Army. 

In Managua, toe Nicaraguan 
government denied Friday that its 
troops were fighting inside Hondu- 
ras and rejected a protest note sent 
by Honduras. 

Teotecacinte is about 1-2 miles 
from the border. Villagers said Sat- 
urday that toe fighting had been 
going on for three days in toe 
mountains on toe Honduran side. 


The 1^-nrile (1 ^-kilometer) 
strip, die largest private airfield in 
Costa Rica, was refurbished early 
this yeair under the supervision of 
two Americans wmddbag; with. the 
clandestine operation, ' according to 
crewmembers. 

Mr. Tambs, whb-is'in Washing- 
ton go a visit; could not be readied 
for cotnmeaiton Friday. 

. But a Reagan M> n ji Mii i nii inn of- 
ficial said Friday that tbe ambassa- 
dor could have been requesting use 

; thal aid to the contrfefc^ Qn * 

. • The official- said the --State De- 
partment had paid Iot a-private air 
cargo' company to drop the nonle- 
thal aid into Nkaraguk. It was- the 
-first' admmistxation acknowledg- 
ment afs o c h deliveries. 

- - ?We were- not prohibited ^from 
droppin g brnnamiatisn -aid into 
Nicaragua,” toe o fficia l . said. ‘Hie 
declined toname toe company con- 
tracted for those flights 

In August, Confess approved 
renewed uriKtaiy aid life te con- 
tras as part of a SIOQ-ririlBoa aid 


1 r. (Continued from page- 1) - 

official to admit publicly that “mis- 
takes were made.” 

■ While House officials have said 
Mr. Reagan was pleased with toe 
Bush speech, which was a pp ar e n tly 
a factor in toe presidcafs decision 
to make .smalar remarks. 

In addition, some Reagan advis- 
ers have tried to convince the presi- 
. deni to acknowledge publicly that a 
' mTStekr. had been made, expressing 
toe befief that h would hdp to end 
the force. 

Mr. Reagan said Nov. 25, when 
it was first announced that profits 
from toe srie of arms to Iran had 
been diverted to a fond for Nkara- 
gnan rebels, that the effort to cany 
out his Iran policy “was seriously 
flawed.” But when asked if a mis- 
take bad been jnade in sending 
arms to Tehran, he responded em- 
phaticaDy, “No 

• Sannday he sought to explain his 
policy objectives after acknowledg- 
ing that Americans “most be disap- 
pointed . and probably confused 
with all the furor of toe last couple 
of weeks." 

“Much of our effort,” be said, 
Tias been aimed at stopping terror- 
ism, putting an end to the bombing 
of innocent civilians and toe kid- 
napping of hostages, especially our 
lows citizens, ami bringing about 
an end to the bloody war between 
Iran wi*l baq." 

Describing how the secret con- 
tacts had began, Mr. Reagan said 
word had come to him that individ- 
n«h in Inm, jndw(ing HfflK in the 
government, thm aigh an 

'intermediary in a third cquntiy for 


a meetmg with .one of his represen- 
■ tatives. 

“I said yes,” he said. 

“And even thoogh these were re- 
sponsible dements in Iran that 
might be able to assist us in stop- 
ping the violence and possibly 
helping us get back the hostages 
being held in Lebanon, there was a 
risk involved," he continued. “But I 
believed toot, and believe now, 
there was a greater risk in doing 
nothing, of not trying. So I gave the 
order to proceed." 

The president’s explanation did 
not address toe question of why 
arms had been sold to Iran, al- 
though be has said previously that 
small amounts of arm^ were pro- 
vided as a gesture of good faith. 

In addition, Mr. Reagan did not 
explain what had prompted the 
contacts to be continued after his 
.representative, Robert C. McFar- 
Janc, recommended they be ended 
because of a lack of progress. Mr. 
McFariane, a f miner national secu- 
rity adviser, reportedly testified to 
that effect to the Senate Intelli- 
gence Committee last week. 

Mr. Reagan, asserting that the 
policy had generated “some nota- 
ble success,” said it had led to some 
reduction in terrorism and the free- 
ing of three American hostages in 
Lebanon before the secret initiative 
was disclosed in a Lebanese maga- 
zine. 

“ This effort to establish a rela- 
tionship with responsible moder- 
ates in Iran to light and was 
broken off," he said. “But I think 
you can see the purposes behind 
our policy: to did the war in toe 



Swiss Block Account for Arms Profit 


Ronald Reagan 

Middle East, to prevent Soviet ex- 
pansionism, to halt terrorism and 
to hdp gain the release of Ameri- 
can hostages." 


By Loren Jenkins 

Wjshngutn Poll Senior 

GENEVA — A bank account 
allegedly used to funnel profits 
from anas sales to Iran to Nicara- 
guan rebels has been blocked fol- 
lowing a request by the U.S. Justice 
Department, according to Swiss 
government officials. 

Justice Department officials 
asked the Swiss Embassy in Wash- 
ington on Friday for Switzerland’s 
cooperation but the role of toe 
Swiss government in freezing toe 
account was not immediately clear. 

Q emeus Birrer, the spokesman 
for toe Swiss Foreign Ministry, said 
the bank, which he refused to 
name, “immediately took measures 
on its own" to Mock toe account 
after it was informed of the Justice 
Department request. 

But Jorg Kistler, a spokesman 
for the Swiss Department of Justice 
and Police, said Sunday that toe 
account had been frozen by toe 
bank even before the request from 
Washington. 

Official spokesmen and bank of- 


ficials, adhering to Switzerland's 
bank secrecy laws, have refused to 
divulge toe name of the bank in 
which toe secret accoant was kepi. 
But sources have indicated it was 
the Credit Suisse Bank branch in 
Geneva. 

The Swiss account was reported- 
ly set up either by Colond Oliver L. 
North, toe official of the National 
Security Council who ran the Iran 
arms operation, and his associates' 
or by toe Central Intelligence 
Agency. The $10 millio n to S30 
milli on in profits from U.S. clan- 
destine ar ms sales to toe Iranian 
government are reported to have 
been deposited in the account and 
then used to provide arms to toe 
Nicaraguan “contras." 

The U.S. government request to 
block the account, according to Mr. 
Kistler, fell short of an official in- 
vocation of toe U-S.-Swiss bilateral 
legal assistance agreement that 
would be required if toe govern- 
ment wanted to circumvent Swit- 
zerland’s bank secrecy laws. To in- 
voke the agreement, Mr. Kistler 


pointed out, Washington would 
have to indicate it was conducting a 
criminal investigation and would 
have to disclose who was being in- 
vestigated and why. 

Mr. Kistler said toe U.S. action 
had “not been a formal request for 
legal assistance" but rather an in- 
formal appeal for cooperation. The 
U.S. request had been passed on to 
toe bank in question and it was the 
bank, not toe government, that had 
acted, he said. 

His statement seemed to reflect a 
desire by toe Swiss government to 
avoid being involved in what it con- 
siders a domestic UJS. affair. 

Mr. Kistler hinted that the ac- 
count in question was a U.S. gov- 
ernment account and that Wash- 
ington probably had full records of 
how much money was in it, when it 
had been deposited and what 
checks had been drawn on iu “Thai 
is probably why they have not for- 
mally invoked toe legal assistance 
agreement that would request in- 
formation and details on the ac- 
count in question,” he said. 
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ans to the contras during the don- 
gresrionri ban came to light after 
toe downing on Oct. 5 oTa- cargo 
plane carrying weapons to the con- 
tras in NScaragna. 

The only survivor of the flight, 
Eugne Haseafns, an' American, 

was senteaced m N ioo-ag u a to 30 ; 
years m prison! ' ; 

- Through toe U S. Embassy, Co&- 1 
a Rica -tore® -tone* denied the 
United States jpermissibri to use toe 
airstrip. On Sept 3, Costa Rican : 
civil guards axdaned ii off and 
littered bands across h tci prevent 1 
further use. . ' , . ! 


ummummmn 



, /////-• --///. " vv4' 

•• 


Tivsia^sa l)\ Jean ! a^aie. 1 he ultimate chronograph. 
Asaiiahie in . steel A gold and 18c; gold. 

Mapping Webb 


LONDON 

Porfman Escort Agency 

£7 Cbttam Skwl 
London W1 

T«lr 486 3724 or 486 1158 . 
AI mojtf raft cards ac ap tad 
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KENSINGTON 

ESCORT SERVICE 
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MAYFAIR CLUB 

E5CORT SBtVICE fna 5pm 
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THE HAGUE (b) 70-40 79 96 


CAPR1CE-NY 

ESCORT SBVtCE W NEW YORK 
TEL 212-737 3291. 

* iPANEMA * 

NEW YORK ESCORT SBVKE 
1212) $17-6244 OR 517-4265 
CREDIT CARDS 

j 

** ZURICH 558720 ** j 

fVivata Tourism Guftn Snmos 
CnHfit Cards Accepted 


***** MADRID 

Glanou - Esearr Snrvicn. Tet 259 90 02. 1 

rome aia iUMPEBOTtr 

& Guide SwviaJsf: 06/539 2604- 589 
1146 {from 4 pa to 10 p®l 

* GENEVA * GINGER'S 

ESCORT SBVKE. 022/34 41 56 


GENEVA ESCORT 

SERVICE T ek 44 11 58 

** ZURICH ** 

Caroline Escort Servo. 01/2526174 

* AMSTERDAM * 

ESCORT saws. 48 11 20 

** GENEVA ** 

SOME ESCORT SERVICE. 29 30 24 

** ZURICH** 

AUTOS ESCORT. TEL- 01/47 55 82 


AMSTERDAM 5TLV1A 

Eicon Service. Tel: fP) 20-25 5191. 

CnRcit cords otxcpfed 


******GENEVA BBT 

ESCORT SBVKE 022/21 03 40 

* ZURICH - ISABELE * 

ESCORT SBVKE 01/252 U 18 


LONfiON SCANDINAVIAN 
Escort Service. TeL 01-589 3177 


HtAMOURT 4 5U8ROUNDMGS 
OHoCne's Escort & Travel Service. 

Tefc 069/43 57 61 

GENEVA CORA1IE ESCORT SERVICE 
Telephone: 47 93 32 knchnme or 

ground 7 pm 

VKNNA VIP ESCORT SBVKE Tel: 

65 41 5B. 

MADRID IMPACT esasrt aid gade 
senna. Muftfagud. 261 4142 

GOI&MAGEN/ Stockholm Mia Sasn- 
dkKMO Escort Service. (45)01 -54 1706 
LONDON ESCORT AGENCV. 

Tel: 935 5339, 

LONDON BGORT SBVICE TeL 937 
6574. 

A1HENS BCORT AM) GUOE Ser- 

vica Tel- 8086194. 

LONDON G&HE ESCORT Service. 
TA 3707151. 

TOKYO - EXCLUSIVE BCORT Sw- 

wce. Tet (0317954350. 

LONDON NATASHA ESCORT Sef- 
wce. Lendon/Hegihrow 01-373 B849. , 

TOKYO BBT MUU1UNGUAL Escort ! 
Agency. Tokyo <34 459E 

VBNNA DESIREE ESCORT Senna. 
Tali 512-29.16 

TOKYO ESCORT/GUDE SBVKE 

Tel: 351 22 7E , 

VIENNA YOUNG BCORT Semi*. 
Tel- B3 33 71. 

LONDON Ot&Y JAPANESE BCORT 
Senna. Tel: 01 370 0634. 
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tOECON/ HEATHROW Emrt Ser- 
vice. Amur accepted. TeL 01 7497455 


LONDON 

STUDENT SECRETARY 
ESCORT save 01 72727 47 


OSSEA BCORT SBVKE 
51 Bnurf uw pPtam LawdenSWl 
TeL 01 SEU 6513^49 (4-12 pm] 


GWEVA * BEAUTY* 

BCORT SBMCE 022/29 51 30 


CACHET ESCORT SEKVKZ 
Lcndon/1 le^'iro«. TeL 01 602 1243 

CHAJKLB4E OBCVA GUffiC icrvics. 
TeL28S397- 

ZU8HOL-BR5T CLASS BCORT 
SHVKE. Tefe 01/252 90 18 

RRST BMCOUN1B Euart Service.' 
Now York 212-517-6606 Major a edit 
csrek accepted 

-TUWHvROMANA ESCORT and 
nude lenicfc Hus iraveL Telephone: 
fllTgl OS 92 

MILAN APR EtCHT ESCORT 5er- 
we*. TeL (3921 461125. 

SOPME Ra«H SPEAKING Escort 
Serva. TeL landort 01 723 11 17. 
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Service. Teii Q4Q/45 31 2a 
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LOMJON SWHXSH ESCORT Serw*. 
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MADRID NEW LOOK Emf-Gtride 
lervice. 4573020-4573028 Ccetfa. 
PITTSBURGH, PBMSYLVANUk Pou- 
p to Escort Service 412-422-1922 
AM5TEBDAM CLUB ESCORT Service. 
Tel p20) 710763. 

BRUSSELS. CHANT AL BCORT Ser- 

vi» TeL 02/520 23 65. 

CARMRLA LONDON ESCORT Sar- 
Vice. Credt cnnl} acoepted. 2*3 0309 

CHARL94E GBEVA GUUE lervica 
Tel: 283397. 

POMMA AMSTBE0AM ESCORT 

Guide Service. TH KK0} 7628C! 

FRAMCHJST - PETRA Escort & Trmei 
Servrce. TeL 069 / 68 24 05 

MuraCH - SECRET ESCORT & Gudo 
Service. Tel: 089/ 44 86 039. 

AMSTERDAM ROSITA ESCORT Ser- 
vice. (01 20-362835. 

AMSTERDAM BBNADETTE Etdort 
Service. Tet (0)20-327799 

AM5TBDAM CLUB 1BU Bcort Sw- 

«ca. Tefe (0120-141358. 

FRANKFURT AREA Private CoRedion 
faqyl & trowel mtvkb. Tefe 62 88 05. 

M&AN EXCLUSIVE muttiingud Escort 
Service. Tel; (39^849 1479 
AMSTERDAM JEAHRT ESCORT Ser- 
vicn.T«fe (0201 32643} er 340110- 

MUNICH - REMEMBB BCORT Set- 
vKc.Tdi91 2314 

LONDON KEYSnE Escort Service. 
373 2940. 
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MONA GBMAN SPEAKING Eicon 
Service. London 01- 724 7932 

LONDON ORIENTAL GUDE ad br 
cort Service. TeL 01-243 1442 
LONDON BLOtUE ESCORT Swia. 

Tel: 01-584 3803 

DONNA LONDON EsMrtSerwe. Tefe 
5814687 

WKHJSH* CNogne/EsentowNdorf 
AB aeas aseert leniee. 021 1/3Q141. 


LONDON / NEW YORK PAT Escort 
Service. 01 589 5373, NY 21 2 8263705 

AMSTERDAM. SHE. BCORT and 
Gude Service. TeL 949800: 

BRUSSELS NEW MARE5A BCORT 
nnd Guide Service. Tefe 02/538 19 37. 

BRUSSB5 ESCORT SBVICE. Tel: 02/ 
511 5509. 

BRUSSH5. AMI ESCORT Service Tet 
02-733 88 47. G«£i card* acceded. 


FRANKFURT “TOP 1BT BCORT 
Service. 069/5548-36 

FRANKFURT - SUSAieCS ESCORT 
Service. TeL 069/84 4875 or 84 48 76 
FRANKFURT + AREA LMe Teohoute 
Bcort Service. TeL 06151-423267 
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\Mdybi^Tnaiional Bond Prices 

Provided by Credit Suisse First Boston Securities, London, TeL: 01-623-1277. 

Prices mav vary according to market conditions and other factors. 
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Long on Tips, 
on Facts 



' E may helming in flic fafomxtion 'X gc, bet - 
■ experts are -questioning- just jnw inroxzbeci 
investors reariyare. ' ; 

: Witness the recent findings of tro^YMc'^ wpit y 

economists, stra^ea iiuimd^ 

-info'oim company's Initial public stock offering and 
foumUhat more dan half never read the prospectus, . 
\ never examined the company's BVriy pw fnrm«nc!c. t 


-.' ■that the majority rf invrstms are not sprit-inf arme d / 1 
' Robert J. Sriller and JohaPomid conclude. " ■ 
According to thrir study, 25 petoexrt of mtfrridual 
‘ investors first became interested as a result of ward-cf- 
moDlh^vkefnMnfrieiids-hifaci,theaveagemvcstor 
^reported talking about the stock with fire other friends, 

I one anwo ;of whom were expected totnvesC“You are 

• T ~ tilcely to haw atvwt rius lrind of thing at a rrifif|aft 'p af>y' 
■f* _ or from a business associate,” Mr. Found says. Whuehe 
.v had njvirtrA m~ initial offering to attract sophisticated' 
’’ investors, many, a p p a rmtty did fittle research after the 
•; first tip. • • 

;XR Hammer AlCk, a New Jersey-based monidpal 
" hnnH farm, camti to a similar conciniicocgdicy . this year 
after snrveying ns clients abont their stocfcjnrcsting 
- habits.; About- two in five said thty-discaided iheir 
’ mwimI repots in fcss than five iniiiw^ riiiln almost . 

half paid no attention to interest rates. “More and more, 

~ the dicat wants to know less and fcss,’* says Hanaoez’s 
presideiit, Barry H Zucker, addmg that many are con- 
tent to idy on the advice of brokers. ‘They’re saying, 
‘Hey. you’re the expat, you doade.’" 

I NDEED, the Yale Andy cites a heavy icSance on . 
brokets, with 30. percent of the re qwnden<s iHHnmg -. 
their broker as the source of their interest m new 
' issues. Eveaso, it is not dear to what extent mtimdnak 
1 benefit from the exhanstive efforts of Wall Street rty 
" search dq»rtnients. 

1 PhffipWaxelhanm, a vice preadentof national sales 
- at PrudqitialrBadcSecuiities.sj^sIns broken routine- 
' ly provide de railed formation to riifintK when recom- 
^ : mending a stock. In addition, the typical efient receives 
: about a dozen research reports from the firm each year. 

StiD, even Mir. Waxdbainn admits that some inves- 
ton may payBitleattentirai to the rationale bdrind 
- recommendations. “It depends bn the cEent,” he says. 

“ “SonKdirats want to know a lot and others are mudi 
more blind-faith types.” -1 • '/■ 

A1 Frank* editor of the Prudent Speculator newsletter, 

' bristles at the idea of rdyingsolety on ft brokers advice. 

- about any stodc. “Most broken — - I would aay 90 
percent of brokers -r- arereaHy ignorant about what 
. they're seffing,” Jje contends. "Dcy jnst panot what 
: their maww^pnwnt trik thaw to say, andtheyalso do 
: whaT^rntyraB-elsc does - — ti^go\to:«xkiail parties 
andMatipt^ny) . ■ T «; ' 

- Amos Tversky.- a psychology professor at Stanford - 
/Umvcraty. anrifai te a thg tindfoapfin ^ 
ly to the hmnaadedsoo^nikingp^ pve 

• much too much weight tosmaHlate of information they 
have without regard to therefiahffity of theirifocmKlioQ. 
We bavesccnthts time, nail timeagam.” 
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UTyhitedq^cMfingdnt^m^beiiigTainedin 
invjes to cs’.p^di^frisdCTi^d a ugprt ais .’^^ 
t®».dotff;-vrodci , * Mr. Waxribanm ■nsl.^VcqL 
larriy are they finked to factual ipfanhitiOiL* - 
Manrice Minerbi, manager of T. Rowe'Prke.'s £s> 
cotmt brokerage unit, points out : that a tip often 
spreads so quickly that, by die time.it re adies the 
average investor, the stpdtfspnce has already been hid 
op to reflect the information. Still wone^-lre says, , 
“When it becomes apparent tire information is sot . 
sound, people will bad out qnkkiyT’leawng the tardy 
investor whh phnumeting &&res.~ 

Mt Frank says investegs should take joo m ore re- 
search nagxmsdnfity fcr^ themselves. “Fundamental 
analyst needn’t be ccanpHcated,’* he says. When he 
picks stocks* he reiiea nusnly on basic .mathematics — : : 
addition, gnhtniction, mnlf qVncftt i o n and (fiwnon_ — to 
mf- bp a «X¥" pawy ’g fmanfaal MttnSBl i' 

His methods have evidently worked wdfc m die 12 
moilhs throu^tOct 31,'the Prudent ^peedator’s modd 
portfolio pasted total returns cf 6&6 pacenif according 
to IheHulbert Financial Digett. Thai plaoed the news- 
letter fifth among 95 that Halbert tracked during the 
period. ’ . ■ : 

“Tve always felt that aftersame initi al trajamR yon 
rally need to g>end a coiqde horns a-wedc lobe intdE- 
gent about yourinvesting,” Mr. Rank says, adding that 
initial study could take as fittle as 100 hoots “if yen read : 
the right books.” His recommends a primer that is 
considered the table for so-called value-oriented invest 
.“The IntriHgent Investor,” by Beq'anrin Ora- 
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Futures Falter 


FitR. two -yean ctf seffid retotris, commodity 
funds in the Suited States have run into turbos 
y it -at. knee in the tetter part of .1986.' And there is 
some concern that xherecent poo: performance could 
dummsh theftmds’ newfotmd popularity. 

Erratic markets me largely to. Idamfc Tbe hods, 
winch trade fnttnes contracts, depend, on dear-cut 
market trends. In the last twoiywrs, dmbiggestgainen. 

have been fiwmyal futures contracts,' espcdaDy in 

19S4and 1985 as the frmds went stent and thmlong 
on curiencyfomres in response to the daDarife rise and . 

ran .- ■.=■■■■..■" ■' 

Since Sqjtember, however aricertainty has- crept 
intri financial marke ts. Doubts about the filKtiOB Of . 
the dollar, interest rates and evei the stock market . 
have led Lo tiboppy tradii^ in futures. A riritihr fate 
befell the funds m the eariy 1980s as inflation, eased . 
and commodity prices dropped 
In the first nine months <rf 1986, pnblidy offered 

ftmds showed inavtta*e loss of 8 . 6 percent, compared', 
with a 15.2 pesoat retzun for all of 1985 msd.12.4 
percent tn 1584. accordmg to Masked Accounts Rer . 
port, a- Mjuyhmd-based newsletter, that trades die 
. murk- “Th«» ta«ti tlrfee mtmtlahave been ht Hi tadous.” 

saysleon Rxse, the report’s pubJiAer. “But it’s stflLa 
i 50-50 shot that the funds' could, end the year even.”. . 

\ ( If th^ do riot, some industry watchers believe the 
._ investing pubpc wiH casce again turn away from com- 
’ modhy 'funds'jiBt as. it did in 1983, when the riot asset 
value of the average fond feH 14. percent “Ifa my 
v impreseon that thepublic reaetteo tegs the market by ■ 
about two inombs,” Mn Rose ^says. - “People axe just 
ikjw- begmning to see.tbcdowiisidc.’' 7 •••'. ' ’.?? , / □ , 


e but Stay Flexible 


By Joim Meehan 


COUPLE of yean ago, Jane Hakham 
recalls, she could have bought a stock in 
almost any major market in the world and 
made money. RalBes were under way every? 



dear-on .themes such as economic growth, dedming 
mtercatreies and the dollar. But nowadays, the man- 
agerdT^dbil portfolios for Gaxtmore Fund Manage- 
ment m .Lonckm a«tww»» her job is lot tougher. 

. “TbcrcVstill a bit more value out there,” rim says. 
“Butift j&t not as era ting as H used to be.” 

- Monqr managers are quick to adcnowledge that the 
leaps and bounds that have characterized equity mar- 


next year. Economic uncertainties dog the U.S. mar- 
ket. Investois are wary of Tokyo’s high share prices. 
-And Euro pe a n markets dearly are not displaying the 
same vigor that propelled thereto stardom in 1985. 
“\SVve moved so far up in this bull phase that there 
aren't any screaming bargains anymore,” says 
fctHacc Wonnley, manager of the $400-re2fi(m Pra- 
dential-Badm Gk^>al Fund. 

Desire the absence of any conqielling theme, many 
global nmneyimngers have betel redncnig their expo- 
sure in T<Ayo and New York, preforing the predictab- 
fiiy of contine n tal bourses. With economic growth 
expected to average about 25 percent in 1987, corpo- 
xate profits forecast to grow by a healthy pace and vrith 
ridne Of «mxwvy headache ihnl p 1 »g n f > Jap an 
the United States, Europe is seen as the safest bet 


inst 

Wall 



“1 think the continental marke t s trill perform tilt* 
the f nTMfanwnrnls, steady and sustainable,” says Miss 
Hakham, who is considering gT pandmg her fund’s 
European exposure to between 30 and 35 percent next 
year from the anient 28 percent. 

Jacob Van Duyn, head of research and capital 
m a nagem ent for the giant Robeco group of funds in 
Rotterdam, agrees. “The short-term outlook is more 
secure in Europe,” he says. 


. OttriM Wafer 

How long money managers will stay this course is 
difficult to predict Most acknowledge that they are 
prepared to be more flexible in 1987 than in previous 
yean to take advantage of short-term opportunities. 
Few would be surprised if market weightings ended up 
considerably different by midyear. 

For example; if the dollar's' decline ends, as many 
strategists expect, and prospects for the U.S. economy 
become dearer. New- York could take the lead. 


After six consecutive quarters of disappointing prof- 
its. Mr. Van Duyn says the United States has the best 
potential for earnings momentum thanks to corporate 
cost-cutting. If the dollar’s fortunes are reversed, be 
says, the profit acceleration will become obvious. 

Prudential-Baches Mr. Wonnley agrees. He says 

U.S. stocks still offer good value, especially in the 
current environment of low inflation and falling inter- 
est rates. “U.S. companies are leaner, meaner and 
more competitive,” he says. 

Adds Martin Nuboer, mana ger of S372 -million Put- 
nam International Fund in Boston. “Certainly the U.S. 
valuations are in line with the rest of the markets and 
the currency is not as dangerous.” 

As for the Far East, money managers are more 
circumspect about the coming year. Hong Kong, Syd- 
ney and Singapore have gained a lot more attention 
now that many portfolio managers have taken profits 
in Tokyo. But few are w illing to dismiss the potential 
of the Japanese market. Indeed, many say Japan has a 
history erf surprising foreign investors. 

Henry de Vismes. who manages 5300 million in 
international portfolios for Kleinwort Benson in Lon- 
don, has 41 to 42 percent of his assets in Tokyo, 
primarily in domestic issues such as food, construction 
and pharmaceutical stocks. 

Although be sees another consolidation eariy in the 
year because of concern about the UR economy, he 
says this will only be temporary. “If the U.S. economy 
is reasonably steady in the first quarter, then Japan 
will be all right.” he says. “By the middle of the year, 
foreign investors will be more optimistic." □ 
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Martin Sass: 
Foreigners will 
be a 


The aging bull 
begins to weary 
Wall Street 


Wall Street’s four- 
year-old bull mar- 
ket is nidefy ex- 
pec ted to make a 
: charge toward the 
2,000 mark by the 
end cf the year. But 
a December rally, 
many strategists 
say, would be ado-- 
cep five show of 
strength from what 
is by now a tired 
and -volatile'- mar--' 
ket. 

“I. flunk we're in 
an aging boll market,” says John H. La- 
Forte, director of research at T. Rowe 
Price Associates Inc, an 58.1-biIKon mu- 
tual fund manager in Baltimore. The 
third quarter was the first tigmficanl down 
quarter since 1982^ It’s a technically deie- 
norating market.” He expects the Dow to 
trade in a range of 1.800 to 1 ,950 next year, 
fittle changed from its current level. 

' The reasons for ske p tic i sm are consid er - 
able. Since Jan. 1, equity values have risen 
more than 20 percent, while corporate 
earnings are expected to end the year flat 
or even down from 1985. Key market 
indicators, such as a lofty price-earnings 
multiple of 17 and a scant dividend yield 
of 33 percent, leave Btfle room for gains, 
the skqjtks say. 

“Typically, in the past, these parameters 
have been the steam wall that the market 
goes into,’' says George H. Vanderheiden, 
portfolio manager of fidelity’s Destiny 1 
and Q funds. - “ w 

’■ ..There are still the optimists, though, 
who view the current Ml as a temporary 

CootimedOn Page 8 



Why Tokyo is 
looking inward 


With the strong yen pommeling profits 
of exporters, domestic shares seem des- 
tined to remain the principal focus in To- 
kyo for some months. Near-zero inflation, 
more expansive economic policies and ris- 
ing wages are bolstering consumer, con- 
struction and housing shares. “The Japa- 
nese are gradually moving into a frame of 
mind where they are prepared to spend 
money on themselves,” says Simon Smith- 
son of Kleinwon Benson’s Tokyo office. 

But thefasemation with domestic stocks 
does Btfle to dispel a fragile market psy- 
chology. After a record dose of 18,93424 
an Aug. 20, the 225- share Nikka-Dow 
Jones average fell nearly 17 percent in two 
jponths. In October, prices Jell nine con- 
secutive days, a record string of down 
sessions for the Tokyo exchange. 

Thai month, foreign investors sold the 
equivalent of 5625 billion of Japanese 
sec urit ies. Although foreigners have been 
net sellers of Japanese securities for the 
past two years, the October sell-off set a 
record for defections by foreign investors. 
Many were alarmed by the speculative 
excesses of the markeL “There was a grow- 
ing disdain for fundamental analysis," 
says Tun Schflt, wee president at Morgan 
Stanley in Tokyo. “Stocks were targeted 
entirely far ease erf entry and exit" 

In keeping with their reputation of vola- 
tility, Japanese stocks rebounded within 
weds of die October blood-letting. StiD, 
no one is predicting a retam of co nfiden ce 
soon. “3trs highly likely that if prices begin 
to approach the Ang. 20 record, investors 
will pull out,” says an analyst at a British 
brokerage. That record figure wfl] be a 
“psychological barrier to aD those who lost 
money in October.” 

Two of three trends that bolstered the 
mark et seem to be running out of steam. 
The oil-price drop, which boosted utility 
Continued On Page 8 


BONDS 


For 1987, the Pros Bet 
On the Deutsche Mark 


By PhD Roosevelt 



New York 

HERE should be plenty of holi- 
day cheer among doDar-based 
investors who bought European 
and Japanese bonds last year. 
Thanks to the dofiafs sharp fall, - these 
investors reaped huge ret u rns in markets 
outside the United Stales as other curroi- 
-des gained in relative value. 

In Japan, for example, seven- to 10-year 
government bands offered total returns cf 
nearly 50 peroem — counting interest, 
-price appreci a tion and currency gains — 
daring the 12 months through October, 
likewise; similar maturities in the West 
German' markets generated doOar-based 
retnms of almost 40 pereenL . 

“Afl yoi had todo was throw a dart and' 
if you tended on any major son-dollar 
currency, you pretty much did okay ” says 
BJuford Putnam, a senior economist at 
Morgan Stanley. In fact, you did aD right 


in the U.S. market, too; Treasury bonds 
with seven- to 10 -year maturities posted 
stellar returns of 25 percent. 

But that was last year. For 1987, accord- 
ing to Mr. Putnam and other experts, the 
art of international bond buying will be a 
lot trickier. In the U nited States, some fear 
a rekindling of inflation, while returns 
available from other countries seem sure 
to be trimmed by a slowing of, if not an 
aid to, the dollar’s 21 -month de c li n e. 

“There may not be much mare room for 
betting against the dollar,” observes Mi- 
chad Rosenberg, head of international 
bond research at Merrill Lynch. “The dol- 
lar has already dropped so sharply that it 
can’t keep dropping at the same pace.” 

Nevertheless, analysts maintain, inves- 
tors still can look fonrard to total returns 
of at least 20 percent in some markets. 
Some moderate currency-related gains 
outside the United States are expected and 
most observers believe interest rates will 
Continued On Page 9 



Election outlook 
colors the mood 

The near certainty 
of a general elec- 
tion in 1987 is be- 
ginning to color the 
prospects for Brit- 
ish shares. .The fu- 
ture of the Thatch- 
er government and 
the direction of 
British interest 
rates are Hkely to 
be the strongest in- 
Kennelh Inglis fluences on the 
market over the 

next SIX ninnihc- 

Tbe approach of an election has both 
beneficial and negative effects. It is rea- 
sonably certain th»r the Tory government 
of Margaret Thatcher will continue its 
C o n tinued On Page 8 



EUROPE: 

Modest growth 
with some risks. 


The West German economy exhibits the 
kind of steady, unspectacular growth that 
makes continental Europe seem reason- 
ably attractive to international investors. 
The economy will likely end the year with 
growth only slightly higher than the 2.4 
percent of 1985. but most estimates for 
1 987 call for expansion of 3 to 3.5 percent. 
Inflation is virtually nil interest rates will 
probably stay down and the Deutsche 
mark is widely expected to climb further 
against the dollar. 

Indeed, moderate to slow growth and 
low inflation is the forecast in varying 
degrees for all of Europe’s key economies. 
“Under this scenario, it's possible that 
Europe wfll see double-digit [corporate] 
earnings increases.” says Chris Carter, in- 
vestment manager of BA Investment 

Continued On Page 8 


Why silver 
is drawing 


attention 


Bracing 

for another | 


witching hour 


Investors i i 


in toyiand 


Making the m 
most of a U.S. 1 3 
margin account ■ 


How to put 
the world in your 
portfolio for as 
little as $50,000. 

Never before has the world been as rich with investment opportunities for the private 
investor. 

Now Chase has added two new funds to help you diversify your holdings and your risk. 
You can invest in U.S. government securities, real estate and' selected major currencies, 
and now also in the U.S. and Asian equity markets. 

Large amounts of money are not required in order to get the investment service and 
attention that large investors normally enjoy. 

So let our Chase Private Bankers help you with your investment opportunities. We can 
make portfolio diversification seem a little less foreign to you. Ask us about The Chase 
Manhattan Unit Trust and our new funds: 

The Chase Manhattan American Shares Rind 
The Chase Manhattan Asia Pacific Fund 
or our existing funds: 

The Chase Manhattan Real Estate Rind 
The Chase Manhattan U.S. Government Securities Rind 
The Chase Manhattan Multi-Currency Rind 

Contact a Chase Private Banker at one of our offices outside the U.S. ; or callor write to 
the Managing Director: The Chase Manhattan Trust Corporation Limited, Charlotte 
House, P.0. Box N-1543, Nassau, Bahamas, (1) (809) 323-6811. 


CHASE 


PrivaieBanking International 

This announcement is neither an offcr *j.< fell nor a *>iiciiaii*n of offers to buy units of participation in the funds. Offering is made only by the 
Offering Circular. Units are not being offered ir. any jurisdiction in which such iffering is not authorized or to any person to whom it is 
unlawful to make any such offer. 
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That's what you would have gained if you had invested 
4 yea re ago in Robeco* 

' For Itie lour rears 6nde<lX St Otcmberl&/e 

An investment of 510,000 four years ago, with income 
re- invested is now worth 526,920. 

As a Robeco shareholder, your investment is partof a 
pooled fund, worth over $4.5 billion, investing in over 
300 blue chip com pan ies around the world. 

SPREAD OF ROBECO CMUP ASSETS JV»88 . OVBTM YEARS DF GROWTH 

" 

UR. 5J ACSIO# VVOfflD 



NORTH AMRlCA J15 


MAINLAND !U»0»t U1 


The wide spread of Robeco's assets in the strongest 
economies of the free world makes Robeco immensely 
stable. From its inception the long-term picture is one of 
steady, substantial growth. 

Robeco is the oldest and largest of the 4 trusts within 
the Robeco Group. Since its inception in 1931 Dutch 
investment shrewdness has built up total funds under 
management to S12 billion, making Robeco easily the 
world’s biggest non-US specialist investment group. 


Robeco An equity fund aiming for a balance between 
a substantial dividend and reasonable capital growth. 
Rolinco A capital growth equity fund. 

Rorento A fixed interest capital accumulator fund. 
Rodamco An international property fund. 


THE SIMPLEST WAY YOU CAN INVEST fN ROBECO 
The Robeco Group has set up a simplified administrative 
system, based in Geneva, called the Shareholders' 
Account in Geneva. It offers several worthwhile 
advantages: 

• Deposits or withdrawals in any currency. 

• Dividends automatically re-invested free of charge. 

• Easy switching at minimal cost 

• Reduced paperwork - just a single easy-to-read 
comprehensive statement 

FIND OUT MORE-POST TODA Y 
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To: Robeco S A Geneve, Case Postale 896. CH-1211 Gendve T 

I Please tell me how I can open one of your Shareholders' Accounts in I 

I Geneva. . 
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Continued From Page 7 

phenomenon. Bui their hopes are 
pinned largely on a major shift in 
the market’s driving force. 

The drop in interest rates, engi- 
neered by the Federal Reserve and 
helped along by softening oil 
prices, has fueled demand for 
stocks in recent years. But most 
market watchers believe that the 
biggest declines in interest rates 
and ofl prices are past. Now, the 
bulls are counting on improved 
corporate profits to bring down P- 
E multiples and excite demand for 
stocks by midyear. 

The catch is clear: F-aming s 
growth depends on a healthy econ- 
omy. A few economists, such as 
Edward Yardeni at Prudenti al- 
ii ache Securities Intx, foresee a re- 
cession next year. Others predict 
sluggish growth in gross national 
product slightly better than the 
current 2.5-percem rate. 

The wild card on the demand 
side of the market, many analysts 
say, is the prospect for significant 
foreign investment Washington’s 
success in driving down the dollar 
has made U.S. shares seem cheap. 

Indeed, says Martin D. Sass, 
president of M.D. Sass Investors 
Services Inc_ foreigners emerged 
as large purchasers of U.S. shares 
in the second quarter, buying at an 
annual rate of $28.1 billion, more 
than five times the rate for 1985. 
He sees this trend continuing as 
foreign institutional investors and 
companies snap up U.S. assets. “1 
think foreign acquisitions wiU be a 
major driving force in the markets 
in 1987," he says. 

The key player in this scenario 
is Japan, which must invest the 
board of cash acquired through its 
huge trade surplus. Japanese au- 
thorities have allowed certain in- 
stitutions there to devote a bigger 
portion of their portfolios to for- 
eign investments. Mr. Sass puts 
the pool of investment funds in 
Japan at 54 trillion and says tha t, 
30 percent of that can now be 
invested abroad, conqrared with 
only 10 percent earlier in the year. 

On the supply side, the bulls 
also count on the shrinking num- 
ber of quality shares. As in the last 
two years, more securities have 
been retired through mergers and 
stock repurchases than have been 
issued. About $30.4 billion in 
stocks have been drained from the 
market so far this year, compared 
with $61.4 billion in 1985, accord- 
ing to Salomon Brothers Inc. 


John Connolly, chairman of 
Dean Witter Reynolds’s invest- 
ment committee, sees the stock-re- 
purchase trend continuing because 
companies have record amounts of 
cash with no better use for it. 

Meanwhile, the market’s vola- 
tility has been heightened by the 
insider-trading scandal involving 
Ivan Boesky, a leading takeover 
speculator. “I suspect the Boesky 
affair is just the tip of the iceberg,” 
Mr. Sass says. “It may prove, as it 
expands, to be unsettling to finan- 
cial markets. I suspect well be 
seeing more commonplace 100- 
point daily swings in the market” 

Even so, Mr. Sass sees Opportu- 
nities in companies that are im- 
proving productivity, often by 
closing down marginal operations, 
saying this will frequently lead to a 
“large expansion of profit mar- 
gins. ” These consolidations favor 
airlines, such as American, United 
and Texas Air, car makers, includ- 
ing Ford; and transportation com- 
panies. such as CSX and Carolina 
Freight, he adds. 

Other money managers favor 
more typical growth stocks. Mr. 
Vandafaaden, who uses a “bottem- 
up" approach to picking stocks, Bees 
companies in the military dcctrcancs 
area, such as BDM International, 
United Technologies and Frequency 
Electronics. 

Analysts who think the econo- 
my will come back strong are bet- 
ting on cyclical industries such as 
forest products, chemicals, indus- 
trial commodities and machinery 
companies. Frank Korth, an in- 
vestment strategist at Shearson 
Lehman Brothers, recommends 
Georgia-Pacific and Scott Paper 
in the forest products area. 

Retailing is another sector that 
stands to do wdl in an improving 
economy, reasons Mr. Connolly. 
Among his favorites are Wal-Mart 
Stores and Jamesway, “a cheaper 
way of playing the same theme.” 
Mr. LaPorte of T. Rowe Price pre- 
fers Toys R Us and Pic ’N’ Save. 

Though the decline in interest 
rales may slow, some money man- 
agers Still expea them to re main 
low, which helps interest-sensitive 
stocks. Mr. Connolly recommends 
three regional banks: First Union 
and First Wachovia Corp. in 
North Carolina, and U.S. Bancorp 
in Oregon. Other money managers 
urge caution in this area and sug- 
gest picking a utifity or a tele- 
phone stock rather than a banLD 

Alex Baraum 
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Contumed From Page 7 

loose monetary and fiscal policy 
before going to the polls in June or 
October, the dates most favored 
by the pundits. The government is 
hardly likely to snuff out the con- 
sumer and real estate boom on the 
eve of trying for a third term in 
office. But all bets are off if the 
foreign exchange markets launch 
another assault on the pound, 
forcing the government to tighten 
the credit reins to shore up the 
British currency. 

So far, the Conservative Party is 
favored to retain control, though 
probably with a reduced majority. 
Still, many analysts expea a tight- 
ening no matter whether the next 
government is Tory, Labor or 
some sot of coalition. 

“There will be tighter monetary 
policy almost regardless of who 
gets in,” says Rod Barrett, analyst 
with Hoare Govett, the London 
stockbroker owned by Security 
Pacific. “But the background for 
the equity market mil be reason- 
able for the next six m onths .” 

Interest rates hopes, though, are 
pinned on American develop- 
ments. If U.S. interest rates slide 
further, analysts see scope in Brit- 
ain for resuming the decline inter- 
rupted in October when the base 
lending rate was raised to 11 per- 
cent But Kenneth Inghs, head of 
British equity research at Phillips 
& Drew, t hinks rates may first 
have to rise to 12 percent or possi- 
bly 13 percent early in 15187 to 
. protea sterling. 

Since the Financial Times Ordi- 
nary Share Index peaked at 
1,425.9 on April 3, die London 
market has lost some of its spar- 
kle. Three later rallies failed to 
rescale those heights. But most an- 
alysts and fond managers think 
the index might surpass the record 
in the next six months or so. 

For one thing drey think the 
government will be keen to insure 
a smooth passage for the next 
steps in the privatization program, 
because Whitehall has become 
more dependent for its funding on 
the sale of equity in state indus- 
tries than it has on the traditional 
sale of gilts, as government bonds 
are known. 

In Wood Mackenzie's view, div- 
idends should grow about 12 per- 
cent in 1987. But Hoare Govett’s 



AP-WUa World 


A trader at broker 
JL Messel on the first day 
of London's Big Bang 

Mr. Barrett sounds a note of cau- 
tion on profits. 

. “The expectation that aarnfwgc 
can keep going up m . double fig-, 
ures has • to be questioned,” he 
says. “The market should start to 
focus oo real rates of return rather 
than just lode at the growth fig- 
ures.” 

Most analysts, think the best 
performers over the next six 
months will be the companies with 
strong overseas earnings. Mr. Ing- 
Ks, for instance, picks BOC, the 
industrial gases group; building- 

related issues Rcdland and Bund, 

and Prudential, the big insurer. He 
also favors chemicals, engineering 
and life insurance issues. Mr. Bar- 
rett and Anthony Bolton, Fidelity 
International's senior investment 
director in Britain, regard British 
bank stocks as undervalued. 

Overall, the British market is 
not dear by either historical or 
international standards. The pub- 
lished price-earnings ratio is 1L5 - 
based on forecasts of 1987 earn- 
ings, down from 132 in 1986. At 
that level, “the U.K. market is not 
extravagantly priced,” Mr. Inghs 
says. □ 

Peter Field 


Continued From Page 7 
shares, and the sinking dollar, 
which prompted Japanese to in- 
vest locally rather than in dollar 
securities, have stabilized. But in- 
terest rates may fall further, with 
some obsezvm predicting the dis- 
. count rate will fall to 2 percent 
from its current 3 percent 

The prospea of still lower inter- 
est rales is seen as another positive 
. factor for construction and hous- 
ing. Daiwa House is the favorite of 
Kkinworfs Mr. Smithson, who 
says he sees “steady, if not spec- 
tacular, growth in housing in the 
months to come.” 

Beyond its residential develop- 
ments, Daiwa House’s attraction 
is its leisure hotel concept Daiwa 
builds hotels in pairs, one next to 
the other, at resorts. 

Charles Elliot, ~ Goldman 
Sachs’s chief analyst, targets com- 
panies with new products and 
proven know-how in pushing 
them through Japan's complex 
distribution system. He likes Uni- 
charm, which has been particular- 
ly successful in marketing a new, 
compact disposable diaper. 

Morgan Stanley's Mr. SdriU, 
however, argues that export anxi- 
ety means that many of 'Japan’s *■ 
big-name corporations^ a re. now 
good bays: Matsushita; the world 
leader in consumer electronics, is 
trading at a modest 18. times earn- 
ings. ^ That is inexpensive in view of 
an overall price-earnings ratio for 
the market in the 40s. 

At the Tokyo branch of 
Schrodcra, the British investment 
advisers. Ed Meraer is strong 
pharmaceuticals,, especially Fu- 
jisawa. “Japanese society is aging 
rapidly.” he says, and that means 
medical care ingeneral is headed 
for. growth. q 

Andrew Horvat ■ 


Promising fundamentals are 
part of the picture. Hong Kong’s, 
economy, which could grow by -as 
much as 10 percent this year, 
probably slow somewhat in 1987^ 
although Ettpansip n is unlikely to. 
dip much below a 5-percent annu- 
al rate, according tojnost forer- 
casts. And recent reports indicate 
that Singapore has passed thelbart 
est point of its worst recession;'; 
Not year, the economy is expeer- . 
ed to grow at least 4 percent, .r 
Both markets still boast rela- 
tively attractive price-earnings 
multiples. Hong Kong’s P-E is put 
at 13 through 1987 and Singa- 
pore's at 22 The Hang Seng Indek 
in Hoag Kong is expected to top 
3,000 easily from its current 
of just under 2500; in Singapore,' 
the Straits Times Index, now'at 
about 870, is widely forecast 
reach 1,050 by midyear. 

The continued interest of for- 
eign institutions, which hav£< 
played a leading role fbifc'year. iC 
also expected. Japanese investors;* 
in particular, are becoming agnifi- 
. cantiy more active, traders say., - 
“Capital inflows are. still . veiy 
strong in the se m ar kets,” said Uu. 
Chee Ming, a director at Jardine 
Fknnmg (Securities) Ltd. “After a 
long period o f r es earch ; the Japa- 
nese are begmmng. tr> fed more 
comfortable in Southeast Asia.” 

Despite the strength of Hong 
Kong's export sector, analysts 
continue to favor property stocks 
and utilities over industrials; 
Backs are also attracting attea- 
tion, partly because they are cutt 
rently trading at about half the 
E multiple of the overall -market 
Hongkong A Shanghai Bank andi 
its sahadraiy. Hang Seng JJaqk, 
are the most popular picks. 1 
Managers investing in Singa^ 


r 


While Tokyo's confidence 
seems a hit shaky, the mood in 
Hong Kang and Singapore is de- 
cidedly upbeat Despite the gains 
posted by the Hoag Kong «i d ■ 
Singapore markets this year — 
they have risen by 57 percent and 
54 percent respectively from their 
1986 lows — brokets and; fanH . 
managers view both as among the 
most attractive markets for 1987. 




around a core -of blue-chip 
industrials, financials andproper- 
ties> with some second-line stocks': 
in each sector. Hpr Par Brothers 
International, Singap ore Press. 
Holdings, Quran Hup Marine and 
Bondvests are considered to be 
among the strongest manufacture 
mg shares; among banks,. DBJ 
and Overseas Union are favored, 
as are Singapore Land, United 
Overseas Land and CSy Develops 
ments in the property sector. . □ 

Patrick Smith s 
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Management International in 
London. 

But there are rides, he says. If 
growth slows to the pant that re- 
cession looks likely, both consumer 
and badness spending could dry 
up. “So either if s going to be pretty 
good or pretty bad, but I don't see 
the stagnation we've had over the 
past half-year continuing,” be says. 
“The indi c ations will come in the 
next three to ax months.” 

In West Germany, foreigners’ 
appetite for shares has been far 
las voracious than in previous 
years, t ran s la t i ng into a less dy- 
namic market Most investors 
have made the adjustment to em - 
phasizing domestic, consumer-ori- 
ented issues over export -depen- 
dent sectors, which mamt that 
bargains are harder to find 
Diana de Bosdari, a London- 
based analyst for Ensltilda Securi- 
ties LuL, says the major retailers, 
which are expect i ng brisker sales, 
soon pricey. “Kaufbof and Kar- 
stadt are veiy expensive at the mo- 
ment,” sbe says. 

Westdeutsche Landesbank Gir- 
azentrate is recommending two re- 
tailers on the low end of the mar- 
ket, Massa and Asko. 

WesiLB also favors the construc- 
tion company Dycfcerhoff & Wkl- 
marm. Mr. Carter says some Ger- 
man utilities are also attractive. He 
Kkes Berliner Kraft & Licht, which 
he says k not subject to heavy regu- 
lation and thus can benefit' fuSy 
from the decline in cal prices and 
interest. 

German banks are. still widely 
regarded as soHd buys, as are some 
established multinationals such as 
Semens arid Nixdorf . Mr. Outer 
would pass up the big-dbomcal 
companies. “BASF and Hoechst 


are a little undervalued, but, given 
the risks involved with the eco- 
nomic picture, I would avoid the 
sector.” he says. 

Many of the onaller European 
bourses that showed so much vi- 
tality earlier in the year have set- 
tled down. The mood in Switzer- 
land, Italy and Spain is more 
restrained, and money managers 
have become far more selective in 
their approaches. 

Swiss banks and insurance com- 


panrcs still look reasonably promis- 
ing, many managers say, but are 
not the bargains they were a year or 
two ago. Analysts at Commecs- 
bank m Frankfurt say they like the 
Italian insurance company, Rhm- 
ione Adriatica di Sicuitfi, a subsid- 
iary <rf West Germany's Allianz. In 
Spain, Mr. Carter favors Unifin 
Fenosa. a utility. 

The string of new share issues 
by European companies, indud- 
-mg those being denationalized,. 


wifi , continue into 1987, invest- 
me nt speci alists say, but they dor 
not expect the offerings to be bur- 
densome. 

T don’t think the new issues 
will shock the markets,” Mr. Car; 
ter says. “But gratuitous »«»«*<=, 
like Tdefonkain. Spain,^ should be 
avoided. They’ll have net growth, 
but lower e arning s per share be*/ 
canse of ibeflood of papa 1 they’re. 

“suing-” . a; 

. Ferdinand Pro tzknan 





Growing Enthusiasm for the Bourse 


I F THE STRONG demand for the recently 
offered shares in the Saint-Gobain industrial 
group is any indication, the Paris Bourse may 
be beaded for another- record year in 1987 
Analysts reckon that the government's plans to dena- 
tionalize key banking and industrial groups will re- 
sult in an influx erf - new investors that is bound to stir 

the market in gen m l. 

Moreover, a number of observers believe the 
French government 1 wiL do everything it can to 
support the market and guarantee a warm reception 
for the state-owned companies, espedaHy-with prtsi- 
denUal dcctions slated for May 1988. 

“Politically, the French government amply can’t 
afford a floj*” says Roger Hornett, head crfEuropesn 
marketing and research at James Capd & Ca in 
London. He says that, if necessaiy, the' government 
can call on state-controlled banks and institutional 
investors to pump up prices. 

Pascal de Saiabetry, who trades European markets 
for Ivory & Sime, an Etimbmgh-based money man- 
ager, acknowledges that some institutional investors 
have lightened their portfolios of French issues in 
recent months for fear that the market might not be 
able to absorb the flood of new shares. Bnt he tlmAc 
this reaction will be shortlived. 

Although Mr. de Sakbeny disagrees with Mr. 
Hornett’s exceptionally optimistic forecast for an- 
other 30-percent gain in the CAC Index-next year, he 
reckons that share prices could rise?' by /about 20-. 
percent in the first half of 1987. “Paris nr going to be- •' 
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Hoare Govett - 
Leaders in Offshore 
Portfolio Management 
Services 


Hoare Govett (Channel 
Islands) Limited in 
Guernsey, offers 
investors an 
International Portfolio 
Management Service 
utilizing our highly 
regarded and extensive 
global research and 
investment expertise. 


HOARE 

GOVETT 

(Channel Islands) Limited 

P.0. Box 8. Hirzel House, 
Smith Street. St Peter Port, 
Guernsey, Channel Islands. 
Tel. (0481)26511 
Telex: 4191339 
Fax: (04S1 ) 711483 


Our advisory service ts ideal ior 
those investors who prefer to 
make their own investment 
decisions, for clients with £50,000 
or more to invest we offer a 
discretionary service. Our first 
priority is to agree with you your 
investment objectives. Your 
portfolio once established is then 
constantly reviewed m line with our 
philosophy of providing positive 
returns by responding to changing 
market conditions. All investments 
are held in the name of our 
nominee company and dividends 
are either distributed to your bank 
quarterly or reinvested as 
appiopriate. 

For further information on these 
services please contact Tim 
Tilden-Smith on (0481 ) 26511 or 
complete the coupon below. 


j To Tim T iiaen-Srr.:tn - 
Hoare Go veil (Channel islands • Lid., 
j PG Bo< S. Hirrei House 

1 Smuh Sireet. Si Peiet Pon. 
i Guernsey. Channel islands 

1 

1 

j Please send me further ceiaiis on your j 

. intemaiionai Portfolio Management Services . 

I ■ Name. ... 

i 

Address 1 1 

1 
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1987: The Mark Is a Favorite 


'■ • 7. _ 

conferae to fait .at' lost for ihe 
first half of fheyeai^iKubxng up 
braid prices:-.--..'-- 
High on most “bay” E®** axe 
West German bonds, with the 
Deutsche mark as the prime beoer 
fidary of the doHa^s weakness. 
Along with other specialists in the 
^ritedStatoaiidEim^lliaai- 
dsReh, head of international braid 
trading and sales at Wcstdcnfachc 
Landesbank Girozentrale, be- 
lieves the mark will gain another 
10 percent against the dollar. He 
rites a healthy German economy 
with little or no inflation and “a 
vny stable pofiiicaL situation, as- 
suming — - as everyone is — that 
the current government stays in 
control" after January elections. 

Mr. Rrfi wrhwi iMt rtw mayfc* $ 
strength will attract nuremfenur 
tional investors to the -.market, 
wfiife do me sti c dwinrw i f<w «i pnii ■ 
will change little. Tims, he says, 
interest rates are likely to drc»p 
despite the Bundesbank’s currant 
reluctance to rcdncekey rates, as 
UiL officials have urged. . 

A'; Overall, Mr. Reh sees the 10- 
-yyear government bond, which ra- 


dollflr-based investora xeturns of 
almost 25 percent for the year. 
Some US. analysts put this figure 
doser to 20 percent, though Mr. 
Putnam of Morgan Stanley fore- 
casts 30 percent. “We believe West 

■ Germany will be the best perframh . 

mg market of 1987," Mr. Putnam 
says. • 

The prospects for German^ 
braids so im p r es s LeaKe Nanbexg, r 
portfolio 1 manager of Massachu- 
setts International Trust-Bonds, 
(bathe has placed almost 45 per- 
cent of the mutual fund’s iasc*s : 
fii tq the maricet. “Both on the fis- 
cal and monetary sides, [Wes t 
Germany] bone or thexnost strin- 
gent economies around,” he says. 
“It’s a very attractive environ- 
ment**.; - • . 

Ebewfaeri on die Continent, 
Mr. Nanberg recommends the 
^gendi ■ whose 10-year 

government bandjecently yielded 

lL6 percent, or more than 2prajits 
above its German. counterpart. He 
said French bonds should be a 

goodbuycvaiif apossMecvjrcn- _ 

cy realignment by the European 
MonetaySystemaJows fcefranc's ■ 
rise against the dollar. 

“Even if the franc lags the .marie,' 
you probably could make it up 
with the higher yield and some 

■ appreciation,” he. says, prelecting 
total rearms approaching 20 per- 
cent in dollar temSr' - .. 

The Japanese yen^ analysts say, 
b- unHkdy io. rnatrik the. mark's 
appreciation agamst the; dollar. 
Ibb, of course, -contrasts with 
most af-the last 12 n wn ^-when 

foliar than did the mark. 

In Novembir, ttM» Uiuted States 
agreed to refrain from efforts to 
boost the yen in nemrri for. Japan 
taking steps internally to boost its 
Mgpng econbray.But even, then 
(hoe were' tents the: agreement 
toouTd proye to be tempdrary, : and. : 
some analysts expect US. anthdri- f 


tratojqi^^ 

in 1987tt hdp U.&<aj>ortSrSab>- 
nxm brothers estimates the yen 
irill rise another 5to 10 percent’ 
over the year, proviteng ddlar- 
based returns in the tegh teens on 
the 10-year Japanese government 
bond, which recently yielded 5 S 
- pe ree nL . 

Masaki Shhnaza, a . bond trad- 
ing znanager at Daiwa Securities in 
Tokyo, said he expects the yen to 
.rise about 5 percent loir die year, 
while prices On 10-year bands will 
appreciate by hbout 3 percent dur- 
ing the first six months. • 

In the U.S. market, interest 
rates dropped steady during the 
past year as a result of the im- 
proved inflation outlook, slow 
economic growth -and an secom- 
modarivemonetfliyptdKy marked 
by discount-rate enta. c 
. . Nicholas Sargent, m interna- 
tional economist at Salomon 
Brothers, an ggo r t ed thitUJS. rates 
will drop further during die first 
half of the year because of 
ecoskmsc growth arid posaOdy an- 
other discount cut. He expects 
. midyear price ' appr e c ia tion . of 
about 7 percent an the 10-year 
Treasury bond, which recanly 


gflts* recently yielded 1 1J> percent, 
dkiBar-bteed^investors cotdd see 
total xetnms of about 20 percent, 

. according to some analysts. They 
maintain that yidds,'wbich are 
wril above the 3-percent inflation 
rate, are bound to fall eventually, 
producing aprice appreciation of 
about 7 percent 


A MAJOR cause of the cur- 
rent bi^t rates is political 
uncertainty. With elec- 
tions dated to take place before 
die end of 1967, i n vestors are wor^ 
tied about a surge in inflation if 
the Labor Fatly manages to un- 
seat the^ Conservative government 
“We think ihe market has overre- 
acted to the political thing," ays 
Jeffrey Warm*, head of interna- 
tional bond trading at Salomon 
Brothers. 

StiQ, sane experts think the gilt 
market b highly risky. Mr. Rosen- 
berg of Merrill Lynch, who sees 
total returns ranging from 6 to 20 
percent, says, “It could either be 
the best or the worn market in the 
workL" 

He prefers Australia. While the 
country's trade deficit infla- 
tion hurt dbllar-based band buy- 
ers this past year, interest rates 
remain high and Mr. Rosenberg 
believes the government is bring- 
ing down inflation. Accordingly, 
he predicts theyiddon the 10-year 
government bond will fall from 
13.5 percent, boosting prices by 
about 6 percent. As for currency 

r iclf j ^Tnain<]riiw thar riw AtiO th. 

Ban doOar will dropno more than 
another 5 percent against the U.S. 
dollar, so total returns in U.S. dol- 
lars could range from 15 to 20 
percent. - . □ 


But, Mr. Sargen adds, Salomon 
Brothers believes rale* are likely to 
rise again in the second half as 
fears of greater inflation take bold. 
: Among the factors behind such 
: fears, & s^ys, wifi be an increase 
in intact prices as a reeoh of the 
doDar’sdecEne. Fartheyear, then, 
the lOyear bond orald actually 
depreciate by . 3 percent ra so, he 


- In the United Kingdom, where 
10-year government braids,: or 



Rothschilds International 
Money Funds 

The efficient alternative ro a deposit 

accountinany majorcurreocy. 


S' • .. : For further information tindtlrcteurrvnt prospectuses. 

J ; ,- p| ease. complete and mum thiu coupim w:.Robin Fuller. 

I -N M Rothschild As*et MUruigemcnt I C.I.) Limited. 

■ I . P.O- Box242. St. Juiian'.sCoim T St, Peter Port. Guernsey. 
I. . Channel Islands. Telephone: Guernsey (IWKI) 2A74I. 
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Swiss Bank Corporation reveals a closely guarded professional secreti 

Even if it works, ask why. 


Many of our customers have something 
in common besides their choice of 
international bank. They've learned how 
to leam from their successes, the way 
everybody else learns from mistakes. 
The reasons why something goes right 
are just as important as the reasons 
why something goes wrong, and may be 
even more rewarding (and elusive). 
When nothing succeeds like success, 
it’s because nothing works like work, 
incidentally, when our customers keep 
coming back to us, we do know why. 
And so do they. We’re one of their 
professional secrets. 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 

The key Swiss bank 


General Management in CH-4002 Basle, Aeschenplatz 6. and in CH-8022 Zunch, Paradeplatz 6. Over 200 offices throughout Switzerland. Worldwide 
network (branches, subsidiaries and representatives): Europe: Edinburgh. Frankfurt, London, Luxembourg, Madrid, Manchester, Monte Carlo, Paris. 
North America: Atlanta, Calgary, Chicago, Dallas, Houston, Los Angeles, Montreal, New York, San Francisco, Toronto, Vancouver. Latin America: Bogota, 
Buenos Aires, Caracas, Lima, Mexico, Panama, Rio de Janeiro. Sao Paulo. Caribbean: Grand Cayman, Nassau. Middle East: Bahrain, Cairo, Tehran. Africa: 
Johannesburg. Asia: Hong Kong, Osaka, Singapore, Tokyo. Australia: Melbourne. Sydney. 

Limas Tunch SBV TS66/I 
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Midland Bank 
Trust Corporation 
in the Channel Islands 



We offer a full range of banking 
and trust services including: 


* Deposits (sterling and other currencies) 

* Loans (sterling and other currencies) 

* Executor and Trustee 
"Personal Income Tax 
•Portfolio In vestment Management 
"Company Management 
"Offshore Gilt and International Bond Lund? 
"Offshore Managed Portfolio 


For further details contact us at: 


Midland Rank Trust Oornorai ii iersev) Limited. 

■ HO. Box 2 h: gS ' ,i 4 Hi;] Struct, S;. rk-IL-r. 
Telephone: Jcncj (<b? 4 ) 72 1 56 . "Il-k-.v 4 1 V 2 (K)S. 
Extritiiiv liiwttir: Mr M. If. ChupnniH 


Midland Bank' Trust Corps irisik m'( Ouernsev 1 Limited 
P. 0 . Box . 156 , 22 Smith Street. Si . Peter Pori. 
Tclcphbne:.C uernscy (U 4 K I j 23 - 7 * 5 . Teles; 4 : 9 ! 5 Xn. 
• Mtihu&'r: R. I ! l.fHerissier 


Members of 

Midland Bank Group 





Some stock watchers 
are expecting a lot 
of volatility, largely 
on the downside. 


5.&P. 500 Futures 

Daily close of the Dec. 1386 contract 


By Anise (L Wallace 


New York 

I NVESTORS stunned by the trading scandals 
on Wall Street could be in for even more stock 
market convulsions. Next week on Dec. 19, 
another “triple witching hour** will occur, 
when commas on stock-index futures, stock-index 
Options and individual stock options expire simulta- 
neously. 

Recently, the futures contracts have been overval- 
ued in relation to the stocks of underlying indexes, 
prompting man y investors to sell the futures and buy 
the stocks. That buying, some experts say, was what 
pushed the Dow Jones industrial average to a record 
1,955.57 last week. If investors did reverse this rela- 
tionship and the futures contracts became cheaper, a 
sell-off of stocks amid take place next week, some 
analysts believe. 

Some participants in the futures markets are brac- 
ing for the kind of gut-wrenching turbulence that in 
two sessions two weeks before the September triple 
witching hour whacked more than 120 points off the 
Dow. Similarly, two weeks before the expiration of 
the June contracts, futures-induced selling drove the 
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Traders at the futures-contracts pit at the Chicago Mercantile Exchange, where S&P-500 contracts change hands. 


Dow down more than 45 points in one day. 

Edward A. Greene, whose firm. EG. Capital in 
Stamford, Connecticut, invests in futures and op- 
tions for corporate cash and pension fund accounts, 
is cautious about next week. “I expect a lot of 
volatility, especially on the downside/' he says. To 
protect his clients' capital, be has concentrated on 
stocks that pay large dividends, and he is avoiding 
any issues even rumored to be takeover targets. 
“Now is the time to be cautions/* he says. 

If futures-related selling does hit in the coming 
weeks, the blue-chip stocks that underlie the Stan- 
dard & Poor’s 500 futures contracts and the Major 
Market Index could plunge. (The S&P instrument 
trades on the Chi cage Mercantile Exchange; the 
MMI on the Chicage Board of Trade.) Trading in the 
MMT has been particularly wild lately. Gerald 
Walsh, stock analyst at Prudential Bache Securities 


in New York, says, “I don’t think it’s a sound 
investment; & s too volatile.'’ 

Holders of stock-index futures co n tract s have a 
couple of choices as tie expiration nears. They 
can simply let the contracts expire, taking their gain 
or loss on the investment Or they can “roB” into the 
March contracts, mai n t a ining the “long” or 
“short” positions they held on die expiring December 
contracts. 

Stock investors who are warned about a selling 
wave can hedge their positions with options an secu- 
rities and stock indexes, or they can sell their stocks 
and move to die Many professionals rec- 

ommend doing nothing, panting out that in the past 
the stock market has bounced back from the futures- 
related market drops. 

Despite the concerns of such professionals as Mr. 
Greene, many investors believe that the next witch- 
ing hair may be more orderly than was often the case 
in die past. (In Match, for example, last-minute 
witching-hour trading caused one of the most volatile 
closes in the New York Stock Exhcange’s history.) 
Market analysts, far one thing, point out that many 


futures investors are not waiting for the expiration 
date on Dec. 19. 

A number of institutional investors have already 
begun during out their positions in the SAP-500 
December contracts and have been “rolling” into die 
S&P-500 March contract For example, some inves- 
tors and portfolio managers who were “long” — that 
is, they owned the December contracts — have dosed 
their positions and bought March contracts. 

As evidence of such “rolling,” analysts point to Ac 
“open interest” in the March contracts, or the 
amount of contracts outstanding. The number has 
been steadily growing as the mmrar of open Decem- 
ber contracts has detuned. 


some investors. As the Dow crossed the U900 level 
late last month, investors began to fear a seD-off-Any 

• i j. _vt u nrirmff fri fln mmKm 


between the futures contracts and tb em dert^mg 
securities of the indexes. Should the contracts begin 
to sell at a_discount to tbs underlying stocks, the 
program traders would set up an artfoage by buying 
the contracts and fo m p fag the blue-chip slocks that 

mah q p rim rnHwias. 


$ev * 


E RIC J. Seff, a vice president at Chase Inves- 
tors Management, the investment subsidiary 
of Chase Manhattan Bank in New York, says 
portfolio managers at his firm have rolled out of 
almost all of their positions. “Everybody we know is 
r olling , ” he says. If that is indeed the case, the 
frenetic activity of the past may be avoided. ' " . 
But the high level of the stock market i& unnerving 


cm the fire. A decline of 3 or 4 percent would cu&f 
the portfolio managers who control S30 billion to $40 
hiTKfgi of “portfolio insurance?’ accou nts to begin 
their computerized sell programs as well. These pro- 
grams, winch use a strategy ccanbining Treasury mils 
and stock-index futures, often acc entuate large 
downward moves. Wall Street brokers, kno wing th at 
♦IwM fyiwij^w -jfriwn accounts will start dumping 
f u t u res, also jump in arid increase their seffing before 
theportfoEo insurance managers. 

Shook! such a selling offensive begin, v/aH Street 
could become a no man’s land for small, investors^!! 


02986 The No* York Tbtnex 


GUINNESS MAHON 

INTERNATIONAL CURRENCY MANAGEMENT 


STRATEGY 


G uinness Mahon pioneered the concept 
or the offshore managed currency 
fund with the launch of the Inter- 
national Fund in May 1980. Since launch the 
fund has produced a total sterling return of 
+3045 1 + 146.45 in US3 »- that's an average 
annual return of over 23.95 in sterling 'over 
14.85 in USS'. Offer to offer basis with gross 
dividends reinivstcd 23.5 j 8Q to 28. 1 1. 86. 

EXPERTLY INVESTED 


YOU CHOOSE 
WE PERFORM 


Despite volatile markets this expertly invested 'bas- 
ket' of leading currencies has consistently met the 
aims of the Funds managers - long-term capital 
and income growth. 


+ 3342 ; 


LOW CHARGES 


The fund's offshore location allows u to pay all 
returns to investors gross. Charges are 2 1 /. at 
entry and per annum thereafter. Minimum 
investment. US$3,000 or the equivalent in any 
mujorciurency. 


INFORMATION 


All dividends are paid gross. For a ropy of the 
prospectus and an application form on the sole basts 
of which an investment may be mode, please 
complete and return the coupon As always you 
should remember that the price of shares may go 
down at- well as up 

Guinness Mahon International Fund Limited ie 
an open-ended investment company incorporated in 
Guernsey AH share classes have been admitted to 
the Official Lm of The Stock Exchange. London 


IN UK STERLING 

+ 29-62 

IN US DOLLARS 

IN 12 
MONTHS 


4..<i».o !jf •/!«■ k..JTrr .-t/j M. 


GUINNESS MAHON 
FUND MANAGERS 
(GUERNSEY) LIMITED 

P.O. Bax 188, La Vie Ole Cour. 

St Peter Port Guernsey, 

Channel Islands. 

Or telephone 10481 1 23306 
or telex 4191482 GUEMAC G 


Going 
For Yield 
In London 


Market Scoreboard 


Stocks on the New York, London and Tokyo exchanges that 
showed the largest percentage gains and losses in November. 


Percent 

Gain 


Price 
Nov. 28 


ftnmonf 

- rCfCvtlv 

Loss 


Price 
Nov. 2a 


• r„ . " t 
( - 
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Gvinnm Me hon Inu rnutt-mal Manajtfmmr 
Currrnci Fumt'nn thr *nlr htuH-tfn hirh a* imdmrnt 
iva, hr mat 
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Fortunes are made 
trading in international 
financial futures. 


London 

N OW that the excite- 
ment generated by 
London's Bang Bang is 
passing, investors are 
paying more attention to funda- 
mentals and are cleady worried 
about the near-term prospects for 
the market. But instead of aban- 
doning the market, some investors 
are taking a second look at con- 
vertible bonds. 

Britain’s relatively high, interest 
rates and relatively low yields on 
common stocks seem to work in 
favor of a convertible, which pays 
a fixed return like a bond but is 
exc h a n geable at some point for 
the issuing company’s common 
shares. This makes convertibles 
behave a bit like common stocks in 
the market place. 

“The extra income on convert- 
ible bonds is attractive,” acknowl- 
edges John Vandenberghe, man- 
ager of the convertible bond 


New York Stock Exchange: 

Complied by Media General Financial Services. Prices In dollars 


department at Phillips & Drew. 
“Diey are stm at pretty Ugh levels 
compared with the basic yield on 
first-class shares.” 


Pandick Inc. 

66 

25.13 

Cannon Group. 

59 . 

12.75 

Fox Photo Inc. 

49 

29.63 

Allegheny Inf i. 

31 : 

13.13 

Collins & Aikman 

47 

52.25 

GelcoCorp.' 

23 

18.75 

Chesebrough-Pond's 

39 

65.50 

Overseas Shipholding 

22 

19.00 

Carter Hawley Hale 

36 

52.88 

Alexander & Alexander 

21 

,2725 

Bally Manufacturing , 

. 35. . 

22.38 

MCORP ' 

. -21 

30.^ 

Williams Companies 

34 

25.13 

USX Carp. . ' r * ' . 


'2t.1S 

Anixter Brothers Inc. 

34 

13.88 

IPCOCorp. 

’ 19 ■- 

11:38 

Kaiser Cement Carp. 

34 

27.38 

Columbia Sav. 8 Lorn 

•18 . 

1t:13 

TeJerate Inc. 

33 

26.50 

Utah Power & light 

IS - 

27.00 

American Stock Exchange: 





ACI Holdings Inc. 

53 

14.38 

National Health 

24 

17.50 

Lynch Communication 

53 

15.13 — 

Pantasotelnc. 

Zt 

10.50 . 

Computrac 

36 . 

16.13 

Hom&HardartCo. . 

20 

13.88 i 

Welded Tube Co. 

-29 

11.63 

ICHCorp. 

19 

21.38 

Lazare Kaplan Inf l 

25 

10.75 

Alfin Fragrances 

19 . 

12.88 . 

Over the Counter: 






Waldbaum Inc. Class A 

92 

49.00 

Meiridgelnc. 

46 

1025 

Systems Assoc. Inc. 

79 

13.00 

Guest Supply Inc. 

39 

10.75 

For Better Living Inc. 

68 

1 1 25 

Balcriem Class B 

29 

12.38 

Cy be rtek Computer 

52 

11.75 

Jefferies Group 

28 

10.75 ' 

Lamar Life 

43 

90.00 

Carrington Labs 

28 

20.00 


’ sr: : 

' L-: - : 


London Stock Exchange: 

Compiled by Morgan Stan ley Capita I international. Prices in pence. 
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founded 1819 

Die Erste osterreichische Spar-Casse-Bank 


Ergoy Banking Secrecy second to none 
at Austria’s oldest Banking Institution 


First Austrian Bank operates for its Internationa] 
clients: 


O Schilling accounts 
current accounts 

deposit accounts (under the holder’s name 
or anonymous) 

G Accounts denominated in freely convertible 
foreign currencies (under the holder’s name 
or anonymous) 

O Security accounts ( under the holder’s name 
or anonymous) 

We also offer efficient handling of purchase and 
sale orders in: 


O Domestic and international Bonds, Notes and 
CD’s 


O Domestic and international Stocks 
O Domestic and international Investment Funds 
O Gold 


Contact the Head Office for more Information 
on Investing in Austria 
Address: Graben 21, A-1010 Vienna 
Attention: International Business Development 
TeL: (0222) 6618-286 


VIENNA - LONDON - SYDNEY - VICENZA 


But for the average investor the risks are 
enormous in this incredibly volatile market. 

Yet, for the professionals, it is this 
volatility that provides the opportunity to 
earn huge profits - no matter whether the 
market is going up or down! 

And we know how to make the most of 
that opportunity. 

Proof? 

Action speaks louder than words. We will 
send you our actual performance record 
showing how our highly sophisticated 
computer-based trading system generated 
subkantial profits in only four months! 

If that’s the kind of success you’re 
looking for, simply fill out the coupon 
below and mail it to us. We'II send you 
our brochure telling you who we are, how 
we operate, and the many advantages of 
doing business in Luxembourg. 

Minimum investment is US 510,000. 


AIM is a member of: 

The Luxembourg Stock Exchange 
The European Options Exchange 


Indeed, the yield on blue-chip 
issues is averaging 2 to 3 percent. 
Yields on convertibles are signifi- 
cantly higher and, as Mr. Vanden- 
berghe points out, there is also an 
“equity lacker.” 

There are two kinds of convert- 
ible bonds in Britain, unsecured 
loan stock and pre f erence shares. 
Generally quoted in lots of £100, 
the bends pay income twice year- 
ly. This can come in the form of 
fixed-interest payments for loan 
stocks or dividends for preference 
shares. Both varieties can be con- 
verted into common shares on 
specified dates. 

Investors, however, should note 
that this hybrid instrument reacts 
differently from a conventional 
bond. Although prices respond to 
changes in share value, they do not 
move as far or fast at the issuing 
company's common stock. This 
make thou especially attractive 
re risk-averse investors. 

For example, if prices on con- 
vertible bonds were to drop in a 
depressed market, their current 
yields would rise, compensating 
the investor. The higher yields on 
convertibles, in effect, put a floor 
under their prices. 

Not surprisingly, the terms <jf 
newly issued convertible bonds 
art set so that the cost of exchang- 
ing them for common stocks is 
slightly higher than the current 


Simon Engineering 
AE 

Magnet & Southerns 
Pilkington Brothers . 
Transport Dvipment. 
BPB Industries 
Assoc. British Foods 
Wellcome 
Famell Electronics 
Meyer International 


34 

336- 

Sedgwick 

13 

328 

22 

286 

Storehouse 

12- 

: 286 

20 

244 

Sun Alliance Ins. 

ID 

- 629 

19 . 

616 - 

Commercial Union 

9 - 

' 261 

17 

202 

Sears Holdings 

8- 

125 

16 

• 546 

Laura Ashley 

8 

184 

16 

336 

ASDA-MF1 Group 

8 

. 152 

15 

222 

TSB Group 

7". 

77 

14 

193 • J 

Guardian Royal 

7 

-.777 ' 

14 

292 1 

British Com. Ship. 

7 . 

, 305 


Tokyo Stock Exchange: 

Coin piled by Morgan Stanley Capital International. Prices in yen. 


Kandenko 
Kinki Elec. Constr. 

Oji Paper 
Tokyu Land 
Eisai 

Sumitomo Realty 
Sumitomo Warehouse 
Sumitomo Heavy 
Joshin Denki 
Sankyo 


Fujitec 

KokusaiEJec. KDD 
Mori Seiki 
Kuraray 

Kyushu Matsushita 
Citizen Watch 
KawasakiSteel 
Honda Motor 
Matsushita Commun. 
Tokyo Electron 


480 
. 2,210 
M6P 
1,740 
2.900 
471 
170- 
E250 
' 3.460 
'>2,130. 


market value of the share. The 

pw warttBgg ta rorilori fhm 

muwroftq p remium 
In selecting a convertible, ex- 
ports suggest dial investors not. 
mily look at prospects for the un- 
derlying stock but also' Kuril their 
view re convertibles conver- 

sion pnanmm is so higher than 20 
percent, and those with a conver- 
sion life of more than Eve yean. 


Mr. Vandenba-ghe h currently 
recommending Ttanarm Trust’s 


Asset Investment \ 

Management and Brokerage 
International (AIM) S.A. 
68 - 70 boulevard de la Petrusse 
L - 2320 Luxembourg 
Telephone +(352) 499-8511 
Telex 3605 AIM LU 


ID-percent convertible. It’s cur- 
ort yield is 8.2 percent compared 
with 3.2 percent fca: the common 
stock. The share " pace is now 
about 189 pence. The instrument 
can be converted between 1990 
and 2007 and carries a current 
conversion pr emium of about 128 
percent. 

• Heasuraiba’s 7-perceht convert- 
ible preference stock is annrtwr 
favorite. The hotel and casino 
drain’s bond hgme, which is re- 


deemable through 2005, has a 6Jr- 
■ percent yield campared witb. 3.4 
percent for the common stock. 
Moreover, aT320 pence a share, 
the convertible is trading st s 2- 
percent discount ~to the stock sod 
is redeemable through 2Q05- . 

- “It looks intrinsically' qiSSe 
cheap/* Mr.'yandeobetgte notes.- 
“It’s unusual fra: a c o nvertible to 
stand at a dxscount.T . D 


Lynne Curry 


Name 


Address 


City 


Country 


® Office 


Telex 


® Home 


i 

1^1 


UNIQUE INVESTMENT OPPORTUNITY!!! 

ip., . *""*• te '"W*t in Sperin'a growth region - rite Costa del Sol 

Bonn! Beach is the Costa del SoTs premier leisure mort F offering supevfo facHitiefc 

The owners of Bend Beach are prepared to seH- 150 luxury, (My furnished u 

negated aari rad wrth one of Europe’s leading lour operdon? t 

oportments. The contact is endowed by a prestigious Don^ibank. 

equivalent to $111 XXX) per month. A complete financial study has been pr^S^rf^ 

request (in the currency of your choice). prepared and is available on 

The total caking price, induding dl legal fees and tons is flquivdmt to approximate], $9.9 miKon. 
Banic finance is available for up to 90% mortgages. 

DON7 MISS THIS OUTSTANDING OPPORTUNITY. 

, , „ . Cl ^ ^■rtnglon'NOW on 01 5869226 . 

London Spomsfa Dovoloptniitsp^ 1 53A PbrisBood^ 5t. JohnVWood, London NW8 7 HT 




164Counfeies^ 

Around 

rfieWbiM. 


Hfralh^SribW 
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HOLBORN CURRENCY FUND 






+ 13 . 00 % + 1003 % 


I S Dollar Managed 
Shares 


Sterling Managed 
Shares 


American Flyer 


American Flyer i 
tor £180. , 


: in the 1930s ; It sold at auction 



Spring Power ; ' 

A clockwork mechanism drtves this pressed tmpfatecar 
and driver. It was made about 1910 by Lehmann, a 
German company. • • 


J 


OowTy of HiiT^i fin* An j 


By Lymne Cuny 


‘.top and i 


.• ~ / London 

'""I W AGENTS prowEng the 
1 M department stores this 
^ H - seasonwifl find few toys 

as di arming as an 80- 
L year-old miniature Mercedes ; 

’was sold earlier tins year 'at a.. 
Christie's auction. Bat, consider- 
ing the stiff £7,200 price a coUco- 
r torpaidfortheGeniMrHnadecaE, 

; it is unlikely such a toy would ever 
-fall wt" the. hands of 5-year-old 
child on Christzsas : Day. 

- -.Such.' prices' are farther confir- 
mation tW bid toys are officially •: 
on the hst of hot cdlectibles. In 
the last several years, the most 
popular items hawe been cars, tin- 
platedockwork toys, soldiers, 
trains aodrockmgjiarses, accord- 
ing to - the auction houses. 

Cars have dcme particnlflriy _ 
vfrdLDinlcy fays — three- to foar- 
inch-fang (7.64-to 10.25-«ntime- 
terjears. ttudesand vans — - are 
especially sought after. They were 
first made in the 1930s by Prank 
Honify,- anoted British toy mann- ; 
facturcr, and his. company Mec- 
cano lid. . 

; r “Five years ago, yon could'.pay ,, 
£5 Tor a Dinky Toy that is now 
oyer f £300,” says Hilary 
Kaye, director of Sotheby's ooOeo- - . . 
tors departments Some coBectors 
buy the toy cars becaase&^can’t ' 
afford the realthing, she suspects: 


"What they.reaHy wsat is an El- Toy pric 
. dorado Cadillac from lSSHX" . several cri 
Some coQectora find decorative think of tc 
uses forobys. “People hang them advises Mi 
on die wall,” says Thxutby Mat- mamifactm 
thews ar Christie's. “Toys are not the ooodtti 
only fan, but they art wefl made appeal are 
aid beautifully finished even if qoahnes yt 
you daft play with them." antiques ca 

- Rocking 'horses: are probably Die mail 

the best ocample of toys prized as repainted 
decorative, objects. Made mostly Repainting 
around 1900, the. best examples almost woi 
are the larger, finely carved rates ' reduce its 1 
•with flared nostrils, honehair arid, tion is pro 
painted ears. A recking horse in often hard 
good condition thaff etched £300 future sale, 
two years ago would command In them 
virtually dotiHetbai today, ao- those moA 
ending to Nigd Mynheer, ‘a spe- mes, have ; 
riahst at Finffips Hne Art Anc- because of 
fioneeis. 12- to 14-in 

Early Racer 

The name of James Gordon Bennett, 
fouhder of toe Herald Tribune, is: (tonted 

- on this German tinplate race car dating 

from about 1911 : He sponsored .a 
European auto race. . -4*2223 


Jt ^ 
5 il 


Toy prices vary according to 
several criteria. “Yon have to 
think of toys as a work of art," 
advises Ms. Kaye. “The date of 
manufacture, the mm* of maker, 
the condition, and the . aesthetic 
appeal are important. All of the 
qualities yon apply to any other 
antiques can be applied to toys.” 

The main pitfall is purchasing 
repainted or refipished objects. 
Repainting a wom toy can make it 
almos t worthless or significantly 
reduce its value. Even if restora- 
tion is professionally done, it is 
often hard to recoup the cost in a 
future sale, specialists say. 

In the marir«v far toy vehicles, 
those made by German compa- 
nies, have generally led the field 
because of then- quality. Larger 
12- to 14-incb tinplate cars, partic- 


ularly those made by the German 
manufacturers Bing, MSrkhn 
Carette, command RigR prices. 
Certain British are also 

highly sought after, while Ameri- 
can toys are best appreciated in 
the Urtited States. 

Prewar models with advertising 
on the qA- of the vehicle tend to 
be more valuable. The original boot 
may increase the value up to 40 
percent, Mr. Mynheer says. 

Among tinplate dockwodc toys, 
demand is greatest for German- 
made objects dating from the 
1890s to the 1930s. Prices can 
range from £100 ($143) for a four- 
inch beetle with flapping wings, 
made about 1900, into the thou- 
sands of pounds for other objects, 
depending on rarity. 


Die d^nnrad for 1 *a»t is 

also booming. Some of those in 
greatest demand were made by W. 
Britain & a British manufac- 

turer, in the 1890s through the 
1960s. The most valuable general- 
ly date from before 1905. 

Train collecting is a highly spe- 
cialized Grid where quality and 
the ifljw n ff f tn n »r't mm* are par- 
ticularly important. Bing and 
M&klin trains are the most in de- 
mand because they were beautiful- 
ly made, although those produced 
by Hornby and Bassect-Lowke of 
Britain are aho highly sought af- 
ter. 

In 1984, Sotheby's sold a tin- 
plate 1909 Mirkfin train of the 
.Liverpooi-to-Mancbester fine for 
£28,000. It was believed to be one 
of only five m existence and a oopy 
of the “Rocket" train built in the 
early 1800s, the first locomotive 
used to convey passengers. □ 


uit.w .iiunuil (ninpmmri ftrmuli ;»s ;ii itisi (H'lolx'i- HiHii. offi-c in l»jil luis-K 
i»< Tmfiiii* n'iiivisl mi-ill of ‘.liiirirrub- {truss. 

Outstanding 

performance 

for Sterling and 
US Dollar investors 

Investment advice from Prudential, the UK's largest 
institutional investor and the beneficial tax 
environment of Bermuda - two compelling reasons 
for investing in the Holborn Currency Fund. 

For furl her informal ion on llir Holborn Qirmiry Fniul Limilrri simpl\ 
romplrlc and ivlurn Hit’ roif|)oii below. 

To: lliillmni Ciinvnrx Fund UtL l!0. Bt»\ lil. Ilennnda House. Si. .lulian s 
Vu’iiue. SI. IVlrr Pori, (iurrnsrv (Channel Islands. 


l^'ase send me a t^opy of the latest Report and Prospectus ” ~j 

(on the lerms of which alone applications will be considered). , 


Address. 


.Telephone 


PRLDENT1AL 
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The original private banking 


HOME IS WHERE 
TOUR BEST INTEREST LIES. 









• 1 . ; • 



_ . 



England. It probably conjures up images of 
green rolling hills, summer holidays at the seaside 
or perhaps week after week of cold grey rain, ll 
certainly wont call to mind a land of financial 
security and generous interest rales. And vet that is 
precisely what the Halifax is u fieri ug. 


HIGH LNTEREST 


\£e pay investors not ordinarily resident in 
vlhe UK for lax purposes full gross interest rales. 
Take our top investment opportunity — the 90 Day 
Xtra account. 

An account can be opened with just £500. 
And there is no maximum limit. Currently we will 
pay you an attractive rate of 1 1 .71 %. 

Interest is added twice-yearly If full haif- 
. yearly interest remains invested the compounded 
annua! rate (C. A. R. Us 12.05%. 


FOR INVESTMENTS OF £25,000 OR MORE 
90 DAY XTRA PAYS YOU 
12.04% = 12.40% cjlr.* 


If required, interest can be paid to you 
monthly or six monthly. 


EASY ACCESS 


^bu can have instant access lo your money, 
losing, only 90 days’ interest on the amount taken 
ran. Or give 90 days’ written notice and there is no 
loss of interest. Withdrawals leaving a balance of 
£5,000 or more are free of both notice and loss of 
interest. 


SECURITY 


If you'd like your money to lie with some of t he 
best interest rales in t he land, and hare the security uf 
knowing that your money is invested in the World's 
N°1 Building Society, fill in ihe coupon now. 


Geneva’s private bankers: so discreet that most of 
them don’t even have their names on their doors. 
Generation after generation, their clients' satisfaction 
is the best advertising... 

For centuries, Geneva’s private bankers made their 
reputation in offering the best services and ver^ 
personalized relations with their clients. 

Yet Geneva’s private bankers well know that such 
a reputation can only be maintained through permanent 
innovation. Hence their great tradition of money 
management capability remains unequaied. 


■{/& ■ i 
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| ti HALlfSX BUILDING SOCIETY IOTS j 

RrilKW Trinity R«d. Halifax HXI 2RC. UK. 

j !AU- ciirtaM a Sicriing Clwt]irtii)erliiip Murt Dmfi 
J Nu Cn-J tawunnuBi iavcstiwii £5001. T> Ik- 

I invMtrd in a 90 Day Xim jR-cuiinl. I/Wc houlri like ihe ■ 
iiilcmi lo be: Q added to lulunre Q paid to mr iPkasr j 
i rietid me Ml tk-iailal O I *"»-W ^ wdinunK re-iitiii j 

I m die UK. Plc-dar tend l!w rbcidraliun Cm fur [niinnil uf 1 
| pwi imcffeai. J 

I full Nametsl 


Addma 


Thw iuw « bring imenled bv' me/iu s» nuWjuinl benefieia 1 


-unnolnt Supuluretel 


Geneva’s private bankers 


BORDIER & Cie (1 844) 

16. me de Hollands 
Tei.213511 

LOMBARD, ODIER & Cie (1 798) 

ll.ruedelaCorraterie 
Tel. 21 0211 


DARIER& Cie (1837) 

4,ruedeSaussure 
Tei.2141 11 

MIRABAUD & Cie (1 81 9) 

3. boulevard du Theatre 
Tel. 2 10355 


HENTSCH& Cie (1796) 

IS.medelaCorraterie 

Tel. 21 9011 

PICTET & Cie (1805) 

29. boulevard Georges-Favon 
Tel. 2081 11 


HALIFAX.THE WORLD'S N®1 




mUe and air lurml j| limr uf^iinp in 

.Hi. 
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THE TRADER ^- ~ 


BUILD TAX FREE WEALTH 

INPRIVATt' 


aso% 


Making the Most of Brokerage Margin Accounts 


.mV 


2 YEAR U.& $ CERTIFICATES OF DEPOSIT 

MINIMUM INVESTMENT U.S. S5.000 


I>.ThKX\TIO\ W BANK f JMITKI > 

APnvja* 3:mk 


Profit from the advanta g es of PRIVATE BANKING 

• TOTAL CONFIDENTIALITY OF DEPOSITOR'S AFFAIRS. 

• INVESTMENTS OF NON-RESIDENTS ARE TOTALLY 

TAX-FREE WITH NO WITHHOLDING TAX ON INTEREST 
OR DIVIDENDS. 

• NO CHARGE TO INVEST. REINVEST OR REDEEM. 

■ ST. KJTTS-NEVIS IS A TAX HAVEN WITH A STABLE 
FINANCIAL/ BANKING CENTRE. 

'Other maturities available. flares subject to change at any time. 


Lower U.S. rates 
are encouraging 
this strategy. 
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By Deborah Rankin 
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For more information, mail coupon or send your check to: 

international bank limited 

Liverpool Row. Box 57. Basseterre. St. Kitts. W.l. 
(809) 465-1094/8455 
Fax (809) 4 65-1098 Telex 6899 INBANK 

□ I am interested in your Certificates of Deposit. 

□ Please send details of youf other offshore 
financial services. 


Country. 


• Fdstcode iTJLi 

EUROPE"- 30UTHAMEHC 4 - CENTRA L A M ERICA - CARIBBEAN ■ MIDDLE EAST - ASIA 


Value Line 

INTRODUCTORY TRIAL 

only$85 

(about half the regular rate) 


New York 

A BYPRODUCT of two recent financial 
developments — falling interest rates and 
a rising stock market — has been an in- 
crease in the use of margin account baying, 
or borrowing against one's portfolio. 

With mar gin loan rates averaging 8 percent. Signif- 
icantly less than rates on bank or credit card debt, 
some diems of U.S. brokerage firms are attracted to 
margin borrowing as a source of ready cosh. More 
traditional borrowers use margin loans to leverage 
their investment portfolios and make quick profits in 
a highly volatile markeL 

Whatever the reason, investors held a record $34.6 
billion in margi n debt at the end of September, 
compared with $28.4 billion at the end of 1985, 
according to statistics compiled by the New York 
Stock Exchange. “It reflects the fact that the Dow 
[Jones industrials average] has increased in recent 
years, and that, given the interest rate environment, 
margin borrowing can be an efficient way to increase 
the level of their investments,*' says Charles A. 
Hu mm. vice president of the Credit Management 
Group at Merrill Lynch. 

Buying on margin doubles profits when the market 
soars, but losses pile up more quickly when stock 
prices slide, a risk that few’ people fully understand. 
“Brokers are often in too much of a hurry to explain 
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an investor who makes a $3,000 purchase would have 
to deposit 66.7 percent — that is. $2,000 — not 
SI. 500, the Federal Reserve requirement. To protect 
themsdves, some brokers may ask for a higher initial 

margin iVum the legal mini mum 

While most listed shares can be used as collateral, 
many brokers will not accept stock that sells for less 
ihan $10 a share. Stock can , be borrowed against 
immediately, but most mutual fund shares must first 
be held at least 30 day3. 

Interest on the loan is determined by the broker’s 
call rate, the interest fee a brokerage firm pays its 
lender bank. The broker call rate is currently about 7 
percent 

The rate that investors pay depends on the size of 
their account and how actively they trade, so it pays 


fi that gain is reinvesied, and the stocky** 

up to $ 307 ^ difference becomes evra ®««drania: 
it The margin trader has now earned a 0-jpcroent 
^a*S*ed with 44 percent for the cash inves- 
tor. 

✓~yNCE a margin accoimt is actively traded, you 


ki 


O NCE a margin account is actively h*««. r 

most maintam a imnimum equity penrniaMt 

generally 30 percent. When the value of the 
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generally 30 percent. When the value of the 
account faDs below that, the investor must put up 
more cash, add more collateral or sell part of the 
holdings. Failur e to am what is known asa margin 
call means the broker can liquidate your account. 
The broker-win sen off just enough of the stock to 


the consequences of margin loans,” says Ira Lee 
Sorkm, former regional director of the Securities and 
Exchange Commission in New York. Although bro- 
kerage customers are legally required to sign margin 
agreements that outline the terms of the loan, *Td be 
shocked to find one person in a hundred wbo actually 
reads them.” be says. 


Margin loans are funds borrowed from a broker, 
who asks for securities or cash as collateral for the 
loan. Currently, the Federal Reserve Board limits 
borrowing to 50 percent of the value of the securities. 
In addition, the New York Stock Exchange has a 
minimum initial equity requirement of S 2,000. Thus, 


As a mle, investors with $50,000 of trading equity can 
expect to pay one-half to' I percentage point above 
the broker’s call rate; those with only $5,000 will pay 
1 to Z points more than the broker's rate. 

Discount brokers sometimes lend funds without a 
markup. On the other hand, “if the securities, head 
south, discount brokers rarely call you to tell you 
your account is in jeopardy,* . Mr. Krefetz wains. 
They may liquidate your account without wanting 
the investor, whose loss would reflect the extent of 
the f alling stock price. 

The leverage provided by margin buying is tremen- 
dous. WJM. Bruce McAlpine, a branch manager for 
Fidelity Investments in New York Gty, gives the 
example of the investor who buys 500 shares for $20 a 
share, putting up $5,000 and borrowing $5,000 more. 
If the share price jumps to S25, the $2300 gain gives 
him a 50-percent return on his initial investment 
Someone who bought the shares with cash would 
have a 25-percent return. 


amount of equity. 

Experts recommend that investors protect their 
portfolio by opening two accounts; a. cash account ■ 
for long-term investments and a margin account for • 
more speculative trading. Hat way, “if you loscthc 
equity in your margin account, you won't get wiped 
out.* Mr. Krefetz says. 


Diversifying yoor portfolio offers additional pro- 
tection from falling stock prices. Only traders wbo 
have t?™ to on top of the market should 
concentrate cm. one security. Investors who borrow 
a garne t more than one security, experts say, should 
use separate margin accounts tor each one. In addi- 
tion, the margin loan should be used to buy shares 
that are different from the ones held as collateral. 
And the amount borrowed.shiould always be less than 
the legal. maximum, Mr. Humm cautions. 


One way to cut the carrying costs cm the account is 
to buy dividend-paying stocks sufficient to cover the 
interest charges- Bm the prices of the securities must 
have some -room to move, so that the investor not 
. only rfoottps interest oosts but makes a profit. □ 
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Sorting Out the Year-End Impact of Tax Changes 


By Cynthia Catterson 


If no member of your household has subscribed 10 Value 
Line in the past rwo years, you can now receive full-page 
analyses of about 130 American stocks each week for trie next 
12 weeks for SS5. As a double bonus at no additional charge, 
you will also receive the 2000-page Investors Reference Serv- 
ice ( covering 1700 American stocks ) and the 72-page booklet, 
“A Subscriber' s Guide" which explains how even inexperi- 
enced investors can apply thousands of hours of profes- 
sional research to their coin portfolios by focusing on onfy 
two unequivocal ratings, one for Timeliness (Performance in 
next 12 months 1 , the other for Safety. 


We make this special offer because we have found that a high 
percentage of those who try YhJue Line for a short period stay 
with it on a long-term basis'. The increased circulation en- 
ables us to provide this service for far less than would have 
to be charged our long-term subscribers were cheir number 
smaller. Send payment along with name and address together 
with this ad to: Dept 8J3 hoi 

The Value Line Investment Survey 

Mtiue Line, Inc, 711 Third Ave., New\brk, N.Y 10017 

U.SA 

Payment in [ocaJ currencies (British L60. French fr6Q0. Swiss fr 190, 
DM lbO I and requests for information should be directed to-, value 
Line. Ant Alexandre de Saint-Phalle, 2 Ave de Villas, ’’5007 Paris 
(TeL 551.63.59) 

Distributed by KLM Royal Dutch Airlines Publication Distribution 
Service Holland. Allow 4 weeks for delivery. 


New York 

Y ear-end tax-«n- 
ing has become a ritual 
in the U.S. stock mar- 
ket. and investors in re- 
cent years have become adept at 
side-stepping shares that are likely 
to suffer in December. But the tax- 
law changes that go into effect 
next year have dramatically 
changed the rules of the game. 

In the past, investors sought tax 
breaks by selling stocks that were 
losers and using the loss to help 
offset the capita] gains tax liability 
on wi nnin g issues. Not so this 
year. Th anks to the new tax law. 
investors are more inclined to sell 
off the best performers before the 
fust of the year to lock in more 
advantageous long-term capital 
gains treatment. 

The shift in strategy is under- 
standable. The new tax code not 
only abolishes the provision that 
sheltered 60 percent of capital 
gains from tax. but it also raises 


erceni from its current T IT • i 

nrateof 20 peroenL This NeW RlleS IOr Capital Q21DS 
is likely to be compound- JT O 

MoTte alter how the same is played 

pin w>TYvnld0i>C X J 


the tax cm long-term capital gains 
to 28 percent from its current 
maximum rate of 20 percenL This 
increase is likely to be compound- 
ed by state tax laws, which fre- 
quently follow the federal govern- 
ment’s lead on percentages. 

Thus, the incentive to sell off 
winning stocks that have been 
held for more than six months has 
been strengthened. Conversely, 
stocks that have been held more 
than six months but have been 
losers — common victims of tax 
selling — will be worth more in 
1987, when Uncle Sam will match 
capital loss dollar-for-dollar up to 
53.000. twice the current rate. 

“There is no doubt that a capital 
gains sale this year will yield more 
in the pocket than in 1987,” says 
David Berenson. director of tax 
policy and practice at Ernst & 
Whinney. 

Although the complexion of tax 
selling is expected to be quite dif- 
ferent this year. Wall Street invest- 
ment strategists are not predicting 
an unusually high level of tax-sell- 
ing activity. 


“There might be an increase in 
tax selling, but the market has al- 
ready absorbed some of this activ- 
ity,” says William J. Hillard, direc-. 
tor of investment policy at Kidder 
Peabody. “People began adjusting 
their portfolios a few months ago 
when it became dear that the tax 
bill was going to pass and [when] 
the bull market became erratic.* 
Unlike tax-seffing for losses, 
which could cause an. individual 
stock’s value to drop as much as 10 
percent, the impact from this 
year’s s elling is more likely to be 
noticed in the amount of the stock 
that is traded. The result, accord- 
ing to Gary Strum, first vice presi- 
dent of tax strategy and pension 
services at EF. Hutton, is that 
“strong, stocks will probably not 
be driven down. There will just be 
a slight resistance against upward 
movement for a little white.” 


Some strategists question 
whether the tax-based trading will 
even be noticed by the market giv- 
en how institutional trading 
eclipses that of individuals. Ac- 
cording to the Securities Indus- 
tries Association, individual inves- 
tors only account for 25 percent of 
all trading activity in a typical day. 
IL as Paul Resnick, first vice presi- 
dent and director of equity re- 
search marketing at Hutton, esti- 
mates, 10 percentage points of 
that is tax selling, it would be a 
banner year for tax-based transac- 
tions but not a sufficient volume 
to upset the market 


M oreover, Mr. Res- 
nick believes tax-free in- 
stitutional investors, Idee 
pension funds and profit-sharing 
groups, are Hkdy to lend support 
to individual shares that fall vic- 


tim to tax selling. “If institutions 
see stock in good companies com- . 
mg to the market because of tax 
selling, they are likely to buy h,” 
he says. • 

Some observers believe that 
conservative individual investors 
may emptuMm high-dividend, less 
risky stocks, since the difference in 
the treatment of capital gams and 
income has effectively been abol- 
ished. But a number of market 
watchers disagree. 

“Tax reform is not going to 
change peoples' style of invest- 
ment,” says John D. CcnmoDy, 
chairman of the investmeiu poticy 
committee at Dean Witter Reyn- 
olds Inc. “People who invest in 
utilities might sell oac v but they’ll 
buy another. Those investors who 
like higb-yield or growth stocks 
will play the high-yield or growth 
market. There will be some 
changeover, bm I don’t think it 
will bemud).” 

This is not to say that- same 
stocks or industries are not vulner- 
able to pressure from this year’s 
tax selling. In the wake of the Ivan 
Boesky scandal, Smart' Sbikiar, 
managing director of Prudential- 
Bache investment management. 


suggests that companies whose 
stock have risen from takeover ra- 
. nMHSwfflbehurt byiax-consdous 
investors anxious to realize capital 
gains. ; . 

Me. Gfflard ai Kidder Peabody 
predicts that moderate-growth 
consumer stocks, such as those in 
the. retail ind u stry,, and interest- 
senstive issues ■ — both of which 
have been big winners in the mar- 
ket—are Ekdy to be damaged by 
tax sdfisg. 

Although the provisions for 
long-term capital losses entice the 
investor to wait until 1987, if an 
individual's losses are greater than 
$3,000, the loss might be better 
used to' offset tins year's capital 
gains tax. Moreover, with the max- 
imum va. oa income stiH ar 50 
percent this year compared with 
next yen's 38.5 percent, -individ- 
uals may find the marginal value 
oF tax' benefits from loss-seffing 
more appealing in 1986. 

“With the market up 15percent- 
dus tins year” says Mr, Sniinar at 
PrudaUxflJ-Bache, “most Joss-sdl- 
ing will be for fine-tuning.” Still; he 
says, the.sdfing'6? poor performers 
is Kkdy to depress some losing 
stocks. . □ 


Wm $ MILLIONS! 


Strike it rich in Canada’s fkvorite Lottery. 
Yon pick your own numbers playing Lotto 6/49 


That’s right ... you can win millions by picking your own numbers playing Lotto 6/49— Canada's most popular 
Government Lottery. In fact, last year Lotto 6/49 paid out $354,736,589.00 in ALL CASH PRIZES. And it’s all 
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than 
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the millions and have 
been as high as $13,890,588.80. Imagine what you could do with that much cash! This is your opportunity to 
find out because now you can play the lottery that's making so many millionaires in Canada. 




WHAT IS LOTTO 6/49? 

Lotto 6/49 is (he official Canadian version of 
Lotto — the world's most popular form of lottery. 
It's the lottery in which you pick your own 
numbers and it's called "6/49" because you 
select any 6 of 49 possible numbers from 1 to 
49. Your numbers are entered in the Lotto 6/49 
computer system and if they match the six 
winning numbers chosen in the draw— you win 
the grand prize. Or it you have only 3. 4 or 5 
numbers correct you win one of thousands of 
secondary prizes available. 


gives you another chance at the grand prize for 
every draw in which you are entered. You 
receive a "Confirmation of Entry" by return 
mail acknowledging your order and indicating 
the numbers you have selected as well as the 
draws m which they are entered. 


PRIZE BREAKDOWN (Actual Sample or dm Draw) 


Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


HOW CAN I PLAY? 

Complete the attached order form and send it 
to Canadian Overseas Marketing along with 
the necessary payment. \bur numbers will 
automatically be entered for the specified 
length of time. You may select from'l to 6 
games for 10. 26. or 52 weeks. Each qame 


HOW DO I KNOW WHEN I WIN? 
Ybu will be notified immediately when you 
win a prize of Si .000.00 or more. Also, a 
complete list of all winning numbers wifi be 
sent to you after every tenth draw so lhai you 
can check along the way to see how you are 
doing. At the expiration of your subscription 
you will be sent a final statement of your 
winnings. All prize money will be'converted to 
any currency you wish and confidentially 
forwarded to you anywhere in the world. 

So mall your order today— the next big 
winner could be you. 


PHIZES 

NO. OF 
PRIZES 

PRIZE VALUE 

1ST PRIZE 

SOLTTOf 8HEG- NUMBERS 

1 

S13jn0.5M.80 

| 2ND PRIZE 

SOUT OF I PLUS BONUS 

10 

8443,481.50 

3RD PRIZE 

5 OUT OF a 

716 

S3.704.70 

4TH PRIZE 

4OUT0FB 

46.917 

SI 39 JO 

5TH PRIZE 

3 OUT OF 0 

965,112 

S10.00 

TOTAL PRIZES 

1.014.756 

TOTAL pnze VALUE 
S37.443J28.10 




“All prizes quoted m Canadian dollars. 

151 . 200 . 3 rd. and Attpnzss are takajbnd on a parentage of 
me lotoi prize pool Smce Hie prize pool fluctuates from draw 
to draw, the arc of the prizes w# vary from the size of the 
prize® shown above. 


Canadian Overseas Marketing 
P.O. Box 48120, Suite 1703-595 Burrard St., 
Vancouver, B.C., Canada V7X 1S4 
Telex: 04-507822 


“Jyske Bank” 
Your connection to 
Private Banking 


To discover the acfvantagesof banking in Luxembourg 
with BCC , all you have to do Is to amply mail the atluwi red 

roupon. Wfe will promptty despatch to you by airmail our 

booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 72 countries, its Capital 
Fu nds erceed US$1,510 million and total assets US$16,500 
million. The Head Office and branch ofthe Bank of Credit 
& Commerce International SA, in Luxembourg enable 
you to make full use of the unique advantages offered in 
Luxembourg whjch include:- - - 


1. Total confidentiality of - ' 
investor's affairs by the laws 
of Luxembourg. 


ORDER TODAY! 

Marti sit numbers on each game board 
you wish lo play. 


CANADIAN OVERSEAS MARKETING ORDER FORM 
EACH BOARD ■= 1 GAME MARK 6 NUMBERS ON EACH BOARD YOU WISH TO PLAY 


4#^ 
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With Jyske Bank you can obtain high in- 
terest on $ -deposits, US$ as well as Canadian $. 
Other advantages: 

- Buying and selling bonds and shares. 

- Safekeeping accounts. 

- No Danish taxes. 

- More than 25 years experience with interna- 
tional clients. 

- Fast and excellent service. 

- Start Increasing your income by sending in 

j- — the coupon. — i— , 


2. The benefits of being able 
to open and operate an 
account in Luxembourg 
without actually going 
there. 






3. Investments and deposits 
made by non-residents 
are totally tax-free 

and there is no with- “ ] 
holding tax on Interest 
ordividends. I 

4. Luxembourg is a stable. / 
prosperous financial - / 

. centre in the heart of- . . I 
European Economic . I 
Community. . / 




1 Game 

2 Games 

3 Games 

4 Games 

5 Games 

6 Games 


10 WEEKS 
(20 Draws) 
.1 S 45. 

□ S 90. 

□ $135. 

$ 180 . 

u S225. 
O S270 • 


26 WEEKS 52 WEEKS 
(52 Drawn) (104 Draws) 

“$112'. □$ 225 


Make Cheque or Bank Draft (in U.S. Funds) payable to: Canadian Overseas Marketing 
and Marl lo: P.O. Box 48120, Suite 1703-595 Bunard St., Vancouver, B.C., Canada V7X 1S4 


TELEPHONE 
.AMO AREA COM. 


U S225. 
5 5337. 
□ $450. 
H $562. 
r $675. 


“• $ 450. 
fj $ 675. 
:j s 900. 
f.: $ii25. 
u $1350. 


ADDRESS/P.O. BOX 


CITY 

r..‘ Cheque 3 Bank Draft 1 
CREDIT CARD NUMBER 


COUNTRY 


valid onlv vmeee legal ’ 

NOT AVAILABLE TO RESIDENTS Of SINGAPCKt 


SIGNATURE 
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Eurobonds 


erPerpetuals 


V 


Jimmpdiatpfy. imloaded rt <m the fringe rJeakarB, one step removed 
real ntari«sL •_. *: : ...L - '.ji.-f? tv .■ 

1 ~ Mthi&po^ilre^ tpiavegCHtte 

. : one step, farther and exploited floe information lag of the fringe 
'players by also unloading paper that they did not own. These 
. short sales mamari^ that already was weak began driving prices 
sharply lower and soon everyone was trying to sell what they 
hekL But at that point than were no buyers left, and the 
downwardprice spiral brain to feed upon itself. 

‘Ml Dealers at the nugor houses assert that the binge houses 
1 • panicked: The size of their holdings was too large to begin with, 
and the losses piling up oot of conboi looked Eke wiping out their, 
profits — and bonuses^- for the year. 

These dealere^speak derisively of the fringe player^ describing 
thedr traders^ as yrAmg^ incapericaicedj CocIcsnie^and the banks 
themsdines as lacking the infrastructure to protect themselves 
JFrom getting overexposed. • . 

“If the Utde guys want to panic, let them,” one of the major 
'dealers commented. “We’re not dismayed if they drop out/’ > 
This was echoed at the other major houses, none of which 
^wanted to be quoted by name. “The key to making markets 
-'"during difficult tunes te access to customers,” saufanother dealer. 
jTfou can't depend on’ the street [other market-makers] for 
{liquidity, you can't operate in a vacuum like. that,” - 
^ To thwart the seUmg, market-aakers at thciremergency meet- 
■ing agreed to widen the bid-offered quotes to25 basis paints from 
,ihe 10 that had been, standard and to cut the transaction size to $1 

See E3QNDS, Page 15. 
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. *- i*t*™to*alRadd Titova* • . ’ . 

^*6 sector of the Eurobond 

- r'J-v - vast rcutj on t y of madeet-makas, who sees jEdn a erphy gi 
. . eyro, inthe' best ‘of .tunes, drop out of- -the business. The ' 
^ -dozen, cr. so houses contmnidg to quote firm bid-asked prices 
. .represented the Who’s Who.of the market —GmEt Suisse Brat 
Boston, .Merrill Lyndi* Morgan Guaranty, ’Salomon Bros. 

' the like. _ -r. "... 

- They reported that investors were returning to the mazket, 

> -bargain hunting among the issues that had tumbled 3 or more 

^points dimng the midweek parrie s aBing ? 

• '■-* temporary halt 'in trading. -• 

•; , l 'T3ie panic had mai^ 'roots: r* -'.-. . ""- r \ 

' 1 The large volume of issues this . - ■ »B8J r pPOutS hired- - 
‘ ye?;' totaling S7 J billion, was" 1 r __ + _ i_. • c ' 
-“•mostly held by banks playing . “ nnB to »«COine - . 

.'what’s known as the. : maiicetpiiiakeiBm - 

game ..^buying paper piked ; . . _ • 
al a- margin over the. three- or] . ' nrni riinila 

M ClV-TYWVfltU T AwvrI/M mfarknvib ^ — 


Rise in Demand 
I&Rem&ed Down 


: , ' Hiepanic had many roots: \ 

' 1 The large volume of issues this . - - -“88} pniutS hired- - 
‘ ye?;' totaEng S7 J bfllion, was" 1 r ___ *_ i,-,. ' 

-“■mostly held by banks playing . P™ 8 to become - . 

. ^afs known u.thft M spn»d maiicet-makeiBni - 
*■ game ..-r-, buying paper piked 
ai> margin over the. three- or] . ' nmi riiiala 
six-month. London mterhanlc' - ■ r - - 

' offered rate and financing it - : • ■ • 

with borrowed one-month money. This gives the bank investors 
'kn income-totaling the margin on the FRN phu the difference 

-between then one-month frn?inring cost and the w>n™By l* igl K rT 
-It- three-, or sLc-mc«ith.base rate on the FKN.- 
' . For most of this year, only pexpetoal FRNs have beeamaiket- 

ed with margins over, labor ranging rq>. to 75 basis pnin**, or 36 - 
percentage point. FRNs with a fixed maturity Jhave mostly been . 
issued at less attractive terms, paying interest atlibid or Lnnean, 
the average of the bad-asked rate. The absence of panic selling in 
this sector (prices were knocked down but bounced back) was 
t^cen as evidence that banks were not lag holders of .this paper. 

. With interest rates dedrning during the year; playing the 
.“spread game” produced sizable profits that woe easy to w»m 
-Perhaps too easy, because it's generally «g n^*b^ ww entnriFx nf 
perpctuals held by financial inuamediaxies were a qkculative 
bubble greatly exceeding the firms’ capital capacity to hold the 
.paper as an investment or their ability to find buyers to take die 
.paper. -! . 

fTI HE EASY profits encouraged an ever larger number of 
--I ...institutions, sedringto-estabhih afoothold or an image in 
- JL the increaringly couqjetrtive (and unprofitable)- global 
marketplace, to become maiket-makers of pcrpetnals. 

. tTIus frenzied aedyi^y led to a continual derfinw in the price 
issueii mostly banks, paid to market perpetuate. The first perpe- 
tuate, issued in. 1984, carried a margin, of 3714 basis points over 

V libor. The most recent have been as k>was 714 baas points over 

laor.:; .r: •..;■• 7 “' i- ' 

’ . <^iestions about whether this kind -of return was adequate for 
p3po- L ^b#t,. by 4®5qition, will never be redeemed and cm which 
coupon payments must be slopped if the common stock dividend 
.is ever omitted, were ignored.. 

TT^n came the day last wedc when, after weeks of steaxfy price 
-weakness in- the secondary maiket, some big se& orders hit the 
market., .7 - . ' ' 

As canbest be pieced^ together the major market-makers, who 
.deal, with real, customers rather than just other dealers, were the 
- . fim'to realize that customers wanted ooL. Thiele market-makers 


By Kenneth Freed 

Lut Angela Tuna. Smite 

TORONTO — No one much 
remembers Willis C. Hawley 
three days. But the shade of the 
late Oregon congressman looms 
daddy over relations between the 
United States and Canada, 
threatening not only the world’s 
most lucrative trade arrange* 
meat but even global trade pat- 
ients. 

In 1930, with the seemingly 
innocent act Of introducing abill 
in the U^. House of Representa- 
tives to protect Oregon's lumber 
industry against fimadiaw ex- 
s ports, Mr. Hawley set off a chain 
of events that wrecked the inter- 
national trade system and helped 
plunge the world into the Great 


M _*n . 17JV! wiui uic muuugiy 

_PARIS OT owHomptum m irmocaxl aa Of introducing a bill 
Western industrialized countries is in the U^. House of Representa- 
Bkdy to grow in the first half of tives to protect Oregon's lumber 
next year but by less than originally industry ex- 

forecast, the Tntmi a tional Energy pons, Mr. Hawley set off a chain 
Agency said Sunday. of events that wrecked the inter- 

. In its latest monthly report, the national trade system and hdped 
agency reUmu t cs that 35.2 million plunge the world into the Great 
barrels a day will be needed in the Depression. 

■ first , half of next , year, compared ms bill attracted hundreds of 

- with 34.65 million in the first half anmndmaus in both houses cf f - 

of 1986, an increase of appron- Congress and was transformed Wlffis C Hawley 

matefr 1.6 percenL It previously fatothe Smoot-Hawley Tariff _ lV^ 

forrean a 2-percent tnoease. Act, which set off a global trade The ghost of Mr. Hawley, who nL^L’ 

The loww estimate of prcgected war. died m 1941, lingers on m the oounlnre of westeni : 

oil use is spread through aD the Nobody is predicting a repeti- form of tit-for-m resmctiMis on Canada nw lewre 

Organization for Economic Coop- tion of that disaster but the Unit- trade. These do not yet consti- ®J^ge 10 P 

■r cratum and Devdoranent nations, ed states and Qmwip are half- a tradc war. but they are 400111 *** P^r^ 1 01 1 

the agency said. way through negotiations on a certainly skirmishes. Ominously, can products it buys:^ 

Itestimated oil use for the whale free-tradew^mmta^if they “intLams," as the negotia- States levies tariffs th 

Of this year in the 24 OECD mem- fail, economic and political rela- tors rafl than, deal with Canadi- lcss 10311 J P®R*at 01 

her countries at 34.8 million bands tkras between the two countries an lumber exports to the Amen- percent ot wnat u 1 

a day, compared to 34 million in will be severely affected. In addi- can Northwest. t-anaoa. 

1985. ' tksi, efforts to reform the inter- U-S. officials fear that Prime Canaria also wants 

Total oil stocks in OECD na- national trading system will be Minister Brian Mulroney of ““P 1 “ oin L/-S. regul 

tkms would be about 441.2 mfllou set back sharply. Canada, faced with calls from 10:11 .P 10 ' 1 "®. fo 

metric tons (485 milliai shore tons) After nearly six nwnths of businesses to protect them from vailing tmffs, which 

on Jan. 1, 1987, or enough for 96 mlW the signs are not promts- increased US. comped don, is 3t offsetting sub si 

days. Uris is 15. 1 million tons high- ing. Under a agreed to losing his nerve on his commit- dumping pr actices 

er than a year earlier when stocks at the outset, the Ui Congress mem to reach an accord. found to put US. pro 

for only 93 days were hdd. must have die agreement in hand Canadian officials, for their 

Stocks hdd hy compature m the by next October bat the negotia- part, doubt that their U.S. coun- wuham Benneu, t 

OKD area would be about 340 tore have yet to announce a sub- terparn understand about roe- provincial premier of 

nriQion tons by Jan. 1, 1987, com- standve agenda. dal conditions and sensitivities h^nbiaand one of th 

pared with 329 nnlfion a year earli- ‘TVe’rc still fact-finding,’’ Pc important to people north of the Ca ^ ach “ ? dvocale 

er.ihe agency said. ter Murphy, the chief U.S. nego- border. trade, said in aa tni 

Toe repent said for die first nine tiator, said recently. Cross-border trade amounts See TRADE, I*as 

m reithy of line ya ^ mmpamw ; nnri ~ 

added to their stocks at a rate of 

SS5SF2R U.S. to Lift Ban on Soviet Nickel 

700,000 barrels. ‘ 

- “This has been a significant £ac- By Clyde H. Farnsworth five.” Mr. Baldrige countered at the comes from the Soviei 
tor undedvinz hiflber OECD im- New York Tima Smice news conference that “we think a certification procedur 


WflEsC Hawley 

The ghost of Mr. Hawley, who 
died in 1941, lingers on in the 
form of tit-for-m restrictions on 
trade. These do not yet consti- 
tute a trade war, but they are 
certainly skirmishes- Ominously, 
these “irritants," as the negotia- 
tors call them, deal with Canadi- 
an lumber exports to the Ameri- 
can Northwest. 

U5. nffirrixU; fear that Prime 
Minister Brian Mulroney of 
Canada, faced with calls from 
businesses to protect them from 
increased US. competition, is 
losing his nerve on his commit- 
ment to reach an accord. 

Canadian o fficiate, for their 
part, doubt that their U.S. coun- 
terparts understand about spe- 
cial c onditio n* and sensitivities 
important to people north of the 
border. 

Cross-border trade amounts 


to $145 billion a year and pro- 
vides employment for 4 mill i nn 
people. It is the Largest trading 
relationship m the world, and 
each of the two countries is the 
other's No. I trade partner. 

For Canada, the U.S. trade is 
life-supporting. More than 30 
percent of the Cansd ia« econo- 
my vs dependent on overseas 
sales. Of Canada's exports in 
19S5, which totaled SS7 billion, 
78 percent went to the United 
States. 

The importance of this trade 
to the United State is underlined 
by the fact that Canada buys 
about 25 percent of all U.S. ex- 
ports. 10 times the amount of 
U.S. goods purchased by Japan, 
the United States* No. 2 trading 
partner. 

The 9 million people of the 
province of Ontario buy more 
U.S. products ihan die 200 mil- 
lion people of the five largest 
countries of Western Europe 

Canada now levies tariffs that 
average nearly 10 percent on 
about 20 percent of the Ameri- 
can products it buys: the United 
States levies tariffs chat average 
less than 5 percent on about 15 
percent of what it buys from 

Canaria 

Canada also wants to be ex- 
empt from U.S. regulations and 
laws that provide for counter- 
vailing tariffs, which are aimed 
at offsetting subsidies and 
dumping practices that are 
found to pm U.S. producers at a 
disadvantage. 

William Bennett, the former 
provincial premier of British Co- 
lumbia and one of the strongest 
Canadian advocates of free 
trade, said in an interview: “I 

See TRADE, Page 15 


Brazil Demands 
Concessions on 
Service of Debt 


By Perer T. Kilbom 

.Vfu- Ye*rk Tima Service 


countries would eventually dry up. 
Like officiate of other Latin 


NEW YORK - Brazil’s finance American states that have recently 
minister. Diteon Funaro, has told J* 3 mtiuary dictatorahtps, Mr. 
\JS. and foreign bankers that he is Funar ? evoked the political argu- 
determined to extract large conces- °? cat ^ Ial creditor governments, ra- 
tions on the $103 billion in loans chiding the Reagan administration. 


they have made to his country. 

“If the debt is to be paid, it win 
have to be serviced at a much lower 
cost in the years to come,” Mr. 
Funaro said Friday before a New 


often use in asking banks for more 
generous lending terms. 

■ Cooable for Renegotiation 
The president of the World 


York audience that included a Bank. Barber B Cooable Jr, said 
number of Brazil’s major creditors. Sau^day that he believed BraaJ 


-.- This has been a significant fac- By Gydc H. Farnsworth five.” Mr. Baldrige countered at the 
tor undedying hi gher OECD im- New York Tima Smice news conference that “we think a 

port requirements," it said. WASHINGTON — The United deal is a deaL" 

The report said that im port s as a States plans to end its three-year The ban on nided, imposed in 
whole had increased and that Vmn on imports of Soviet nided, 1983, stemmed from administra- 
OECD oil demand m the first three and W ashington and Moscow wiB bon concern that the metal origi- 
quarters of this year was 343 m2- intensify efforts to help UJS. cos- Bated m Cuba, against which the 
honbarrds a day, compared to 33.7 patties obtain more So\net business. United States has embargoed all 
miffiort in the year-earficr period. Commerce Secretary Malcolm Bal- trade since 1963. Cuba sells half of 

As OECD o2 production in 1986 drige has announced. its niclcd to the Soviet Union. 

remained nnchimg pd from 1985 at The announcement came Friday U.S. officials said that the dimi- 
an av erage nF 17.1 nwTTin n harrek a after a muring tn W adiingtfln dnr- nation of the ban OO mckd is ex- 

day in^orts from outside the in§ the week of the U5.-UASJL peered to come about with a Soviet 
OECD area had to rise to meet the Jomi Commercial Commissi on, a certification and U.S. acceptance 
additional demand, the report said, body set up by die two govern- the cer tifi ca ti o n that the nickel 

Prodnction by the Orgaxtization meats in 1972. — 

. of Petrol mm Exporting Countries The Soviet foreign trade nrims- 


comes from the Soviet Union. Such 


The minister did not define the 
concessions he sought. Brazil, like 
other major debtors, has become 
impatient with other assur ances of 
solutions to the payment burdens. 
They have begun calling for such 
ihing< as sharply lower interest 
rates on tbeir loans and outright 
forgiveness of pans of their debts. 

•‘The Br azilian government." 
Mr. Funaro said at a conference on 
debt and world trade, “will be ap- 
proaching its creditors and spelling 
out its position along the lines that 
1 have outlined here." 

He added: “We shall be pre- 
pared to negotiate what is negotia- 
ble, and this does not include the 
growth of our economy." 

Most conference participants 
had been deliberating ways to con- 
vert some of the countries* debt to 
equity, such as common stock 

Brazil wants more “We have 
been insisting,'* Mr. Funaro said, 
“that economic growth in debtor 
countries remains the only way to 
overcome the debt and trade crisis. 
While this point seems by now 
broadly accepted, there seems to be 
a reluctance in accepting its logical 
consequences," be added, referring 
to concessions from creditors. 


quarters of this year was 343 mil- 
lion barrels a day, compared to 33.7 
Huffiorrin the year-caiiicr period. 

As OECD oil production in 1986 
remained mchang pri from 1985 at 


its nickel to the Soviet Union. 

U.S. officials said that the elimi- 
nation of the ban on nickel is ex- 


of the certification that the nickel Soviet market. 


certification procedures are unusu- . Mr. Funaro’s remarks were can- 
al in Soviet-American trade. 2SI f t ^ ** ^ of 

Excluding Soviei grain pur- «»fer®«s sponsors. Senator Bfll 

chases, trade with the United Stares Bradle >'' Democral of New Jasc ^ 
last year totaled SI. 4 billion, with ^ Bradley has urged that 
the Soviet Union exporting S462.3 reUeve lhc countries of a 
minio n and importing $897.7 mil- ponion of the debt burdens, argu- 
liotL That is less than half the vol- that this would permit the 
time of U.S. trade now with China, countries to build stronger econo- 
Mr. Baldrige identified several improve the lot of their peo- 
areas in which he said both govern- Uuy more U.S. goods, 

meats had agreed to intensify ef- Bankers at the New York confer- 

fons to improve U3. access to the ence said such a policy would only 
Soviet maiket. mean that bank lending to such 


should renegotiate its foreign debt 
to achieve better terms. Reuters re- 
ported from Rio de Janeiro. 


Smith Barney' 
Sues Goodyear 
And Goldsmith 

\'ew York Times Service 

NEW YORK — Smith Bar- 
ney. Harris Upham & Co. has 
filed a $17-mil!ion lawsuit 
against Goodyear Tire £ Rub- 
ber Co. and Sir James Gold- 
smith, contending that both 
fraudulently misled investors 
during their takeover battle. 

The investment bankers said 
in the suit filed Friday that 
while Robert E Mercer, Good- 
year’s chairman, and Sir James 
were denying that they would 
engage in “greenmail," they 
were, in fact, discussing the re- 
purchase of Sir James's Good- 
year stake at a premium. 

Late last month. Sir James 
agreed to sell his 12J million 
shares to Goodyear for $4950 a 
share, plus S3 a share in ex- 
penses. Goodyear also said it 
would purchase 40 million oth- 
er shares at $50 each. 

Sir James, who had offered 
earlier to acquire Goodyear for 
$49 a share, made a S93-million 
profit. Smith Barney said it 
bought IJ2 million shares in 
Goodyear between Oct. 31 and 
Nov. 20 at an average $47.03 a 
share The stock closed Friday 
on the New York Stock Ex- 
change at $42.75. 


. of Itarotenm Exporting Countries 
was estimated at 19.1 million bar- 
rels a day this year, up from 172 
million in 1985. 

hi November, OPEC output was 
put at 16^ nriDion bands a day, 
with tower Saudi Arabian and Iraqi 
production .e xplaining the 800,000 
bands a day decline since October. 
The IEA said attacks in late No- 
vember on Iranian export fa c il i ties 
may lead io a downward revision of 

the November figure. 

OPEC crude-oil production esti- 
mates for October were revised up- 
ward by 750,000 bands a day to 
173 million as production levels in 
most of tire Gulf nations exceeded 

earBer estimates. 

North Sea production stayed at 
approximately 33 million baiizdsa 
day in November and whs expected 
to remain at this level until tire end 
of the year, the agency said. 


tec, Boris L Aristcw, said at a news 
conference that “we would Eke to 
increase trade three and four times 
with you." He said trade was the 
sector “where confidence between 
oar two nations can be achieved 
caviar than in other fields.” 

Mr. Baldrige and Mr. Aristov 
spoke at ibe news conference at the 
Commerce Department 

The principal disagreement over 
the course of the meeting came over 
agricultural trade. Washington, un- 
der pressure from wheat fanners, 
has accused Moscow of reneging 
on purchases of American wheat 
0000* a five-year agreement. 

Mr. Aristov refused to acknowl- 
edge any Soviet breach of the ac- 
cord. He conceded that the full 
volume of wheat called for had not 
been bought but said that “the 
American wheat was not competi- 
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Saint Laurent Seeking 
Loans for Ritz Takeover 




reef# ; 
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By Cad Gewirtz 

TatemathnaJ Herald Tribune 

PARIS — Yves Saint Laurent 


fee of 16 percent whether this loan 
is drawn or noL 

In the fust year. Saint Laurent 


SA, the French fashion company, is P®y a margin of 1 point over 
tapping the international credit each lender’s cost of funds index — 
market for most cf the money a base rate that each leader and 
needed to finance its takeover of Saint Lament agree upon. After the 
Charles of die Ritz Ltd. first year, the drawing cost drops to 

Saint Laurent, which is paying ** point over the base index. 
Squibb Corp. $630 million for the Front-end fees fra: banks under- 
perfume maker, is m the market writing S30 million are 14 percenL 
with three loans totaling $465 m2- The loan charges are high be- 
------ — cause Saint Laurent is a small com- 

INTERNATIONALCREDrr P*»y and .the debt load 1 quite: high. 

The cash flow generated by Charies 

Bon and a further s 100 million will of the Ritz. as well as the asset 


Being 

Dutch 
is not 

enough 


NOT IN rNTERNATKKAL BANKING 


INTERNATIONAL CREDIT 


sales, will be used to service the 
debt. Tire loan is secured by YSL 


be sought soon. sales, will be used to service the 

Tire cunpwii jwflrag *: cfl niMi tfi of debt. Tire loan is secured by YSL 
an eight-year term man of $215 trademarks, accounts receivable 
minimi, a ooe-year bridge fmano- YSL shares. 
fpg of $175 million and a five-year The craning 5 100- million loan 
revolving credit for working capital wfll be a mix of debt and equity, 
of $75 minimi ’ Walt Disney is tapping the mar- 

- - ■ The coo-yen bridge - is ket for a S350-m3Hoo line of credit ' 


aimed arprr widri^g until Sam i 
Lament can spin otf those parts of 


red to back lire sale of up to 
million of Earo-commereial 


OigHr« nf tfa* Biti - fimf it ring; iyv paper. The five-yew fac2ity carries : 
wanL WKch parts wfiU be put ta an annual facility fee of 12Vi basis 
saleare not being specified, but it is pcrats.Todrawonthe credit,Dis- 
certain that same units will be sold nqy wfll pay 12*4 basis points over 
ynd pro c e ed? Hffd to wyay iW« Libor and if more than half the 
loan. Interest is set at 1% points total is drawn it will pay a utfliza- 
Airnr tb«* T nwdnn jxip»f4>ynlf riffpruit tion of an additional 1214 basis 


Hie Dutch have a worldwide reputation. Furheimi 
good, aslute businessmen. Were proud of this. But we 
also know that it's just not enough- Not in the world of 
international banking which grows daily more complex 
and sophisticated - 

Today. AMRO has an international hanking 
capabilit>’ precisely tuned to institutional, commi rcia! 
and corporate needs. Indeed, we are built around 
them. 

Why not gel in touch and test our competitive edge. 
Weve got all of the Dutch business virtues as well. 


rate. 

' The farm lmm, in which banks 


pants. 

Prudential Insurance Co. of 


are «gfc«i to specify whether they America and its Prudential Fund- 


will commit dollars or the equiva- 
lent in Frencfa francs, will bear in- 


p. unit are seeking a $400- 
committcd revolving credit. 


texest erf 1% points over Libor or with swing-line cption and an op- 


the Paris interbank offered rate for 
fezufihg in francs. After the lirst 


tion for nscommitled multicurren- 
cy advances. The fwnfity wfll cany 


year, upon repayment of the bridge ' a commitment fee on the undrawn 
imm; Ujc charge on the term loan amount of 5 basis points for the 
drops to ft point over tire bare rare, first two years and 714 basis points 
Participation in tire workmgeap- in the final two yean, 
ital loan is optionaL Banks going The charge to draw the credit 
into tins portion must provide at be at a mar^n of 17V4 basis 
least S7J million and stand ready points over Libor. 


Amro Bank 

Amslerdam4\oHeidarn Bank 



to lend in dollars or francs or any 
Other available E ur o cur rency that 
, Saint Laurent may request Lend- 
ers will be paid an annual facility 


Mkhchn is in the market for 
$100 million. The eight-year re- 
volving credit facility carries a fa- 
See SAINT LAURENT, Page 15 
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dm 200 wMBank 

dra 700 World Bon* 

An MO World 6cm*. Pp 

dm 350 world Bonk %■ 
dm 200 WbridBa* 
dm 200 world Ban*, 
dm 300 World Bor* 
am 200 world Bank 
am 300 worWBon* 
am «U world Band 
dm 500 World Bank 
dm 500 World Bond 
An SIS World Book 
Om m world Bank 
dm 4W World Book 
An M world tad 
dm 500 wand Bank 
An 300 World Bank 


SbftMw 0714 6,14 

4 ftJul Wb 417 

4ft 14 Mar 9SV4 6*3 

SWEDEN 


dm » Sweden 
An 19 5 a. d en 
dm 150 Banden 
An 90 Sweden 
An 300 B n uu en 
An 19 ErlcnsnUn 
dm 100 FAsnwrkt Kroftmaa 
dm 19 pimrtwi tar-aa 
dm HO Pknanken PojMWi 
dm HO 341 4/D 
dm l»SWl#eiHww7B«ik 
dm 19 Smdtan Export CrodH 


6 WBk HI £13 59 1*4 

tlx BODac 1D4U U7 7 it 

71k 94 Mar teJft 4«0 7JM 

7ft9SF«ll WSft MS 6Ji 

MIOMar 77% 41* 624 

6bt7Mcr 180% 554 £53 4J9 

5% 70 Jan 19% SJ0 £M £74 

5ft IS May HD £77 573 £75 

5ft94Anr 73 677 4)| 

7%WMov KWb 537 737 

4% 17 Mar H0% 604 635 4U 

f%VSw 101% 69 *.tl 

WuWlMv 19% SJB 7.44 MS 


SWITZERLAND 

dm HO AAoRtMjreosLIW/W JnlSHOw 128% Ul 


NASDAQ National List 

OTC consolidated trading For week ended Friday. 


100s Htpfl LOW Loot OlV 

GTei5*Pf .70 73 20512 11% 12 + Vk 

GTef5Pf IjOO 75 139)13% 13’i. 13b— % 

GenesB 1.20a U 22150% 49% 49% — 1 


Solos In Nal 

100s High LOW Lost 01*06 



Sows In Net g“»™ 

1D0» HlOti Low Lost Clift# G r |(lm 
Clrctnc 1.32 9 Ji 84 14% 14% 14% + % Grosmn 

Clroun 40 lb lb lb 

Clev un 714 6 Li 6U 6b CrtERi 

Codnlun 11% II 11% GuorBn 

Corcm of 12*5 lf» 1% lJU — Vi ( GttMtSS 

CmcoBk I P« IH I'd , 

CmqPrs 138 1% I 1 — % 

CmwRI 1011% lib Hb 

Comoro 64 3% 3% 3% 

Com N tun 13% 13% 13% 


GcovoH 

GrbER un 38 43 
GucrBn J»c J 
GHMhIS 


11514% 13*i 14 — % 

65171m 17 17b 

83 5% 5% 5% 

1247 7b 7b 7b 
36417% 104& lOb— % 
1*783* 1814 1816 
414 « 8b Bb — «. 
33 8 B B 




Soles In 


M« j 



>00i High Low Last Otlpe ] 




3 

3 

3 


48 

67 

211 

11 

11 




740 3b 

3 

3 - b 


J2s 6.1 

20 5% 

5b 

5b 


.12 

1.1 

10 10% 


10% 






23 




1025 5b 

SU. 

Sb 




25918% 


18b— % 


1.16 

IS 

9*4 

64 

64 

PvrmO 



32 2b 

2b 

2b 




Q 


■ 


r 


' CmwRI 
. , ComGro 
Com N tun 
C mould 
j.114 Cm pern 
I J! CmH: un 
I £ CalrPw 


CripSvc JMe .1 
Ctficp 

CauSe -25c XI 

CnCao2 

CnCop wl 

CnsHvd 

Convex 

Corel Cp 

Cores P( 357 17 S 

CmrFn JO XI 

CountvS 
CausnH 
CrflHou I 
Cron (I wt 

CrwnA M Is 

Cutco .74 3J 


>1 11 11 
17 2% 2% Ift 

20 4 l e 6 6 — ' 3 

47b 46 'm 47 + b 

305010 *b 10 
41 12 12 12 

1114 13b 13b— '4 

2 b b 'm 

5213% 13b 13% + b 

2481 10 7% 9% + % 

275 7 8% 81:— Vi 

7187b 26b 76b— 1 
72 28 b 27 T i 28 + b 

410 7 7 7 

1778 2% 1% 2%— 

101 4% *b 6b — b 
72 4% 4% 4%— b 

7271% 11 ll'i + % 
55 414 4b 4b 


Hods wt 

b 

b 

b 

Hatev un 

118 8 

6b 

8 -Mb 

HomO pf 1.95 105 

10218% 

18% 

18% u 

HamrTs t 

4833 b 

ft 

b + ft 

HorlvNl 

1537% 

37 

J7 — % 

HOWtFs 60 13 

151 18 

17% 

18 

Hltlmo 

434 4 

3ft 

3ft— % 

HertoNIS Bk 

3461 lib 

10U. 

11 

Hl-POrt 

12 B 

7b 

7% — % 

HIDerSv Me J 

30 tOb 

10b 

lou. 

Hism-.id Me 63) 

2166 1% 

lb 

1 + 

HneL3Jcl*0Oc 

10 3b 

3b 

3b 

HlwdPk 140 57 

783 28% 

26% 

27 — % 

HmeNtl 

16137 

35% 

36% 41 

HmOwn p{ 

67550% 

50b 

50% + % 

HriAr pf 170 10.1 

70312 

lift 

lift 

HrinFn 

508 7 

6b 

6ft— % 

Hosps un 

10% 

10b 

10% + b 

HuntrEn 

3035 5% 

5b 

5ft 

Hvoeta 

89612 

16 

lib +2 


RHNB 

76a 17 

710 29% 

29% 

29% 

Rada El 


285 1% 

1% 

1% 

Rada un 


10 3% 

3ft 

3ft— ft 

Rad km 


61 1ft 

1ft 

1ft 

Rcidva 


100 3b 

3 

3b— ft 

RailSL 


6010 

9b 

10 + b 

RatnrR 

RanhO 

]J)0el27 
J5e 14 


7ft 

7b 

7§- ft 

Rauch 

f 

66 4b 

4 

4b + b 

RelOLI 9 

176 47 

22 

23 

22 

Rndel 


30 4% 

4b 

4b — u 

RetLtv 

171e 45 

■122b 

22% 

22% — Vt 

ROhtMfl 


429 5b 

5% 

5% — b 

RlPlev 

70 27 

1 8 

8 

8 

RckwdN 


210 3b 

3 

3 — ft 

Rodlme 


S?i* 

5ft 

5ft— ft 

RassL un 


3 

3 — b 

Rasslnd 


182 3% 

3ft 

3ft— % 

Ruben wt 


% 

% 

% 


Colmar M >5 

CaroFI 

Cowolr 

ClrlBk JlSe .4 
CnBSr s M 15 
CnJerSv 1 
CPcMn 

CeflTrpf 350 lid 
Cemer 

^SeoI 501 

Ciimdr s 
Orel FA 


■40 us « 22b ab-: 
81 12 12 12 


2186 13 12% 12% 

17923b 21b 21b— 1% 

156 22 20 20 -2 

S2 

1925 24b 2414— b 

530717b 16b 17 

175 1% ^ lb- % ,J5C 

^ 6% 6 1 ” 4% + % ■“* A 

320 2% 2% 2% + b gSs^i 


203 24k 2% 2% — Vk 
t 41 14k 1% Id* + fk 
95 1% lb 7% + % 

%+* 

JllrlOJ 12413 

26 2b 2% 2b— % 
4 5 5 5 

684 1 & T 1% + 

Me 14 99 4% 6b 6b— % 

135 5b 5b 5b 

■04 5 77 5V. 5 S — VI 

3« SH 4% 5% + % 

.14 24 76 5% 5b 5% 

.!9e 42 4% 4% 4% 

m » fli-* 

534 7b 6b 7 — b 
.J7e 4 414526b 24 26b +2% 

-15t J 6421 21 21 

264 4 4 4 

1717b 17b 17% + '£ 
55 1% 1% 1% 

JM X2 1645 45 45 

183 Zlk 2b 2% + b 
164 8b 7b 8V. + b 
84 3b 3% 3%— V6 


21 4 i 4 
252 6b 6% 6W— % 

Sul? u ~ 1” I NorryC 3J0e 6.1 
7710VI 10 10 — b un FSI 

288 7 6% 6’-» + % I NovoGp 

NtwmCm 


I N DOS UEZ- MULT I BONDS 

Fonds Common do Placement Luxombourgeoit 
39, cdl£e Scheffer Luxembourg. 

Distribution dee revenue de l'exercice, 
cloture le 30 septembre 1985. 


< coupon namcro 9) 


des parts A existani au 15 dwembre 198 g. dale e laquclle le coupon 
mi mere 9 sera mis en paiemem aux guJchcts des agenia charge!) du service 
financier cilia dans le prospectus d 'emission. 

Lea ports B ne doonrni pas droit j la distribudon du dividende. 

Les poneura dc pins "A" aurunt la faculre, juaqu’au 31 jonrier 1987. 
d uliliser le pnxtuit du coupon precite 3 la oouacripdon de nouvellea parts, 
sail* devoir acquitter les frais d'emisaiem prevus dans le reglemcnt reepectif 
du fonds. Dana ce cas. le rnnveaiiasemenl se [era iur base dc la valeur 
cTinvemain? de U part vaiable le jour de I'operation. C» conditions seronl 
cgalitnem valables poor 1c montam en especes qui sera verse en compie- 
menl du prodult de I'cniaissemeni du coupon, pour pjrfuire i 1'unile 
Mjperieure le nombre de parts 3 souscrite. 

Banque Depositaire, Ageni Financier 3 Luxembouig. 

BANQUE EVDOSUEZ LliXEMBOlFRC 
39. allfee Scheffer, Luxembourg. 


Nissan .12* 1J 
NananFd 
N coney UJOe 64 
NAmSv t 
NorTr pi 
NtMdSv 
NwEna 

Nwsrill SO 44 
NwNG pf Z37 6.1 
NovPun 


1754 53% 54 +b 

470 3b 3*4 3b— V. 
7118b 17b 18 — b 
127 t% 1% 1%— % 


Nava an 

Nome 9 JO Vt 


127 1% 1% 1%— % 
.12* 1J 148 7 6b 7 + b 

18 18 18 

Me 64 615b 15 15% 

t 136 6b 6% 6% — 'A 
15951 5Bb 51 + % 

14% 14% 14% 

17 6b 6V, 6U — % 

JO 45 20 20 20 

L37 6.1 3038b 38b 38b 

85 78 BX 

18 2% 2% 2% + % 

JO 19 6 7b 7b 7b 


UnCreFn 
Unlfl wt 

U Count 2 JK 34 
unFnd t 
UnHma 

UBkNJs 48 XI 
USvB* 

UnSvMu 

USvAdpf 

U5AM 

USRItv JQe 1J> 
USSusr 

UVaBfc pfl75 47 

UnvMdun 

UnScun 

UVOI un 

UnvBk 


331 Bb 8% 8%— U am: DetMCM mariL 
322 21% 18b 20b +7b mj: European aaran 
5755 55 55 H: French fnwic. 

,»-» li^rs-ssss™ 

49 33 33 33 p ; penci. 

149 * 8b 8b— b Pd : prtvoto placemen 
<7610 *b 9b— b W7W: wttti warranto. 
41 3b 3% 3b + % X/w: ex wammtv 
68 b b b— % «Wk. . 

58 22b 22b 22b Amounts In million*. 

58 58 58 Interest paM fmoflc 

159 56% 58 +1% Yields before tax a 

514b 13% 13%—1% grUnlUon- 
,_I3% 13b 13b- b ^ 

12 I 8 B Ftoine crfier name of 

20 TV. 6b 6b % one bond Is convert! b* 


OKC un JSe 5.1 48 5 4% 4b + % 

OcaiMd 82 2b 2b 2b 

Oce-NY 70e 14 231 43b 42b 42b — % 
OHcekl 60 5% 5b 5b 

Of Loot A 4 lb 1% lb 

Oft Log pi 132 3b 3b 3b— % 

CHKntpf 142 44 5838b X 38 — b 
OWRppF 140 27 1237 36b 36b 
Otymln 194 9 Bb Bb — V. 

Oncogn 685 4 3b 39k— % 

OranoF lJ8e 4J 483 30% 29b 29b — b 
OmsJ un 3% 3b 3b 

Ovormv 40 14 32 5% 4b 4b — b 

Ovrslno 150 3 3 3 

Ovoncun 47 4% 4 4% 



WTTIB 

Weston 

WStwoGe 

WMCIb pfX12 94 

WIlYJ B 78 27 

WISCRE 

WMwdCpt 


INTERNATIONAL POSITIONS 

You will find below a listing of job positions published 
last Thursday under the rubric International Positions. 


DIRECTOR, DIVISION FOR 
WOMEN IN DEVELOPMENT 


MEDICAL INFORMATION 


SALARY 


Excellent 



COMMODITY TRADERS 


Regional Finance officer/ 
Physical Plant services officer 


EUROPEAN CONTROLLER 


TRANSLATOR 


EMPLOYER 


United Nations Development 
Programme. 


ASTRA 

(Pharmaceuticals irrt. AB) 


Organisation Internationale. 


The International Herald Tribune. 


Inter-American Development Bank. 


MOTOROLA. 


Gargill (World Leader's in Physical 
of Agriproducts). 


ICR] SAT. 


American Pharmaceutical Company. 


International Financial Institution 
headquartered in Washington D.C 


If you haven't seen last week’s INTERNATIONAL POSITIONS rubric, 
Pf** 1 * ask for a free copy: Max Ferrero, 

INTERNATIONAL HERALD TRIBUNA 92521 NouiDy Cactex, France. 
Tafa (1)4&37.93JB1. Telex* 613595 




WTO 471614% 1D% 13% +2% 

Wacaal 3ft 7 2fl?b 38% 38% + % 

Walcfb JHr .1 1111 49b 49 49% + % 

WlkrT wt 120 % % % 

Warren 65910% 9% lOVu + b 

WelkG 73e M 343 8 7b 7b 

WHIR 325 4 3% 4 + % 

WNewtn 50911 10% 10% +b 

WTnAfon 1107 2% 2% 2% + ft 

WDeep 243s 65 50941% 40% 40%— % 


819 18% 19 + b 

48921% 19b 21% +lb 
1«I72 12 12 

222b 22% 22% - V. 
4836 31% 36 -H 

95 4% 4% 4% 

562 J 2% 3 + % 


■06# S 59812 10% 11b +lb 


Euromarts 
Ala Glance 




























































: . . ly ,~ ^ •_ .. ; ^m.. 


. ; -■ 



INTERNATIONAL HERAJLP T RIBUKE, MONDAY, DECEMBER 8, 1986 

WOUD STOCKS IN REVIEW / I'm! .4gence France-Pnetse 






Compiled by Ante Potter Hardovx 


'■ Issuer 


Ariiount ; 
(millions}' 


Mot. ^ 


Price • 
Price , end 
wick 


PLCATBIS RATE NOTES r ... 

, ■ GMO.£un>TrifltT7A "v * ■ $150 

'CMO Trust m / ; ■_ $2 9&7^. 

GMO Tiytf Series D - : $120 
Fteror Intarnoticfial " . . $150;. 

~ Park Lbbrter' ’■ $ld5 v 

G4d& National . H=500 


fLKansaSs Osake y 10,000 

v Panfti . 

FIXED-COUPON >- ~ 

Axemens. Bank $150 

Nedertond . . . . 

Gfy'otQrio .... $150 

Cr&fit Fonder de - $150 : 

Franca , ' . 

E woto m : ' ~ • $247 

Lbnrho Finance' ^ $1 QQ ^ 
LTCB Finance . . $200 

Mfcubbti ‘ ' $150 


14. 100 ' 9975 Average Be 17 pan. F«n 0.35%. 

faydfcJqgW,: . 

.14 100 , • 9970 O»or 3*walh liwr. AwiroBs Ha 8W yean. Fooa 040%. 

. ■ ■■ ■ v l . *»ypbt»P»cl986 : .. . ■ 

14 99% - . 99J$, Bow 0 MX. Poydbla Dec 1986. 

TA 100 - r S9M Owr 6imtk Otar: CJafclg « per in 1989. Fm 0JD*. 

DmovM * on (501000. (100 i fflT Ee n md now and S5D 
r - -.'nJk» rwwn » d fafoon»7oqriop.Poyohl» Doc. 1980 • 

14 - 100 ‘ 99.10 ' Omt taunt) Ubor. ; ColaUa at par in 19 ?T. Fm 1%. 

' PMoaMngtkwilOjm f»ayqhU P»c. 1066 

0-10: 100> 99.90 OMT$«urih Libor wins Lbor < « load VS mot looetii 
-■ ■’ ' fibor. in WMdtcaae Mareii would be Vi iw P8>or. CaMfe 
or par ■> W.fee* 0.125%, Pgyqble Dtc. 1964. 

. r— .lQl ' v — Coupon wibolOX of 6monlhLbar + Mania 19B8,mi 
• TAw*:U0%t»>anMlW:Wo«^^ 

■ Dec. 1986 


7 ' 10114 ■ 100.1 3 NoacsftSbla. Foe* TSWv Payable Jem. 1987. 

7ft- 101% 99.63 Nereatoblg. Feet 2%.fayot<e Feb. 1987. ■ 

Th .100% 99X3 NokiUIl fi»2X. Fbydple Jon. W. 

7K ..101ft 98J8 NoocaM^ 

8 10014 9870 > w*i^ .Fee«l^ 

8 101ft 100 v NonooflobW. f>e*2W. Payable Jon. 1997. 

TVt ..T0TY5 9943 NoneafcMa. Foo« IMS. Danmwi n otion* SI 0,000. Payobia 

-Jen. 1987. 


Amsterdam 

Ptices on ibe Amsterdam Stock 
Exchange barely moved lsst week, 
as the general share index rose just 
0.7 points to 285. 

Stockbedkers Kempea & Ca 
said the market ignored die firm 
trend on Wall Street, with the ex- 
ception of Unilever, which was 
quoted at 519 gtnlden an news of 
uie bid for'GiesebroagbrPaida. 

' Share prices of FGH, the only 
mongagebankstiQqnotedmAm- 
sterdam, fcfl to 12 gidlden from 38 
last week. 

Total nnnover came to 4.103 bfl- 
lion guilders, against 4.517 billion 
the previoos wedL 


3,460.00, then lost nearly 50 points 
both Thursday and Friday to bead 
into the weekend at 2,400.72, losing 
18.03 points on the week 

The week began on an upbeat 
note, 5riQ faded by the Nov. 27 
atmooscemeox by Jardine Mathe- 
son Holdings Ltd. (rf a major cor- 
porate reorganization, brokers 
said. 

But on Friday, the index spilled 
£0 points on the news of Sir Ed- 
ward's death, before recovering by 
soon, when the market was dosed 
for the rot of die day in mourning. 


Frankfurt 


Northern Territory . 
Finance ■ 

Rurd Barking & 
■^FTficaice Corp. of 
New Zealand 

SoaMNdiondsdit 
Gwimns de Fier : - r ' 
Frangas 

Tayo Kobe Finance 
HangKong 

Toyo Trust Asia 
Toyota Moitoc Credit 
European Investment 

D_ tn f r . . 

DuTW. 

Banque Natiande de 
Paris _ \ •' 

European Coal &. 
Seel Comm u n i ty 

John LabdttLtd. 


ECU 100 


Amsterda m - 
Rotterdam Bank. 

Christiania Bank 


Nippon Tt&graph &' 
Teiephane 

EQOTTY-IHKH3 
Chiba Bank 


Y50^d0-‘ 


744 ! 101 . NoncdUk. Am IMS. PbyaUa Dk. 198&. 
7? 4- 10134 99 JO NoncaUbie. Fmm IMC. Paytil* Jan. 1967. 


1994 .714 l(X) 98^NonQ*^F^1jrAPayabto^«i 1987. 

1994 734 10114 99 JO Nonedt d bte. h» IMS. OmnnSim SSSjDOO. PtayaU* 

- : - JrWLlte?. 

1992 . 734 . 10134. 9934 Nonmiobk. Fmm 1H%. Poyobl« tin. 1987. 

1992 734 101H-98J8Noncdtabfa.FW1Mt. 

1995 1114 10134 * 99J8 Nbncdh^fwlML lN>safabJ(nl9&. 

1993 754 ; 101 : 99 NmoA*I«. Fm* IKK. Payat*»Jon. J987. 

1997 8 10114 100^ NtwoJabU.JW2kPdyob4Jao.T987. 

1992 914 ' '10M4. 9870 NonoJabU. F—i tKX. faytAUJ^LlW7. 

1990. .1414 101 9875 NonediabU. Fmi im.-PayafaU jan.1987. 

1992 '71 4. 102* — BtU m prion anoont at nnSuriiy wl Jb» hbd te prim of 

Joponwe bow ■ ■ »»«* b mri futii i — . Fm» t*X- PnyobU Jon. 

■ ■ ; ' ■ . 1997..,. ■ 

1993 5W. V 10134 99 J3 NoncJable. hK m PayabU Dm. 198&. 


2002 ,234 .100 -' 


Credit Suisse Panama $100 T997 434 100 


Development Bank of - ; $100 

Sr^apons ' .*• ■ ' •: 

Generd Sodric . }•’ $150 


Pafco Hncndd 
HotdngsT- ' 


2001 open;-KX) 

W-- '-.'17“--: > > ' 

1994 1-234 - IW 


1993 8 ; 1D0 


. — 5mamx4r. CJafaU at 103 U 1992. GanwlfcU at 830 
yon par shore anil at. 163.10 yen par doBar. Feei B4X. 

— NoncJabU. Eoch SIO^XX) n o«a >wi th 30 fiy-yetr wormnh. 
every IQofwhidi ore w r ciiobl ain ioalatet one ilwre cad 
one bearer participation eertifaUe at 3700 franc * par lot. 
froi2tt*.Pn»drfo Jan. 1987. : 

9975 Go«ipormdiaeadar4%.CefiabU «*Kr in 1991. ConvertijU 
of an MpeOadSV promUm. Fmt 2KV. Terns to be aet Dae 

.,r - 

100 - Each SSJXM note *JvS3 t t y e y ea- eodr axe«tj- 

obte into one company ehare at S88H per thare, a premium 
0#27_53V Warrant*, priced at S2M0 each, ended the week 
<<2390. fee* 2VL%.N»ye>tU Jon. W8T. 

99 JO Senva nnu tOy. CpnwrfbU at CS16U. o IfiX pretwuen. Fee* 
234%. Poyoble Dec 1986. 


TakosogoThecrnd 

Engineering 


Yodogawa Stool . 
Works 

Next PIC ' 


1991 334 MOO. 1 - — 


1991 334 100 • — 


-I??!. : : 334 Moo 


2002 634 100 -• - 


NonaaBable. Each 5SJXQ tx<e veth one warrant exerdtabU 
etfoaonpany * shoe* at 2JQ50 yen per share and at 162^0 
yen per dolor. Fee* 2K%. 

NancaRabU. Eadi S5^XX> note evvth one wonart earostii 
beo anpany'* share* <<948 yen par Jara and at 1SL85 
yen par dalar. Fees 2KSL Fayubfe Dec. 19B& 

NoncaflahU. Eodi ROOO nc>e vAh one viemant ese rc ao bla 
Wo Wfoigr'i shine* at 450 yen. par An end ot 16395 
yen per (Mktr. Fees 214%. 

It edee m able at 130 in 1992 to yield 1152% and adbbU ar 
101 in 1992: CsnarAU at 2B6 pence par share, a prerniwn 
of 23J0% fee* M%- Payable Jon, 1987. 


EBOM)S: Market Shake-Vp Drives Out Fringe Players 


(Gondmed from first bwx.page) 
million, from $3 milliotL: The' 
changes meant that dealers quoting 
firm prices were less at risk for the 
amemu they tede while for sellers 
Jt meant a junqj in transaction 
charges. 

■But by week's end only thezn^or 
dealers 'woe quoting firm prices. 
Those fringe players who tried to 
stay in busrness were operating as 
bixdcors, agreeing to boy only if 
they had a taker for the paper. O 

‘As the dust began to' settle it 
appeared that there had been a'fun- 
dmaental revaluation of what kind 
of. return perpetuals should yield 
investors. By Friday, the perpetuals 
of Briti^i clearing bulks : were 
yielding about 25 basis points over 
Libor, the Fraodi banks. 35 basis 
points and the Australian banks 
about 50 basis paints. : 

A number of analysts, "believe 
that the^atk for this reassessment 
was the recent spate of FKNs cot 
lateraHzed by mortgage, obliga- 
tions. These 'issues, are bang of- 


fered at 14 pant over Libor — 
mating die p rec risis .yield on per- 
petuals look ridiculously low. 
Three such collateralized notes 
woe offered last weekand ended 
cconfonahly within the comnns- 
skms pad underwriters. 

Credit ^^National issued 500 mil- 
lkm Fteoch francs of five-year 
notes with interest/ itf: TO basis 
-pomts over thethcec-moaib Earo- 
. f ranc rate (libar) or, if that base 
rateisjmcffethan iipoint bibber, 25 
basis points over the domestic in- 
terbank rate (Fibor).' At present, 
Libor is about 100 basis points over 
Fibor, but byeariy nextyearwhen 
current restrictions! on- lending 
francs to riauesidems ex p ire the 
two rates should move dosov' 

Bankccs npOTtedtiiere was quite 
good demand for fixed-coupon 
bonds. Of the 13 Eurodollar bonds 
floated, fa a total. of SL97 bdhon, 
only four isrees failed to hold with- 
in tbe ices paid to underwriters. 
The doner's relative stability in tbe 
forrign-eydi an ge madxt and ex- 


pectations of a further drop in UA 
rates .were said to be pullmg even 
Swiss investors Iteck to the market 
while U.S. investors were reported 
to be buying in the secondary mar- 
ket where five-year paper was trad- 
ing at about 37 basis points over 
Treasury yields and 10-year Euro- 
bonds at about 70 basis pants 
over. ■ 

New Zealand dollar bonds were 
battered by the weakoozng of die 
currency. Standard & Poor’s cut 
the government's long-term credit 
rating to doubte-A from doublo-A 
pins. In adefitum, there was a sharp 
increase in domestic interest rates. 
The recent issues far Pirefli and 
Coke tumbled ahuo^t 10 points be- 
fore recovering fa a decline of 334 
points. 

SAP also downgraded Australia, 
u> a douMfr-Arptas, as Moody’s 
had previously, and A-doElar bonds 
also suffered although these losses 
were virtually erased as the curren- 
cy held steady on the foreign-ex- 
change market. 


§TRADE: U.S.ond Canada Stott on New Trade Accord 


(Gonfinned freua first finance page) 

know of no one who win support^ 
near agreement] without removing 
the bcsmtervaO^ because there will 
be no stability. , You will have to 
flafcmpt Canada." • . ■ 

■F ot tbe Americans, tiw wqor- 

gpal beyond removing tariffs is to 

end C anadian subsidies on compet- 
itive goods. 

Officials an both rides aspect an 


iffsoveralO-yearperiod,withpx>- 

tection for &e aff beted soaod But 

tbie real problcmis non tariff bann- 
ers. • 

Fcy Canadians, tiie US, call for 
an end to Canadian riibsStes bn 
- compering goods threatens tiieir 
4hiaisve governxneat. social Wdr 

^ure system, which allows bosness- 


w uu uy uui mwFi ii B -w 

oqjeiisiwiiiedk^ia^^ 

■ uunllW 

... Even • the . batumal uxasniplby- . 
meni insumnee program cculd be 


patents as Lloyd Axwarthy of the 
tppotitiai liberal Party. By pay- 


. ing jobless benefits to such season- 
al woriceraas firitennen, Canada is 
Sf f n as tmfairiy subsidizing the 
fishing industry, Mr. Axwrathy 

Sr. Axworthy areues that fur- 
ther integration of vo$. two Econo- 
mies, and - a readthig' increase is 
Canadian dependeoce on the Unit- 
ed States, would draw Canada into 
serfdom, with no room' to deviate 
from Washington's" foreign poli- 
cies. 

U.S. fears are fewer but crucial. 
One involves reopening a 20-year- 
old agreement 'providing far limit- 
ed free trade in anionohBes and 
other vehicles. Thk agreement has 
resulted in a lopsided trade imbal- 
ance in. Canada’s favor. . \ 

But whatpaiticutely bothers the 


maud for dirmhatioa of counter-. 
' vailing duties oc, Canada’s exemp- 
tion from them.- 

- Thomas Nflea; the Amawan at»- 
ba^ador here, recent!/ * Ca- 
nadian .audieuce-that there is ao : 
bf giving up procedures 4o 


fair foreign comped Hon. 

What ha ppe ns if the-two rides 
fail to get an agreement before the 
Jan. 3, 1988, deadline set for final 


income growth,'* Mr. Cimmero 
said. 

On Friday, the federal funds 
rate; the rate banks charge each 
other on overnight loans, remained 
stable at 534 percent, and the dis- 
count rate an 90-day bills rose 9 
basis points, to 5.44 percent 


U.S. Consumer Rates 


DHHkBrtHMrAnme 
Beak Mmer Market Accnarii 


HeaeMarieoee, mu overeat im« 
Seurm : Maw You TfmaL 


Treasury Bonds 


Mr. Murphy’s view, the best that 
coukl be hoped for is that failure 
wraild be regarded as a lost oppor- 
tunity for both sides: fa Ameri- 
: cans.to expand their markets by 10 
percent, and. for Canadians to in- 
crease and guarantee access to a 
■vital market 

The worst, Mr. Morphy said, 
would bta situation where “things 
eventually slide backward," with 
Canada having no place to go. 

Ghanccs of getting an agreement 
are 50-50 at best, Mr. Murphy says. 

Both rides say that failure of the. 

VoTlrp nmailfl La Jmttrtafvnn etiAof J 


trade, not only because it could set 
off an ecoaomk war between die 
United Sum end but <i*« 

because it would tikdy doom mul- 
tinatioual effats to reform and up- . 
date ag ree m e n ts governing global 
busin ess. . • - 
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155.16 101 am 101 a m 

Source: Salomon Inc. 


Dee. 5 
WIlom 
YMd VWd 
620 620 
637 636 
656 657 
664 657 
693 696 
7,10 7.13 

757 7 JO 
727 7.40 




BfO 

A$K 

Bitter Gorp. 

316 

4 

Chiron 

2314 

231* 

UGOGTOK rOOCtt 

1016 

103* 

MAG HolcSngi 

4K 

5K 

Spedrodyna 

17 

1714 


• sgft VWTHG0MPU*fiNJT5OF 
GONTINENtM. AMSBICaN 

Tbmw ere indeomarpnm wet Dec. 4 1986 


London 


COOSBXSEDCL’BBEeCV 
STOCK INDEX GRAPH 


r;;_| j!:| : ;r ; i : [j;l! 

i'jii-'MIJ-i iil'iliil! 

*IJ 'jlf |l*:r. !:■. .! 1 !i'!l! it* ' 

t5UsJ!l:!!i- iiii.:.:? i'!: •! 'il!!:!! 1 ‘JililSlSD 


Shares traded irregnlarly last 
wedc on- the. Frankfurt Stodc Ex- 
change, except on Wednesday 
when the market rose in response 
to a spurt on Wall Street 
Trades said the market ap- 
peared nervous over the course of 
the dollar, winch early in the week 
fell to a six-year low against die 

Tbe Commerzbank index dosed 
1.5 paints stronger at 2£72.7 while 
the volume of transactions cv 1 "* to 
2J47bDEdn DM, down from 3.318 
bifiiQn DM Iasi week. 

The automobile section was par- 
ticularly depressed, with only 
BMW showing a 1-DM gain to 603. 
Volkswagen and Daimler lost 10.80 
and 75 DM respectively. 

One of the stars of the week was 
the phar maceu tical group Sober- 
ing. which put on 26 JO DM to 
finish at 69L 

Banks were weaker. Commerz- 
bank lost 3 DM, Dresdner 3-50 and 
Deutsche Bank 12JQ. 

Hong Kong 

Profit-taking and the death of 
the governor. Sir Edward Yoode, 
sent the Hong Kong stock market 
an a laie-week tizzy, after the Hang 
Seng Index had set new highs for 
three consecutive days. 

The index peaked Wednesday at 

Bond Prices 
DriftLomoer 
On Jobs Data 

By Phillip H. Wiggins 

New ToHc Tima Service 

NEW YORK — Traders look 
the report of a relatively strong 
gain is n oaf arm employment in the 
United States as a sign that an 
casing of monetary policy was not 
imminent, and this pushed bond 
pikes generally lower at the end of 
last week. 

Tbe key long-term bond, the IVi- 

U^-CBEDFr MARKETS 

percent issue due in 2016, plunged 
Hi pomts Friday, to 101 21/32. 
This raised the yidd du the issue 10 
736 percent, from 736 percent at 
Thursday’s dose. 

H. Robert Hdlec, a Federal Re- 
serve gpvemor, said that he was 
comfortable with current monetary 
policy and that the economy was 
on trade. Martha R. Seger, another 
governor, said that next year’s 
growth should equal this year's. 

Analysts said that both these 
statements further diminished 
hopes that there would be an earier 
Fed policy in the near term. 

But Theodore H. Tung, chid 
economist at National Gty Bank in 
Cleveland, said: Tf tbe economy 
weakens again during the fiist 
quarter, the Fed might cm its dis- 
count raie at that rime.” 

Gary Cimmero, chief economist 
at Fleet Financial Group in Provi- 
dence, Rhode island, said that the 
utus&pkymenl data were definitely 
a cause fa- concern. “Strong job 
statistics foreordain similar strong 
H ^ nn n nfwnwi re nrtmmg out later 
this month, such as stronger indus- 


Insider- trading crandalc contin- 
ued to doounste sentiment lay* 
week cm the London Stock Ex- 
change. 

Share prices reacted nerv ou sly to 

news that Guinness and Consoli- 
dated Gold Fields were the subject 
of inquiries by the Department of 
Trade and Industry. The govern- 
ment's decision to prosecute Geof- 
frey Collier, the former executive at 
Morgan Grenfell who resigned 
over inquiries into his share deal- 
ings, dealt a further blow to equi- 
ties. 

The Financial Tunes industrial 
share index closed down 23.7 
points an tbe week at 1,2683. The 
volume of transactions rose from 
134.684 to 136331. 

Bright spots included Unilever, 
which rose sharply in response to 
its bid for Chesebrougb-POnds. 

BOC Group rose on profit news, 
as did Johnson Matthey and Saal- 
du & Saatchi, but GEC, Trafalgar 
House and Argyll Group eased af- 
ter announcing results at the lower 
end of market expectations. 

Shares in British Gas slumped to 
S3 pence on the unofficial “gray” 
market, before recovering to 60 
pence, a pre mium of 20 pence on 
their partly paid form. Official 
trading begins on Monday. 

Milan 

Milas stocks dipped sharply last 
week and analysts predicted that 


m 'Dk 
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They said the market should re- 
main buoyant over the next few 
weeks, noting that early next year 
there would be a new infusion of 
money. They said an estimated 30 
billion francs should be made avail- 
able, mostly from dividends earned 
by indemnity notes issued daring 
the wave of nationalizations in 
1981 

The week’s activities also re- 
vealed that major investors were 
not likely to acquire a significant 
interest in Saint-Gobain, as the 
public share offer for the state in- 
dustrial concern proved extremely 
popular with small investors. 

Tbe CaC index rose from 394.9 
W407.9. 


lid eurfcoraeSW* 
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tbe bearishness would continue in 

the wed: ahead. 

The Milan Stock F.xchangc In- 
dex closed at 1 J75 points, com- 
pared with 1,642 the previous week. 
The decline of 4.08 percent fol- 
lowed a rise of 3.03 percent tbe 
previous week. 

The biggest fall occurred on Fri- 
day, when foreign investors un- 
loaded stocks ahead of the ex- 
change’s monthly bookkeeping, 
which occurs this week. 

Trading volume was low: 21 mil- 
lion shares a day on average, for a 
value of 1 10 biQion lire. 

Olivetti died 5 percent. Flat 4 
percent and Generali, in insurance, 
4 percent. 


Singapore 


Sentiment on the Singapore mar- 
ket improved after Malaysia ap- 
pealed for an end to anti-Singapore 
demonstrations triggered by the 
visit of President Chaim Herzog of 
Israel. 

Another factor that found favor 
with dealers was a statement by the 
Monetary Authority of Singapore 
that the involvement of Singapore 
banks in the controversy surround- 
ing a 1 .3-bilhon-doIlar loan by tbe 
Bank of Brunei was small. 

The Straits Times industrial in- 
dex rose 3.45 points for the week to 
dose at 889.99. Seventy -six sucks 
gained ground while only 68 weak- 
ened in cautious t rading . 

The most active stock for the 
week was Keppei Investment War- 
rants with a turnover of 4.44 mil- 
lion shares. It closed unchanged at 
26 J cents. 


Paris 


French share prices gained 2J 
percent in active trading last week, 
as foreign investors returned to the 
Bourse in force. 

Market sources said U J. inves- 
tors, unsettled by Wall Street's in- 
sider-trading ggandai led tbe way. 
The U J. investors were particular- 
ly interested in shares of Ci& G4n- 
eralc des Eaux and Elf Aquitaine, 
market sources said. 


Tokyo 


Share prices rose steadily in 
heavy trading last week as institu- 
tional and corporate investors re- 
lumed to the market in midweek, 
after re maining aloof fa more than 
a mouth. 

The Nikkei Stock Average of 
blue-chip stocks, a 593.44-yen 
gainer the previous week, added 
another 554.49 yen to hit 18,637.47 
yen Friday. 


Turnover was heavy, with vol- 
ume topping one Mien shares 
Wednesday to Friday. 

After a mixed start Monday and 
Tuesday, the market perked up 
Wednesday as big investors 
snapped up large capital stocks af- 
ter an overnight record-breaking 
performance on Wall Street For- 
eign investors, who had been the 
sellers on the Tokyo market since 
January, turned into buyers. 

Buying centered on public utili- 
ties, such as Tokyo Electric Power, 
electrics blue chips, such as Matsu- 
shita and Toshiba, and giant capi- 
tal stocks, which played a major 
role in the summer advance. 

Many market analysts predicted 
the bullish run would continue to- 
ward the end of December. Some 
of them envisaged that the Nikkei 
might break Aug. 20*s record of 
18J3624. 

Zurich 

The Swiss Bank Crap, index of 
shares on the Zurich Slock Ex- 
change soared to a new record last 
week, rising to 681.8 from 677 a 
week earlier. 

Market analysts said the trend 
should remain positive over the 
□ext few weeks, with some predict- 
ing that the index would surpass 
700 by the end of the year. 

But for that to happen, they said, 
the chemical section would have to 
continue recovering from effects of 
a Nov. 1 fire at a warehouse owned 
by Sandoz that polluted the Rhine. 

Chemicals were well -supported 
last week. Sandoz, n ominal shares 
gained 190 points to 4.150 and 
Gba-Gdgy bearer shares were up 
15 to finish at 3 J25. 

Banks were hesitant. Union 
Bank of Switzerland was down 40 
to 6,000 while Swiss Volks bank 
gained 15 points to finish at 2,735. 

Insurance companies gained 
ground, led by ZQrich bearer 
shares, up 250 to 8,725. 

Industrials were irregular, with 
Alusisse bearer shares falling 30 
points to 515 and Sulzer no mmals 
gaining 50 to 2,850. 


SAINT LAURENT; Seeking Loans for Charles of the Bits Takeover 


(Continued from fiat fmmm- page) 
cOity fee of 614 basis points fa the 
first five years and 716 basis pants 
in the final three years. Drawings 
roll be at a margin of 1216 basis 
points over Libor for the first five 
years then rising to 15 basis pomts. 

The market fa French (taper is 
apparently robust. Aerospatiale, 
the state-owned aeronautics com- 

& started out seeking a credit 
S250 million and drew com- 
mitments totaling $695 million. 
The company used that to increase 
the Size of the facility to $400 mil- 
lion and the original lead managers 
saw their initial commitments re- 
duced by 40 percent. 

Reliance Premium Credit Crap-, 
a unit of Reliance insurance,' is 
seeking a SI 50-million, five-year 


credit that roll be used to back the curities, owner of S.G. Warburg, it 
sale of shon-ierm Euronotes. is worth noting that National West- 

Reliance P r e miu m is a special minster is managing the Reliance 
purpose company established to credit facility along with Manufac- 


acquire loans extended by other torers Hanover Trust and Dai-lchi 
Reliance units to finance the pur- Kangyo Bank, 
chase of insurance policies- The ACI International, an Australian 

loan purchases will secure the Eur- conglomerate, is seeking a $200- 
ocredit and if there are any defaults milli on, seven-year note-issuance 
the Reliance unit will repurchase facility. It will pay an annual farili- 
up to 5 J percent of these receiv- ty fee of 7Vi baas points and draw- 
ables. mgs an the credit will range from 


cy securities. However, the amount 
of collateral — covering 125 per- 
cent of the value of the loan — will 
be less than the 150 percent or 
more that is normally required to 
get a triple-A rating fa a Euro- 
bond. 

Interest on tbe loan will be set at 
30 basis points over Libra and 
front-end fees will total 15 basis 
points. 

The Bank of Greece entered the 


^The repurchase obligation is cov- 

ered by a letter of credit issued by on how much is actually used. cre ® 1, 

^ York branch of Fuji Bant No^ S,™* & Loan fc 


Underwriters w21 be paid an an- seeking $100 million fra five years, 
aual facility te of 3/16 percent bSS t# the bmk maA« i for- 

and drawings on the credit will cost mula up to now seen only in the Cro t d f U total * P erceoL 

14 point over Libor. As Reliance’s floating-rate note sector of the Eu- The Greeks will sell lenders a 
parent is currently increasing its robond market. The loan will be one-year option to convert the loan 


parent is currently increasing its robond market. The loan will be 
hostile investment in Mercury Se- secured by UJ. government agen- 


This announcement appears as a /naffer of record only. 


The Greeks will sell lenders a 
one-year option to convert the loon 
into dollars. 



US.$200,000,000 

ROTHSCHILDS CONTINUATION FINANCE B. V. 

(incorporated in The Netherlands with limited liability’ and haring its statutory seat in Rotterdam ) 

Primary Capital Undated Guaranteed 
Floating Rate Notes 

guaranteed by 

ROTHSCHILDS CONTINUATION LIMITED 

(znco/porafed in England i rith limited liability) 

Issue Price 100% 


BANQUE PARIBAS CAPITAL MARKETS LIMITED 
CREDIT SUISSE FIRST BOSTON LIMITED 
NOMURA INTERNATIONAL LIMITED 
AT. M. ROTHSCHILD & SONS LIMITED 
SALOMON BROTHERS INTERNATIONAL LIMITED 

BANKERS TRUST INTERNATIONAL LIMITED 
BANQUE WORMS 
CREDTCANSTA LT- BAXfC. TREIN 
CREDIT LYONNAIS 

DRESDNER BANK .ARTIE NCESELLSCH AFT 
DC BANK DELTSCHF GENOSSENSCHAFTSBANK 
EBC AMRO BANK LIMITED 
GOLDMAN SACHS INTERNATIONAL CORP. 

E F HUTTON AND COMPANY (LONDON) LTD 
KIDDER. PEABODY INTERNATIONAL LIMITED 
MANUFACTURERS HANOVER UMI7ED 
MERRILL LYNCH CAPITAL MARKETS 
MORGAN CL ARANTY' LTD 
THE NIKKO SECURITIES CO., t EUROPE! LTD. 

PRUDENTIA L-BACHE 5FO.W77E5 INTERNATIONAL 

RABOBANK NEDERLAND 
SHEARSON LEHMAN BROTHERS INTERNATIONAL 
SWISS RANK CORPORATION INTERNATIONAL LIMITED 
TOKAI INTERNATIONAL LIMITED 
UNION BANK OF SWITZERLAND ( SECURITIES ) LIMITED 
\ YASUDA TRUST EUROPE LIMITED 
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53 Afflicted, to 
Cowper 


55 Friend of 
David 

57 Scan 

58 Subway- 
customers 

60 Provides 
nourishment 

62 Second line of 
signal IT 
Across 

67 Port, 
monetary unit 

68 Bailey or Buck 

69 Sea birds 

70 Soak flax 

71 Writer 
Bom beck 

72 Depressions 

DOWN 

1 Parts of dols. 

2 Exclamation 
of triumph 

3 African 
tribesman 

4 Circuit 

5 Dream 
supplier 

6 The movies 

7 Prod 

8 Marsh 

9 Ape some 
turtles 

10 Come out 

11 Spoiled 

12 Foxiest 

15 Type of 

sweater or 
shirt 

18 Popular accts. 


19 Meauow 

22 Can on ray 
preceder 

23 Shine 

24 Facilitate 

28 Pith 

30 Falls heavily 

31 Vint, vigor or 
verve 

32 Holbrook or 
Linden 

35 Runway at 
Kennedy 

37 Corn units 

39 Curly friend in 
foolery 

40 Line nudge r 

41 Nursery-rhyme 
residence 

42 Slippery 

45 Soft drink 

46 More lively 

47 Melodic 

48 Subtract 

50 Space between 
a leaf's veins 

51 Sob 

54 Sargasso, e.g- 

56 Took it very 
easy 

59 "Peter Pan" 
pirate 

60 Shape 

61 Withered 

63 Feather's 
companion 

64 Ruiherfordor 
Sot hern 

65 Coterie 

66 Curve or letter 


© New York Tones, edited by Eugene Malegka. 

DENNIS THE MENACE 



*Chriswias is still so FAR away. I WISH WE 
COULD WAIT A LOTIE FASTER." 

Tl T»>Ti Ts* ™A* SCRAMBLED WORD GAME 
PjJ|l li yi U P yiJ Q|« by Henri .Arnold and Bob Lae 

Unscramble tnase four Jumbles, f 

one lenerto each square, to form "=? _ ^ 

tour ordinary words. j 

I JARAH I &T 


MYKUR 


HACCYT 


RODIAH 


Print answer here: THEIR 


IN THOSE YEARS 
STRAW HATS 
HAP TH/S. 


Now arrange the circled letters to 
form the surprise answer, as sug- 
gested by ihe above cartoon. 


(Answers tomorrow) 

Jumbles: TULLE QUASH GUIDED PUDDLE 
Answer. What happened after he bought a new pair of 
suspenders?— HE WAS HELD UP 


WEATHER 


Algarve 

Amsterdam 

Aniens 

Barcelona 

Belgrade 

Berlin 

Brussels 

Budiaresf 

Budapest 

Cocenfiogen 

Costa Del Sol 

Dublin 

Edina u rah 

Florence 

Frankfort 

Geneva 

Helsinki 

Lbs Palmas 

Lisbon 

London 

Madrid 

Milan 

Moscow 

Monk* 

Nice 

Oslo 

Paris 

Pragoe 

Reykiavik 

Rome 

srodcBoim 

Strasbo u rg 

Venice 

Vienna 

W ar saw 

Zurich 


HIGH 

LOW 


ASIA 

HIGH 

LOW 

C 

F 

c 

F 









14 

57 

0 

BungEsjafe 

32 

90 






a 

el 

Balling 








<5 

(r 

K«mg KMg 






SS 

ft 

4J 

Cl 

Manila 

35 






■3 

26 

1r 

Now DeHlI 

2d 






D 

32 

0 

5aoul 


39 



A 


0 

32 

el 

Stranshal 

11 


l 


— 

— 

— 

— 

no 

SJasapone 

32 








to 

Taipei 

19 





46 

0 

32 

fr 


10 

64 





11 

S3 





10 

10 

50 

SO 

9 

5 

48 

41 

r 

AFRICA 





1(1 

M 

t 

<3 

t 

Ale Ian 






<3 

S 

41 

r 







4ft 

4 

29 

o 

Casablanca 








19 

(r 

ttarare 





24 

n 

16 

61 

tr 

Lnooi 

31 

88 







0 

Nairobi 









0 

TsinU 

16 

*1 

B 



X 

3 

37 

cl 



0 

33 

3 

-3 

37 

20 

0 

LATIN AMERICA 



9 48 3 37 o 

13 SS t 41 o 

0 32 -3 37 O 

9 48 1 J7 a 

e S3 4 39 o 

1 31 2 S III 

U 5T 3 37 tr 

<3 27 -7 19 el 

B 4« S 41 cl 

5 41 1 14 cl 

0 32 - 1 21 q 

2 36 2 34 0 

6 4J 3 37 a 


Buenos Aires 13 SS 27 

Caracas — — 

Lima 31 88 17 

Mexico Cltr 21 70 B 

Bio Or Janeiro 29 M 22 

NORTH AMERICA 

Anchorage 4 39 -2 

Alhnto 17 u 1 

Boston <39-3 

Chicago 3 37 1 

Denver -3 JB -1 _ 

MIDDLE EAST Darrolt 1 37 a M 

==? r- 4 * z ps*. » « ” s £ 

£? » » ] 1 1 sar- 2 s i t $ 

E”™** !t 51 ■* S * MlnnenuaiU .3 27.11 12 nc 

JwrmolBfn II 2 \ ” l E" 

TeiAvhr 2= 72 4 if ft- IWo* S « " 2 d 

OCEANIA Sob Frandieo is 59 t « tr 

r — . ■ ■- Seattle 6 0 0 32 el 

Auckland — — no Toronto 1 34 -4 23 fr 

Sydney 26 79 IB w r Washington 9 48 1 34 0- 

cl-cLaudr; fa-Foggv; li’-foir; b-haii; o-owran); pc-aartly cfouov; r-roln; 
stwwwers; sw-anow: W -stormy. 

MONDAY'S FORECAST — CHANNEL: Heow. FRANKFURT: Overcoat 
6 MS-J3I. LONDON: Rain. Temp. 10— 7 (50 — 45), MADRID: 
Ctouflv. Tamo. ll — 4 1S2— 39). NEW YORK: Partly dandy. Temp. 3— i 
— 34). PARIS: Owercosr. Temp. 13—8 (55—45). ROME! Ooudv. Terno 
IM- OL TEL AVIV: No. ZURICH: Overcast. Temo. 7-4(i5-39). 

TO^O.^r.Ye^ 17 Temo.32 - 25 (90- 77). 



Giants Intercept Redskins to Win , 24-14 ^ 


The Associated Press 

WASHINGTON — PM Simms 
passed for three touchdowns Sun- 
day and the New York defense in- 
tercepted Jay Schroeder six times 
as the Giants beat the Washington 
Redskins, 24-14, in a National 
Conference East showdown in the 
National Football League. 

The Giants’ seventh straight vic- 


NFL ROUNDUP 


lory made them 12*2 and put them its four-year torment of John EI- 
a game ahead of the Redskins. The way with four interceptions. 

Giants haven’t won a division or a | n seven games against the 
conference championship since Chiefs, ghray has thrown for only 


shall intercepted a pass tipped by was a 52-yard pass to Willie Gauh, 
George Martin, ending Washing- On the next play he passed ror */ 
Ion’s only other meaningful threat, yards and a touchdown to Walter 
Chiefs 37, Broncos l(h In Kansas gB?" 20 seconds left m the 

City, Missouri, Todd Blackledge ^etion. Flu- 

threw two touchdown passes and . , Tr^7 (ni . r M™m 

a.taatrdteoiata-4 


Tomczak ™n for one and yards ford* Browns. Ndlhorwas 
completion 

s^msswss Bsas asa^ ! 

feXif wilh20!a!OTistef ‘ i,,lh ' 

first half. rrtiic following the firing of Rod 


1963, but now need just one victory tiree touchdowns and had 16 
or a loss by the Red sk i n s in the intercepted. Safety Lloyd 

final two ga m es of the season to Bumiss canoed this game when he 
take the NFC East title. mtercept3apass by Gary Kubiak 

• For the second straight week, and returned it 72 yards for a 
Simms was the architect, coznplet- touchdown with 1:38 left, 
ing 15-of-29 passes for 265 yards, Bengals M, Patriots 7: In Fox- 
wirh touchdowns of nine yards to boro, Massachusetts, Cincinnati 
Mark Bavaro and seven yards to gainprf a dub record 573 yards, with 


Before his first completion. Flu- 
tie ran four yards for a touchdown. 
Tomczak scored from eight yards 
in the first period and threw an 
eight-yard tonebdown pass to 

Gault in the third quarter. 

Payton got his 105th touchdown 
rushing, which put him one behind 
the record held by Jim Brown. 

Miami 31, New Orleans 27: In 
New Orleans, Dan Marino passed 


Colts, following the firing of Rod 
Dowhower last Monday. 

Vikings 32. Packers 6: In Green 
Bay, Wisconsin. Danin Nelson's 12- 
yard touchdown run and Tommy 
Kianwr’s 7-yard scoring pass to An- 
thony Carter, within a 74-second 

span of the first ijnarter after sucas- 

sive Green Bay punting miscues: got 
Minnesota off to a good start. £ 
The first touchdown came after 


Ike Holt blocked apuntandRug^ 
and Miami survived a scoreless sec- Bess recovered at the Gnxn BaylZ 
ond half to keep its slim playoff The next time, a high snapjKWj 
hopes alive. - oatergsve the_VUangs the bafl <» 


Mane uavaro ana seven yaras ro gained a dub record 573 yards, with fan, Dolphins had to stop a the Green Bay 7. In the third quar- 
Bobby Johnson in the second quar- JanKS Brooks rushing for 163, and c-j nf drive with 41 seconds left, tor, Alfred .Anderson ran eight yards 
ter and of 16 yards to Phil McCon- the Bengals* young defense shut ^ Orleans got a first-and- for a touchdown after the Pactos 

key in the third quarter. Bavaro down the NFL’s highest scoring Miami six-vard line. Gerry EDis fumbled at his 18. 

Rniehrwl flv noma a/tflv ftllf'llAC - ‘ VT« T— T 1 _ ^ _ _ . M . . mmm v ■ f*l. T— . T£*tv> 


finish ed the game with five catches while denying New FngiawH a 
for 111 yards. rhanra to ttJfndi a playoff berth. 

Linebacker Lawrence Taylor, Boomer F^iason passed for 284 
who bad three of the sacks, and yards a 23-yaid touchdown to 
Leo n ard Marshall, who had one, Eddie Brawn Stanley Wilson 
continually pressured Schroeder, ^n for 120 yards and a 58-yard 


Thai ended the Saints’- chances for Steeless 27, Lions 17: In Pitts- 
h living their first winning season in buxgh, Louis Lipps, who had oply 


the 20 years of the franchise. 
Browns 2L, Bills 17: In Orchard 


one touchdown catch this season, 
had two and a 48-yard reception 


Leonard Marshall, who had one, Eddie Brown and Stanley Wilson Park, New York, Kevin Mack ran that set up a third score against 
continually pressured Schroeder, ran for 120 yards and a 58-yard for two touchdowns for Cleveland Detroiu 

often flushing the Redskin quarter- touchdown as the Bengals routed a in the first half before leaving the Cardinals 10, Eagles 10: In Phila- 


back out of the pocket 


The six interceptions were four in the NFL. Brooks also gained 101 
more than Schroeder had thrown in yards on six receptions and scored 


defense that had been tanked fourth game against Buffalo with a sboul- delphia, Eric Schubert failed on 


der injury. 


two field goals kicks for Sl Louis 


Swpton HoJond/ThB A nn ciewd Pi— 

HOPEFULS — Kookaburra UL, top, trailed for six legs before 
edging stabiemate Kookaburra II in an America’s Cup efinanafion- 
series race on Sunday. The potential defenders were pared to four 
by the withdrawal of South Australia (5 victories, 19 loses). Said 
syndicate sailing director James Hardy: “We are not co m pet i ti v e.” 


any of his 19 previous NFL games, 
in which the Redskins were 16-3. 

The biggest interception was by 
linebacker Harry Carson with four 
minutes left in third quarter. It came 
one play after Raul Allegro's 21- 
yard field goal had given New York 
a 17-7 lead. Two plays later, 
Simms's touchdown pass to 
McConkey gave New York a big 
lead. 

Early in the fourth quarter, Mar- 


Mack, who rushed For more and Paul McFadden missed on one 
on a 56-yard nm that made the score than 100 yards in his two previous for Philadelphia in overtime. ^ 
31-7 with 5:29 left. At halftime, the pnut scored both times on one- Schubert’s second overtime 
Bengals led by 7-0. yard runs before he was injured in sailed wide right from 37 yards 

Bears 48, Buccaneers 14: In Chi- the second half. Timmy Teal's four- with five seconds left. At 4:05 into 
cago, Doug Flu tie made a spectac- yard touchdown catch, his first in overtime, his 40-yard attempt was 
ular bid to become Chicago’s start- the NFL, made the score dose with blocked by defensive end 
ing quarterback and Mike a minute to play. White, then with 1:32 left McFad- 


Tomczak held his own during the 
rout of Tampa Bay. 


a minure to play. 


White, then with 1:32 left Me Fad - 


In the battle betw een former den was wide left from 43 yards. 


teammates at the University of M5- 


Flutic entered the game in the ami, Jim Kelly was 20-of-39 pass- 
second quarter and ran for one ing for 315 yards for the Bills, while 
touchdown and passed for another. Benue Kosar was 18-of-33 for 240 


The Cardinals had tied the score 
with 2:39 left in regulation on Neil 
Lomax’s 48-yard touchdown pass 
to wide receiver Roy Green. 


PEANUTS 

WATCHING VOUR BLANKET 
TUMBLING AKOl'NP IN 
THE PRYER 15 SCARS'... 


U/HAT IF IT NEVER 
COMES OUT? UJHAT IF 
IT'5 DESTROYED? 


I SH0ULDNT 
BE WATCHING.. 


IT'S NOT SUITABLE 
VIEWIN6 FOR CHILDREN. 




■i i 




BLOND! E 

I’m. campaigning tor ) 
CONGRESS 

v - 'if " J SUTTHE 

/ ( ELECTIONS 
1/ V ARE OVER 

ga 


, IT'U_ BE TWO K. YES, BUT 
f TEARS BEFORE) THIS 
l we VOTE r - r - / TIME I 
= AGAIN _ J'* WANT AN 
? ^ ( EARLY START 


[last time i lost ©y 

17 IO MlLUON VOTES r 


I'M NOT SURE THIS 
IS EARLY ENOUGH r 




SS 


irvN 4T mw I 

BEETLE BAILEY 

X DON'T ) WE NEED THEM TO PROTECT 
LIKE SUNS ) OURSELVESAGAINSTTHE 
^ ENEMY 



LAST YEAR 10,720 
PEOPLE WERE KIU.EC? 
0Y HANDGUNS iM 
THE U.S . ... ^ 


>xtes- 


...AND THOSE 
’WERE OUR 

FRIENDS/ 


ANDY CAPP 


M<WXV<IMU<Y3U ’ 
HOME# DEAR, AND 
PERHAPS TREAT J 
YOU TO SUPPER jS 
AL ONG THE WAY Pj 

^ f j?m \ , 


X INSIST. I’M A 
SALES REP -mS 
JUST NOT IN ME 
> • TO TAKE NO < 
FOR AN ANSWER 


plfPl 


WIZARD of ID 


' THIS V 
Himw^ \ 
/M^WOIH 1b 
JO UP i 






IMf ) ( mt Y is®SKn. 

olkr&T. 




REX MORGAN 

AFTER PROPPING LIZ I 
FELTON OFF AT HER 
HO/AE , REX AtoRGAN 
PECIDES TO RETURN 
TO THE FARMHOUSE , 
TO TALK WITH 
MONICA'S MOTHER f l 


APPARENTLY SHE *— v 
HASNT GONE TO BED 
AS VET' THE LIGHTS J 
ARE STILL ON •. 







GARFIELD 

( HEV,GARFl£LR IV£ £?eciI?EP7| ( I'LL INVITE ALL OF MV 
k. TO THROW A PARTV r^\ V- FRlENPS j 


IV BETTER START 
MAKING PLANS > 






AND 1 
FRIENPS 




BOOKS 







ITS DR. A^ORGAHl l I 
REALIZE IT'S LATE— BUT 
I'D LIKE TO TALK TO YOU 
ABOUT VOUR DAUGHTER 
MONICA— - AND MELANIE' 
rrs IMPORT A NT /T|— r". 


BACKSTORY: 

Interviews With Screenwriters of 
Hollywood's Golden Age 

By Pat McGiUigan. Illustrated. 382 pages. 
$27.50. University of California Press, 2120 
Berkeley Way, Berkeley, Calif. 94720. 

Reviewed by Michiko Kakutani 

I N the days of silent pictures, screenwriters 
did not exist; instead, an assorted gaggle of 
gag-writers, continuity writers, adaptors and 
tithsts helped get pictures on the screen. It was 
only after the introduction of sound in 1926 
that Hollywood began importing a taflc ex- 
perts” from the East In the late 1920s, writers 
of every sort — novelists, playwrights, journal- 
ists, poets, copywriters, press agents — began 
making their way put west. 

Though the pay frequently was excellent , 
they found they hdd little clout in a communi- 
ty dominated by stars, directors and producers. 

“Scenarists were banished from the sets of 
the movies they had written,” writes Pat 
McGffligan in the introduction to his new 
book, “Backstoiy: Interviews With Screenwrit- 
ers of Hollywood’s Golden Age.” 

“Impersonal or hackneyed genre assign- 
ments were doled out as a form of punishment. 
Unbeknownst to one another, writers worked 
on multiple or alternative versions of die same 
script. Credits were withheld out of pique, 
jealousy, or bizarre ulterior motives. Credits 
were summarily awarded to in-laws or uns- 
tresses. Marathon working hours were requi- 
site. Writers punched in on a time dock at 
same studios, as if they were assembling giz- 
mos on a conveyor belt” 

Certainly many writers, such as the likes of 
Faulkner and Fitzgerald, could not stand the 
constraints, and they left (or died), disiQn- 
aoned and disgusted. Others, howeW, man- 
aged to turn screenwritrn^ into a gnlwtnTiri^ i 
career — sometimes taking pleasure in the 
work itself, sometimes using it to finance other 
projects. It is their story that Pat McGiUigan 
proposes to tell in this volume. 

Included are interviews with Charles Ben- 
nett, who wrote or co-wrote seven early Hitch- 
cock films (such as “The Man Who Knew Too 
Mud*," “The Thirty-Nine Steps,” “The Scoot 

Solution to Friday’s Puzzle 


LCBCCJQQQ BQDQB 
QCQEnnQQ EODBEE 
inEDuauuu BQctanD 
BCE BQQCJDBB BBC 
CODE HaDBHDDBC 
EBHIJQ0 □□□ 
CESDQB QEDBBDEO 
EEH ads BC0 QBE 
Ecuomoan BanoBu 

□DB □UBLiGU 

BnaBQuaao becq 
DQO HEEJBC3DH BDQ 
CCDBQQ □QBOaCEB 
DBOBDE eeeqqobd 
EBDBB aBDaSECE 


Agent” and “Sabotage”); the novelist WJL 
Burnett (“little Caesar,” “High Sierra,” “Yel- 
low Sky,” “The Asphalt Jungle”); PKBp 
Dunne, who adapted such works as ’The 
Ghost and Mrs. Muir” and “How Green Was 
My Valley”; and Norman Krasna. who worked 
on “Hands Across the Table” and “Bachelor 
Mother.” l/$i 

According to the author, this account “is no > * . 
meant to be a scholarly or historical work, a 
purely factual study, or even a com p l et e rep r e- 
sentation of the profession," and the volume 
reads like an eclectic, almost random collection 
of interviews determined Largely by the avail- 
ability of the subjects. Sudiwdl-known writers 
as Normally Johnson, Billy Wilder and Joseph 
Mankiewuz are missing, as are less famous hut 
equally respected figures such as Ernest Leh- 
man, Charles Lederer and Howard Koch. But 
while little effort seems to have been made to 
determine the veracin of various stories, -r- two 
thoroughly irreconcilable versions of the writ- 
ing of “Casablanca” appear — “Backstoiy" 
stands as a lively ora! history, both dimming 

and info rmal 

One of the *hfaig<; that strikes the reader, is 
just bow productive writers employed in the 
studio factories used to be. The husband-and- 
wife team Frances Goodrich and Albert Hack- 
ett recall finishing “The Thin Man" in 
weeks (it was then reportedly shot in 12 day^ 
and Julius J. Epstein — who collaborated with 
his brother Philip on such adaptations as “The 
Man Who Came to Domex” and “Arsenic and 
Old Lace” — remembers having at least three 
pictures made a year by Warner Brothers. And 
that, he adds, did not even count “the pictures 
that weren’t made. ” 

Although there are discussions of writing 
technique in this volume, these passages 'are 
not nearly as focused or detailed as those in 
John Brady’s recent book ‘The Craft of the 
Screenwriter.” What the writers here do jaDc 
about is drcumvaiting the censors — in “Ten 
North Frederick,” an abortion is turned into a 
miscarriage; in “Arsenic and Old Lace," Cary 
Grant's line “Darling, Tm a bastard!” becomes 
“Darling, Tm the son of a sea-cook!” — and <■ 
tailoring scripts to suit certain stars. ' f 

"The difference was entirely in the dis-/ 
logue," says Lenore Coffee, explaining how'sh rf 

would alter a story for Joan Crawford caBett ^ 
Davis. “Bette spits out her words, Joan doesn't 
leave Bette short sentences, short speed*®.” 
Charles Bennett recalls having to simplify con- 
versations for Gary Cooper. 

In listening to these writers reminisce about 
the paths that brought them to Hollywood — 
and the adventures they had there — we also 
become privy to a lot of amusmg stories. We 
hear how Philip Dunne wrote the screenplay to 
“The Count of Monte Cristo” without qven 
reading the novel, and how he worked up a 
script for “Demetrius and the Gladiators” 
from sets, costumes and characters left over 
from The Robe.” 

In themselves, such anecdotes may seem 
tnviaL but as stitched together by McGiUigan. 
they provide a montage-like picture of Holly- 
wood under the studio system. 

Yak^f hhitani isMtesutfqfThelfew 


By Alan Truscott 

O F (he numerous sins com- 
mitted by bridge players 
at the card table, only four are 
deadly: pride, anger, sloth and 
gluttony, and calling a case of 
gluttony sin or pecadiDo de- 
pends largely on the form of 
scoring. 

A player who falls on his 
face by failing in an easy con- 
tract when hungry for an over- 
trick is certainly sinful at rub- 
ber bridge or team scoring. But 
he may get some sympathy in 
the post mortem if the scoring 
is by match-points, when the 
overtrick is of great impor- 
tance. • 

It is hard to condemn 
South’s gluttony on the dia- 
gramed deal from a regional 
men’ s pair championship, for 
he feO victim to an ingenious 
(zap. His waiting response of 
one diamond, the only conve- 
meat action availably led to 
\three no-trump said caused 


BRIDGE 


West to lead the spade nine 
rather than a diamond. 

. When dummy played low 
East rejected the normal play 
of the eight and contributed 

the jack, the beginning of a 

smoke screen. South won with 
the queen and led the club 
jack. This was cowered with the 
long and ace, and be could now 

count nine heart sure tricks. As 
it happened the even heart 
split was due to give him an 
overtrick. 

But South, hungry for 
match-point-rich overtricks, 
saw another opportunity. He 
ted a low spade from the duzo- 

my, and nodded happily when 
South, following through on 
his cunning plan, contrftuted 
the king, loong to the ace. 
South could now have made 

12 tricks, for a top score, by 
playing all his wtonera..But he 
naturally thought that there 
were no more spades on Ids 
right and that the eight was on 
Ins left Feeling confident, he 


finessed the spade seved in 
dummy. He was oonsiderablv 
deflated to find that he had 
lost to the eight and had gone 
done down in three no-trump. 
The defenders happily took 
four diamomi tricks. North 
had to decide whether 'to 
Name the disaster on gluttony 
After some' thought he blanred 
(ton East 

north u» ■ 
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* Tke Associated Press 

-NEW- YORK — VimyTestt- 
, verde, the University of MSatnfs 
-record-setting quarterback^ won 
{he 52d annual Heisman Trophy 
-.Satardayas the outstanding coD^e 
-jbofbaQ player in the cquntiy.. : 

. - Jhe6rfoot-5 (IOmeter) senior 
from Ehnoni, New York, -was a 

runaway wioner.nircr j rniTitng back 

' Paul Palmer of Temple. Quarter- 
jjack Jim Har h w n g h' of Michigan 
. ^y as third. 

7 .“Dad, we dreamed.it together, 

ive did it together, and you. can say 
we won it together," Testaverde 
-said to feu father, who was m the 

and kne e when , the award was an- 
. flounced. Testaverde’s father, who 
said he once dreamed of winning 
the Hcaaman Vwm^y , cried openly, 
as bis son was awarded the trophy. . 
. Testavenfe, wholed the country. 
' in passing efficiency by crimpl efrng 
63.4 percent of his passes — 175 of 
Z76 — for 2^57 yams and anation- 
" leading 26 tdodidowhs.with bzdy 
nine interceptions,: received .678 
first-place Votes and 2^13 points. 

Palmer got 28 finstplaqe votes 
and 672 points wink Harbaugb 
had 25 firat-^ace -ballots -and 458 


points. linehadfCT&ian Basworlh 

of CHdaK miw. fmjdmrt fourth:.- 

. ; Baflots are sent to 1,650 mem- 
ban; of the media acrosi the comn 
iry and the votes are tabulated on a. 
3-2rl basis.Te^averde canned each 
of the nation’s ox sections into 
which the voting is divided. 

Testa verde cce^feai 413 of .674 
career passes— 6L3jpfxaanr—lOT 
6J}58 yards, in ins two seasons asa 
starter, he was-391 of 628 for 5,795 
yards and.47TDs.“ . - 
• As a freshman in-] 982, heap-; 
peared in two.gaanes, completing 
five of ^2jj?a g^.fipr 79. yards and 

He sat oat the 1983 season W-a 
. redahirt and 'saw actum in- 'six 
gamesasa sophomore in 1984; 
obanpktihg 17 <rf 34 pasesfm 184 
yards. Last, year, he completed 216 
of 352 passes for 3,238 yards and 23 
toochdewns. r .• 

' Testavode considered transfer- 
ring after playing behind Bcnric 
Kosar in 1984* taut Ko$ar,whD 
graduated wrffl aheadof his original 
/ dass, .bypassed Ins final two ccffle- 
giatc seasons to turn professional, 
creating an opening for Testaverde. 

He erased Kosar’^ruadcs aod set 



Lendl , Becker, WUander and Edberg Gain Semifinals 


, oncnscpreai 

K MU Coach , AJ). Resign 


- - .The.lsxodaiad Press 

-'DALLAS— Somhern Methodist 
bead ibothall coach Bobby. Coffins 
and AtUetie Director Bob Hitch re- 


*. T-" pons of recruiting violations in Ac 
■■ l, ‘ 5 schod’3 football program. 

■— ^ Asked ifthe resign atio ns could 
be interpreted as an *rimi«arvn of 
guilt regarding possible NCAA 
rales violations, Hitch, said: “Yon 

can take it any way yon : 

. ^ SMU, winch has been onNCAA 
probation. five times, is currently 
Jr~[ - on probation through August 1988. 

1 • The. Mustangs, who were barred 
5V . from bovd games in 1985 and 1986 
r * ^ . and from five television in 1986, 
- - also lost ill their scholarships fol- 
^ ^ -lowing the 1985. sduon and axe 
limited to only 15 in die current 
* recruiting season. 

■ .. -Preskfcnt L. Etaaoald' Shields ib- 

•j—a --signedtwD weeks ago,citing health 
— -;• problems aggravated by new aDe- 
- gations of wrongdoing m the foot- 


ball pspgcant The NCAA could 
suspend the school’s football pro- 
gram for two yean if the latest 
allegations are proved. 

In five- years at -SMU; Coffins 
posted a 43-14-1 record, tndudmg 
a 6-5 marif in 1986. ‘ My plans are 
to condnue coaching^’* Couins said. 
“Tough times don't Tough 
peopleda” 


The National Collegiate Athletic 
Association an Friday put the Um- 
vexfflty of Jvfississippi football pro- 
gram cai a ontsycarsuqxasian from 
post-season play and all television 
appe a r an ces, The Asperated ftm 
reported from Oxford, Mississippi. 

The umvensity was also ordered 
to cat its athletic scholarships by 10 
during the petiod; h vriH offer 20 
rather than the usual 30. 

11k school said frwobU not 
peal tltesanctiaais, windi . were im- 
posed for reendtingvidations. 
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Basketball 
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FRIDAY-9 RESULTS 
• BAST ■■ 

MOW 92. Yota S3 

■ ■ SOUTH 

rUv/Ua VMatA Mawbit SL 77 
■■■; :far wcst 

. Alaako-Junaou HA Whttworth W ■ 

FMHTlBW a€ n. B Ol T »n »W st. u 

■ Mato 43. Gonzm SS ■ 

-dbWrtema ftK£ W n aWw ton 79 
5t 9V Col-amto Barbara >S 
V. CMorada >7. Adorn St a 
Waft 5t. TOO, Granmino ao 
. YfVoailno St, Mote St. 37 

SATURDAY'S RHSULTS 
■■ BAST • 

. Boston Cot td, FairlMd 4» 

Barton U. ». Satan St M 
attfriand SL tA Cantskis (1. - 
Cottnr 7X BrmMa 69 ■ . . 

. DMNM tS, Rutsors 3* ' 

Gaonwtawn 12*, St loo SI 
Harvard 9% fta HannMn «7 
. Hobart HW, Daaman lOl 

- llllMdt 99. PttMMim 97 - 

~la Solla ax Armv *3 

- kwhattonvllto 93, Trtntfy 70 

• MfcAtoan St 77, Gwtm WtaMnatai *2 

- HVU SI. RP1 70 
Niaocra 79. Pom 74 
PiavMonco 188. (Mode hdand 90 

- Pqrduo 8X Ca wnoclte a t .TB 
. St JotaY 182-Won n i rd 

Soton HoD m, Prtncahn 70 
Utteo Ft Maine 00 

- Vermont BA MiaMebary S2 - 
Vlllaaova 80. SL Frond* Fu. M 

-jSimt Virginia it, St-BanavMture « 
'MhlWanH 9X H. Adam* St 9b OT - • 


■ soon#* 

.--aomnn.at. Toaoa Tata 72 - * 

Data 7X vtantaunr u . 

. Ftortdo St 7X Atabama 71 
4amH Atadleah 7W Vlrviiila Te<9> tr 
Uoflelonp st77. Mc ne w tt. *2 . •> ... 
LoatevlUe ML E. Kentucky (M 
MH e ltami l Sttt M lertmlnn l tat. M 
NorW ■ Carolina 122, Miami (P«a) 77 
Ml CoraOM St 9&-W.-Cmollna 79 - 
Old Damferidn St. WWtom A ttary S4 
. VMI M, Rldutjottd 57 

.. . AIIDWRST 
Akroa «7, Kent 9t *2 
Butler 7X Balt St AS 
'Cent MkMbao KLYtlnmln M. 
OaHMnw 7X Heer w l ai it . 

DoPrwl tXIIMolo SL 53 
- Evan*/ ine S3, Indiana 
tocBaao 7t Kentucky At 
lawn St. 55, Drake 51 
Komm SL 9X 5W Texas S3 - 
. Marauette 17. Iona 79 
MtatH Kado] tLCmcbmaNCl - 
MkMsan m iiL-ancDoa ■ 

MHssourl 57. SW MUeovrt SL OT 
. Werttwea o lern IX IX «Mevaa-M 
Notre Dime £X Brfgtiam Young m. 
Ohio St «*. OtOa u. 73 
South CaraUna 74 Lavakr ( RU 71 
•. SOUTHWEST . 

Aricanea* tat. Kamos 8A .. 

MfesHrttal 7X N. Tam SL *9 . . 

. Ofclatmma 10L Tmcas-Aritnuton 7* 

Sam Haurtoa SL 77, Arx-LUtt* .Rock 71' 
SOi MettoodW 79. South- Florida t5 
. Tutsa 84, Savior 74 J.' ' _ 

■ FAX WEST : • 

A lon g An chorage «x H ayewrd SL S . 
Boise SL V, US. intan ol taiot t : OT 
Montana EL Fresno K <5. 


Meu^Reno W, suvetego m '• 
Hnt' M etta IX Tern « . 

N. Artaaoa U, Air Farm 77. OT 
Oregon 7X Weber St. 57 
Oregon St <7, Portland 51 
-Sum FranctaB «& Colltomla U . 
Santa Ctaa 7X Cal-Davle 59 
Secdtte «. Seattle Pacific 72 
Tern Christian «, Colorado St 77 
UCLA 9& Peuaerawe A2 
Uh* «X Arizona «7 
Wyornlao 55, Cotarndo 42 

TOUEMAMEHTS 


National Basketbafl Association Standings 


EASTERN COHFVRSHCE 


-w X Pet « 

. * 12' i . :- A«7 — 

12 -t. AAT — 

I ■» M* 4 
S 14 -2*3 7Vi. 


• NOW Jotzoy 


'. J. 1* 

Mr 9 


Cat nil 

Dtartoa 


Atlanta 

. . 

.14-4 

J7U — 

- MlHraukca 


.13 7 

4B9- a-- 

DOtralt 


. VI.-. T 

jn . fli. 

Jndtana 


r to 

474. 5*> 

Chicago 


8 9 

'An-: 5» 

Oewtawf 


1 • 

An tVr 

- WESTERN CONFERENCE 


MMtort 

DMM 

. 

Dallas 


. 12 4 

Jtr. rr • 

Utah 


ID 7 

JB» IVi 

□aftvar 


9 Ifl 

aja ai4 

Houston •• : 


. 7 » 

■41J 4V» 

.. Sim Antonio 


4 12 

733 * . - 

Socronwnta 


S U 

'370 T 


Podfle Dtvtrtoa 


LA. LaMar* 


a 3 

AO — 

GoWonstota 

J1 7 

All 3 

Seattta 


' 19 7 

JM. » 

Portland 


10 9 

-524 JVt 


> •:» JOB 5 . 
3. IS .157 « • 


. ■ MUDAY-S RESULT* --- 

-MBFOOfeW - JtatJ* 26—91- 

WoMarten. 2A22ISWMO 

Pierce 7-19 47 19, CutnmFWS Ml **■ IX 
Brausr 7-15 44 M; J. MotaM S2T F9SX M. 
Malone 741 Ml tUUmb: Mlt~o»*#e7t 
jPrassey TO ; -WasMioton » M. Malone UX 
‘ AeeJsts; MUMaulcn 2«Pra»»ey SI; Wttadao- 
1 Ion TO {wrionev, Adams S).. " ’ 
PtritadetnWa " SSSIS991-W 

EortOB 2f 2t J9 Tf 111 

POrirti 14-17 45 3S.' JgtmMNi 9-19 9-D 27 1 
aorUtv MS M 23, Crvlos M3MARP 

|W ta i l* : P h n odelpnioMll»<yWeYl4)7 ttBBt B n 

»(MctiidSiRaoerti7}. Assists: PtritataWda 
23 cervtna.OMeKxS>j Boston 30 (Johnson 12}.' 
Ananta » 34 22 31— 113 

Indhna . ztsixt 39-119 

Lana MS M 3t SttponwKh d-11 M 23; 
R1W8 t-U 1X15 25, WHkbW 7-30 74 23, R*- 
Bbw Ui : Atlanta 42 (Wtttfa ll); indtoae 59 
(SHpanovkhU). Anbti: AHonta 31 {Rivera 
4); mdkmcr 27 (Lom 5). 

Dtatf .. SI.NSfM-na. 

Mew Jersey 21 ssariMBB 

EPOflrti IM4 U 34. Hamllk S-13 TO-1I 2D: 
wo eh ldoe 6* *»m at Kina-7-T7 3-3 1?. Re-, 
. j pe a ds; Denver a (Coeaer t3)j New Jersey 

^TWaUame 1S>. *«Wr Oeevee aO LLever; 

tl; Mm Jonty it (W ftu ttf nv tai 4). ; 

Chicago . . 21 3329 35^12. 

Ph Oe n lX - >4 24 29 2S-4M 

EhM* 13-23 4-4 3U Nance 7-14 t-tter Jordan . 
" 1*8712-17 4SrCarataaT-lBl-l l&QaMeyMl 2- 
4lS.RetMewdK.artcDsem0ak)ev9);Pttee^ 
dbr4t I Nonce H|. Asrtrtef CMawa M {OAlinr 
Til Ftwenbc 33 (HamutuiOB t*i. ■' " ~ 
taw York . - d iieih.n 

Utah : . -*3 34 3* 3e—T» 

GriMAid4B34 W. Malone Mi »4 17i Cun- 
mkv» S-l* 34 M, vetacln*' 7-17 24 14, Re- 
beaads: He w Y mm aiCuninwimWlJteotiW 


. (Malone ill. aouk New Yeric 20 (Snarraw 
■ 9)3 Utah .32 (Stockton MX - 
Danas - » to sv-BSHM 

L A. Lakers 32 to il 3S— 112 

JatwuD 9-19*1027. Breen 94 4-71*. 5cott 6- 
U24 1* Cooper t-14 54 itr DowMnn t-W M 
20, Perkins S-M2-2 if. RtaebeAr: Danas 54 
{Perkins tta : U* AneetasAUAhduKMRtar. 
Johnson I). Assists: DaUae 74 (Btackman, 
.Haraer Us' Los Angelee 3t CMhaeon TO). 

•• SATURDAY'S RESULTS . 

Data*.. » n U 27-149 

MOW' State ' u > BM-W 

■■■ Blackmon 9-17 44 2X Auulnre 4-12 74 IX 
Homrt-1244 Us Floyd 1447 13444X Carroll 
<41 t41X Redound s: PaHae <31 Peridne. Ter- 
olav H»A Golden State 47 tL. SaiMi ilL A» 
stats: Dallas 22 (Blackman «; .OaMw'ttate 
22 (FMVdim. . • - V *-• - 

Utah • M.SBZMH 

iau uineete . - 2* Mi BF-tll 

- TTiPUCfcn M2 *420, OriffMi 947 34 2X Han- 
sen t-11 1-1 U; Tbampsan B44 t-73L5<rU Bi TO- • 
- 19Z-42X R e b sew ds ; UtntiJS (Eaton. BotleyS). 
S uuumm l o d CTtanwam .191. Aeet rtu Utah 
■.25(ShX*loft11l 7 Sacramento 39 (Hion»iooB). 
Papeete ‘ • - »;**-» *1— m 

t-A. aiee era . •••••': srgt as n-we 
Humphries 13-n4A 30. Ncmeon-U 1-2 ZU 
Woodson 12-20 74 ax Ntauhtoe-g-P » 19- 

Rabogflds: Ptuwrrt* <9 INtetce mi LA. CHp-. 1 

.pars 41 (Ataxvieu m. Assists: Ptsambc 32 
(Homocok 10); lx CJIpoora SO lMaxwen. 

tauten U-' 

OUcago . . 29 27 J7 4t— 97. 

Sob Ahtooio 19 21.49 W-Vt 

Robertson M2* V4SX OowUne l*-» «S»j 
J ordan 1941 7-7 4X Oakley 743 M It Re- 
keunds: CMaaooSl tcurafonfl; Sen Antonio 
S3 (GUnmrw'TnirnsDn n/AssMc CMcaoo 
21 (Parson 7); Jan Antonio 2S (Dowkins 71. 
Seattle - - . SS 9* *S S9-1M 

Henstoa' ' ,n i» » M— 

: Chambers J940 94 29, EIUs 19-13 4-4 34; 
Paterson 4-« J4 IX McCra^i-tt W IX R»- 

boaads: Seams MCCJahnsoiLMcMiilan IS); .. 

Houston 4*'(Psterasn 9). AsstRs: Seattle 2* 
tChamnK*.McAAl1tai 7j: Houston 17 (RekT 

41 ■ 

Boston-.- ... .M3tl92S-4*. 

Oerawnd • - at s* »»-«.- 

wmkon* 19-14 *4 36, Homer 13-32 94 3f, 
Hubbord4?(MXDawttarty4-TI04XTan>ln 
44949; MsHalo11-a29-W31, JohneodB-lf-M 
M. RetHMadK: Barton 52 IMcHale TO iOwt- . 
hand ti iwoitoma, Hubbord.9). asoWv: to- 
rn 15 (McHota J0hnmAtoge4};Ctoveiand. 
-21 iHnrper7l. - , . 

New Jersey • ua#»an-ito 

. PM od rtnm a at is a as-tw. 

Barfctay7-19*42XaiVlno5 : 12Wt2PlHlMtal- 
5-11 94 W,*W9olridgo9.u O-l* ai.CmtoskUl- . 
159433-RBboands: MewJertev54(Cmlnsld 
' 1«; PhUodrtPhta*? (Hinson 18). Aeetats: New 
Jwnm » Wtoatridge- .71 f pnootatotae »- 
(Cheek* 9). - , 

Denver ' »39»»4^1I9 

DetroB 43 SI M tt~1M 

Daatttv HFU 12-1332. TRomasIMI 34 3«,- . 
Enpltsh . 14-29 4-S to.L«ver .941 1-2 2L Re- ’ 
oewHlss 1 Denver JD i Lever aj, i.OefrnM' #4- 
(Lakntoeer TS). : Aeetan: D en ver 3* (Lever. 
TOJ; Detralt XL (TtwnfBs 19). 


. low 93» Detawara .rt 
. Luma,. Coat 9A Wtastunoton St 99 
Ch d Si e lwiltitr: Jewel WX Loyola, CoHt. M 
Th i rd i ta c c DeleworaSXwa smo atonStJB 
Aurtt UMtattoBOt 
First Roved 

AtaHMrinhMham to Hawaii podfle 7S 
Si an fcr d to ColumMa M 
Ch a iHUtoeshto : Stanford 99. AtoBJrm, » 
-TMrdrtaca: CatontatoW, Hawaii Paclflc42 
Corner Ctottfc 
First Roved 

Honneasiern to Jacksonville 79 
Syracuse 7X OUasm SL <2 
C huu w WHliln : Syracose 94. NJL 74 
TMrd place:. Jacksonville is, OMa. SL M 
Coca Cola Classic 
Flrtt Baaed 

Gaarata Soufnora 7X Barttat S.C. *2 
Tfe-axUtonooeo to Tennessee St. 02 
Chauntoeshto: Ta-cnaL 79, Ga.5o, It 
Third gbSOK. Twmeeiee St to Baptist 78 
HamBten CORtee TtaOfT Toeraamert 
. . Flrat Roend • 

Phdtrtwran to Utica Teen 74 
Hamilton 10*. Sktamare *7 

HaMra Yeereameet 
First Reead 
Hafstra to Ceteafe 73 
Manhattan BX FronUto A Marshall M 
CheuMrieeshlp: Hafstra <7. Monhetton *5 
TMrd place Fraok. A Mar. 7X COtade 71 


Georgs Moeon 70, Mew Orleans 57 
Virginia to So. ID tools 92 


Arizona SL 97, Howat) 72 
Houston to Mb*. VafNnr St TV 
aiu ii io l nusM e : Hearten to Arixone St. <* 
Third eta*: Hawaii 97, Mies. Valley St Bl 


Wartilngton. win. to Jems Heetdra <9 
MIT JX Canedi 41 

. MeW .Classic . 

First Reond 

Lnfaye(te to Brown 79 
. Merisi SVMcL-E. Shore 34 
Ch ee mta eel i to : Marta to. Lafayette *4 . 

TMrd place: Brrnm to ww,HS. Shore » 
Ms tr a Oti bBl Tsiimnmeel 
- FH ttoM 

pen Antal an 71, A ww ta rti ton 59 . 
Texoo-Ei Pan to Hardin Simmons M 
ChnmnHfHhta: Tenas-E. P. to Pew Am. U 
Ttriidptace: HaraftyStnunens 74^u«. st 57 

Uco Toereomeet 
Fk-st Roend 

NW Loo trt o n a 7t, Texas saethem 7B ' 
Rice It Tesna-san Antonta 43 * 
CBenspI»ntWo: Rlceto NW L oot Nano 4$ 
TMrd PUCK Texda-San ArL 91. Texas 5a. 90 
Tofts imtfaUMl 

First taana ■ . . 
Amherst 104, Fra ml n a hu m SL TOO. OT 
Chamncemup: Arnhem 99. Turn » 

. Thin! piece: Fr omin ohom St 91 CCNY 7V 
WMBtfrtCteMC 
Ftrsf Reond 

Southern Cal 54, Murray BL jx OT 
W. Kentucky to Merc e r <7 
CB s molu i iiWn : w. Kentucky to sol Cot 52 
TMrd HBCK Mercer, to Murray St m 
. WlcMlg Shootout 
'First Bound 

-Pordhant »*, BE Leutalana *4 
WfdUM.St 57, 9L I Hindis 34 
ampMiMR! Paid. 91, WlrtvSt to 20T 
Third Moot ; N. Illinois to SE Louisiana 50 


Becknoll to Jackson 3L to OT 
YWWBS W lMt SL to FUrida AAMM 
CkompioeeMp: Youae.8t 77, Bueknefl 70 
Third p ie ce ! Joctaon stto BartaoAM 4t 


• Football. 

U.S. College Results 

EAST 

Arkansas St 55, Dataware u 
ArmV 3J. Mow 7 

• FAR WRST. 

BriohaM Youerto Air Ferae 1 . 
NevadB-Reno JX Teaneitoc sl * * 
MeMaaa 27, Hewafl 10 


Sesen Ragan/ A7 

Vinny Testaverde 


Miami' career records of. 5,738 
yards in total idfense, 6^)58 passing 


had more passing yards than total 
offense because of sads). 

: Wfth Testaverde as the starting 
nuarterbwi^ the Hinricariesare20- 
2 overalL They went U-0 tins sea- 
son, e arning the No. 1 national 
ranking. They will meet inmnenxp 
Pam State in the Fiesta Bond on 
Jan. 2 for the Tmrirmoi champion- 
ship. 

Amy 27, Nary 7: Junior quarter- 
back. Tory Crawford ran for 94 
yards and one touchdown to lead 
Army past Navy in tbe .87lh meet- 
ing between the two service acade- 
mies, United Press International 
reported from Philadelphia. 

Crawford, who carried the ball 
23 times, scored on a 1-ysrd run in 
the third quarter- as the Cadets 
scored touchdowns on their first 
three possession of the half. 

Navy leads the series, 41-39-7. 

Brigham YotBig23, Ah Force 3: 
la Cdorado Spnngs, Lakej Ha- 
muli scared two touchdowns in a 
20-paint second quarter , to lead 
Brigham Young to victory over Air 
Force, earning the Cougars a both 
in the Dec. 30 Freedom Bowl 
against UCLA. 


By Bob Greene 

■ ThtAi ttodattipms 

NEW -YORK — Ivan Lendl and 
Boris Becker remained os course 
Saturday; foe a showdown in the 
seasim^wfiag Masters tennis tour- 
nament, with the world's top four 

players having gained the semifi- 
nals. . 

Lendl, the Czechoslovak who is 
ranked firstin the wodd, beat Yan- 
nick Noah of France, 64, 6-4, and 
Becker, the West German rated 
Na 2,. defeated Mats WUander of 
Sweden, 6-3, -3-6, 6-3, as they fin- 
ished tbefinal round-robin portion 
of the touroameot with 34) records. 

In Sunday’s semi finals, where 
the maichnps were determined by a 

com flip, Lendl, the US. Open and 
French Open champion, was to 
play WUander. Becker, the Wim- 
bledon champion , was to go 
against Stefan Edberg erf Sweden. 

WUander is ranked No. 3 in the 
wodd with Edbezg, the Australian 
Open champion, rated No. 4. Both 
Swedes were 2-1 in ihdr round- 
robin matches. 

The Masters title will be decided 
Monday night, with the champion 
collecting $100,000. Each romd- 
robin victory was worth $20,000; 
each semifinal winner will receive 
540,000. 

The players in the semifinals 
were determined Friday night, 
when Lendl beat Edberg, 6-3, 64; 
Becker rallied to defeat Henri Le- 
conte of France, 04, 6-1, 6-1, and 
Andies Gomez of Ecuador held off 
Noah, 7-6 (74), 7-6 (74). Noah 
bad an outside ftbanfii- at malting 

the 4ATTW* ifnfrl that byre. 

Joakun Nystrom of Sweden beat 
Leconte, 6-4, 64, in Saturday's 

thir d nurtrii 

Nystrom and Gomez were 1-2 in 
round-robin mambae . while Le- 
conte and Noah were 0-3. 

Although Becker and WUander 
hud rifra rhari wrnifmaT berths, ihair 
match Saturday determined which 
would win their four-man group. 

In a crowd -pleasing mixture of 
outstanding tannic and moments of 
clowning, Lendl handed Noah his 
third straight loss. 

On the opening point of ibe sec- 
ond set, Noah lofted a high lob that 
landed just on Lendl's side of the 
net. As Lendl let is bounce and 
prepared to hit a smash, Noah, run- 
ning along the baseline, shouted, 
“Wait, wait, wait!" 

Lendl snashed the ball into the 
bottom of the net. 


On another point, Noah served 
ifl slow motion, Lendl fait it back 
with no pace and Noah, playing as 
if it was the first time be had 
touched a tenant racket, took a big 
windup and netted an easy fore- 
hand. 

“It was relaxing, that's for sure," 
Lendl said. 

Earlier, Nystrom was the epit- 
ome of consistency and Leconte 
alternately brilliant and erratic. 

Nystrom got the only service 
break of die first set, in the 10th 


Then, after Leconte broke ser- 
vice in the first game of the second 
set and btrili a 4-2 lead, the Swede 
ran off the last four games erf the 
matc h. 


MASTERS TENNIS 

“To me, the $20,000 is not that 
important.'' Nystrom said. “For 
me, I needed to get my confidence 
back. It's much more important 

than jfac mocey. 

“To beat Henri W3S good be- 
cause I haven't played very good 
matches laulv.** 

On Friday nighi. Becker was al- 
most blasted out of Madison 
Square Garden in the opening set 
as everything Leconte tried 
worked. 

"I don’t tbinlt I ran say any thin g 

about the first set.” Becker said. 
“There should be no commem." 



PH* • j- Vk .■ 


■ 'v. ■ 


9m Btratn/Th* Anoeond Fw 

Yannick Noah, downing soccer-style against Ivan Lendl. 


Hockey 


National flockey League Standings 
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10 
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(21. Ktuou (ll.Cvr (4), Ruuttu (Sl.Tuckrt (41. L J ‘ 

Shota oa pool: SL Louis (on Barrano. Ckw- f 

ttorl S»«-lf: Buttota (on Womstav 114-15- 
I jj Duron ion Bftwc 

■LY Rattan S 2 V-* DrtroB 

WhnltaO I 9 »-a HarHort 

PO<JduDnv3|14).Greschnor (2). McKeonov Prober* Ul. Me 
(T2>.Oxboomo 1121: Bosehman 3 (7j,Hov<*r- zvn (4). Snots on 
OHik (171. Snots on aool: N.Y Ronoon (an ID— IV; Hartttea 
RodOIck) 9-13-1— OS : Winnipeg fonkSoctoertl 
1 S-l 2-15—40. Nn. Jener 

ILY.ISlCBMteS 2 1 1-4 *000002(121 

Vo " eww * r _ •*.*!? Folhtal I7J. HOW 

FtaMoy (>).Makoto 2 lltH,Po*vtn 111 ; Sand- gaol; Buf 4 aL« len 

lak (5). SanOstrora llD.Tambeintil (51. Shota j^r^y Ion Ctaul 
an goal: N.Y. Itionha (on Coorfco) 7-7-15— 

30; Vancouvor (on Smith) 3-14-10—59. Vataara 

SATURDAY'S RESULTS Ql j ClJ Ct: . 

PhttatatpMa 0 I 9-9 ^ 

MM JIM curt <*>■ Eno w* 1 

Staanor (7), Nartv (101, Bouraua (•>. MW- <on 3 

tftatoa 14), Jotetiton (<L Shots oa oooi: pnlto- no»» im-io-29. 


Mtaaosofa ' 9 1 1—2 

Pt ttih u rah B 3 3—* 

Ciwoot 3 (111. UnCi tram 12), Hannon Is); 
CIccarotn 127), Rohom (21. Shah aa wool: 
Mhtaasola (on Mctechc) 5-1D-12— 27; PlttV 
burah ion Beauarel MW- 2X 
DotroB 1 1 2-4 

H a rHort 0 0 1—1 

Prober* (4),McRa» 2 (21, Hlpgtra 14) ; Mur- 
*vn (4). Shots on gaol: Detroit (on Lta») 5-4- 
10—19; H ortaffa (on Han tan) 2-15-18— 35. 
Buffalo 10 2-2 

New Jersey I J 1—* 

MocLoan 2 in). Hiemer (41. VortHtac (17); 
Falkna 17). Houstav <7). Crr <S). Snots on 
goal: Buffalo lonOwvrlcrMl-8-19— 29; Now 
Jeraov (on Ooutian n-i2-*-27. 

CataOTT 7 8 T-J 

Quebec 9 1 I — S 

But lard (4). Bradley W.Mocinnl* tSi; Pi- 
card (4), Eaatas (4). Shots oa oool: Calaarv 
(on Motarcnuk) 7-5-H— 23: Oueaec (on vtrr- 


dslphta (an Rantord) 13-14-15-42; Boston (on 
Horton, Rate) IM9-7-J1 
Montreal I • B— 1 

Wash tattoo 1 * 4—3 

LoustaHn 2 (9). Murphy IN); Naslund IW. 
Shota oa aool: Montreal (on Mason) 7-11-13— 
31; wasninatan ion Havworti 17-7-4—24. 


Qtlcaao l l o—2 

Los Anootas 1 4 9—7 

Erickson 2 (9>. NiteoiLs <9). Gaitar i»i. 
Walli ill, Playfair (21. Carson (lot; Beroevkn 
(2), Savant (12). Shots oa seal: CIHaoaa Ion 
Eliot) 499 21; Las Anootas (on Banner- 
man) 18-199 44. 


Gravas (1 1. Anderson 2 (14). TSkkanea (17) ; 
Duauav C3)« YMtnE(4}.Shata on pool: Edmon- 
ton (on Metoche) 13130-04; Plttshurati (on 
i*ooo» tt-7-tt— 30. 

Mo at rs ot >19 s— 3 

Detroit 9 2 13-2 

Corson (4). Smith (15), Uteor (111; Data 2 
(4). Yrari n on (10). Shots aa goal: Montreal 
(an Han tool 7*4-1 — Ms Detroit (on Hay- 
wart) 7-1311-0— 2X 

SL Louis 2 2 3-5 

Buffalo 2 1 J— S 

Wtakannetser (SI, Oftmour (12), Paskmrtcl 
(7), Dark (1). Federico (5), CavuUJnl 13); Rwtf 


World Cup Skiij 


(A2 Vnl <T leere. Franco) 

1. Maricus WBuneltr. Wort Oermonv. 1 
minute. 4054 soooocts. 

X Robert Ertocher, llafv. 1:4V*S. 

X Mare GtaorteUL Lwcemheura. 1-‘41AX 
4. Herbert Itatatti, Wrat Oermonv, V.4L9L 
X Andreas WencoL Uoditonstaln. 1:*1J« 
4. Michael Edtr. Wart eermonv, T:4XIX 
1. Martin Hanoi. SwitMriend. 1:42.11 
X GUnther Marwr, LlecM tarts In. and Rkh- 
art promo mm. Italy. 1;«X4S- 
IX Heinz Kotzor, Italy. 1MX5X 
Detroit StuudliiHS 

1. Plrmht Znrartaoen. Vettesriend. 7S 
nointa. 

1 MortaH wasmulor, wist Cermonv, «t 
X Peter MOTter. Swltierlond, 51. 


Soccer 


EUROPEAN CHAMPIONSHIP 
QriNM Two QuaDflar 
Malta X iwy 2 

Paint staartMi: Swoaen X Italy X Portuual 
X Switzerland 1. Malta X | 

WEST GERMAN FIRST DIVISION 
Cotaano X weraer Bremen o 
Borassia Dortmund 1, Elm. FranUurt 9 
Hamburg X BMu-WelM Berlin 1 
HuramtwraXBoruirta iMnowwlodiMChO 
Fortune DUsseldort X Bochum 4 
Steal fco X Bavern Munich 2 
StuttBOri 1. Bayer Lewsrimeen 0 
Bayer uortlttueo X waidhot Mannnelm 2 
Hamhuro X Kaiserslautern D 


Patetstiincttmi: HamOura. Boyem Munlen Manchester aty IX 


Chelsea a Wlmhtaaon 4 

Coventry I. Leicester 0 

Everran A, Norwich 0 

Nottingham Forest X Manchester aty 0 

Oxford a Luton 2 

Sheffield Wednesday X Aston Villa 1 
Wofford X Liverpool 0 
Wirt Han 1 Southampton 1 
Manchester United A Tottenham 2 
POtof rtOMHMn: Arsenal 37; Nottingham 
Forest 35; Evertan 32: Liverpool 31; Wort 
Horn 30; Sheffield, Loten, Coventry. Norwich 
29; Tottenham 24: wattorfl. Wimbledon 25; 
Oxford. Southampton 14; Queens Parti Rone- 
era 19; Newcastle. Char Han. Aston Villa. Man- 
chester United 18; uricesw it; Cneteea i»; 


24; Bayer Leverkusen 33; stuifoart 31 ; KaL 
corslautern. weraer Bremen 29; Bonissla 
Dartmuna. Bayer Uoratnoen If; Borussta 

togne 15; WaWtio/ Manrthrim, Elntrachl 
Frankfurt 15; Nuremberg 14; htombara 14; 
Blau-Wetas Berlin. For-tvna DUesefoorl X 
ENCUSK FIRST DIVISION 
Arsenal X Queens Park Rangers 1 
Chariton 1. Newcastle 1 


America’s Cup 


(Al Fremantle. Australia) 
CHALLENGER ELIMINATION 
(Third-Series Round KMUMi 13 Point*) 


A Richard Pramottow. Holy. 48. 

Yacht, Country 

W (Pit 

5. From Helnzer, swltzortand. J». 

now Zealand, How Zoakmtt 

27 1 124 

4. Leonard Stock. Austria. ». 

Stars S stupes, VA 

22 4 

94 

7. Karl Atotaor. SMtHorkma, 3*. 

pr trc(l Kb*. Franco 

17 11 

93 

X Marc GtraraoUl, LuamUouru, 3X 

America it. UJ 

22 0 

80 

9. Hubert Strata, Avrtrta, and RoMrt Er- 

Wnitr Crusader, Britain 

18 19 

79 

(aefter, iMv. 28. 

USA.UA 

18 ID 

79 


Canada ll, Conodo 

14 14 

47 

WOMEN 

Kona, Italy 

12 15 

51 

SUOMI 

Heart ot Amortco. UX 

8 20 

4* 

(At WMrdU Voltay, Mow Hampshire) 

Easts, UA 

9 19 

34 

1. Erika Hob. Smltrsrtaiid. 1 fiUnuta. M.U 

Azzurra Italy 

3 25 

11 

seconds. 

□utt tones Franca Franco 

2 24 

3 


X Brtaitto Oorrfi, Swi tt ertand. ir3Wi. s 

X Karin Sorter. Austria. 1:3X87. Now Zeotond 

A Anita Wdteler. Austria. 1:3*47. USA del. WM 

5 . Mo Lodterttnr, Austria; Ulrfke Motor. America II a 

Austria, on<t Pootorta Mogonl-Stona. \lrdy, Canada 11 de 

1:3495. Stars! striae 

X Mahria SvoL Yogas lavla. 1:37.14. Eaoto dot. Ck 

9. Malaonan Mooora, France. V.IMX l 

K. Ctoudki StraM. Austria, 1:3740, Heart of arm 

(Moat Slalom Now Zealand 

(At Water* Me VOB97) Canada II vs. 

X Vranl stenakhtr. SwHzorM»i 2:24-92. challenge Fr 

X Maria WdlUser, Swtnartana 2-J7.W. America II w 

X Jam LoCossa. Canooo. 2:2241. Stars X Strip* 

A. OvUtaito QuIomrL France, X27JW. .. 

5, ErRca HOW, SwttBBriand. 2:2X08. DEFEN! 

A. Biertca Fernandez Ochoa. SeakhSitott (T hi rd-Sens 

7. Cecilia Lucca. Italy. 2:2X20. Yacht 

X Corinne SchmW h o u rar. Swttnriond. Koafeahurra III 
2:2X79. Australia iv 

9. Anna-Flora Roy. From 2:2X4f. Kookaburra II 

IX Monika Han 3wt tier land, 2:2X71 snakfi Kisnev 

DnrcW Standings (Sooth Auttralii 

1. Erika Hess. Swtaonana. Si solan. So 

2. vranl schnekfer, awftzertond. 4s. Australia rv 1 

1 MsttHa teuL Yuoartavta. 34. Koefcatwrni II 


sandayY Recuita 

Now Ze ala nd eta*. French Khss. 4;4J 
USA del. wittte Crusader. .-01 
America II dcL Itolta InrfttidKw) 

Canada 11 del. Azzurra. 3:59 
Stars X stripes def. Heart of Amarlea 1 :37 
Easts dot. Chadsnoo France. 3:95 
Mondavi Rons 
Heart of America vs. Eaoto 
Now Zealand vs Holla 
Canada 11 vs wnHo CrtHder 
ChaitaftH Franca vs French Mss 
America i| vs Azzurra 
Stars x stripes vs USA 


4. Corrtne Scttmldhmiser. Swltzeriond, 2X draw) 


DEFENDER ELIMINATION 
(TWrd-Senei Round RaMn; 3 Psfota) 
Yacht W L Pta 

Kookaburra III 23 2 44 

Australia tv if s 3s 

Kookaburra H 1SK R 

snakfi Kianev 1 at i 

(Sooth Australia. 5/19/11, wilMrew) 
SatsrdaY i Result* 

Australia (V oef- KoeWOSu r ro ll, :2C 
Koekutwmt III dsL south Austraftafarflh- 


X Tamara MdOtmey, UJL. 2>. 

X Karin Butter. Austria. 27. 

7. Mteheota Gera. West Germ an y, «. 

X BrioHte OerttL Swmartono, rata Mono 
Womser. Swltzsrione. 20. 
m Btaoco Fornoodez-Oteoa Seem, is 


Stattoyta Resolta 

■Cookohurra 111 deL Kook oo wr n i 11. A 
Australia |V <M. Staaktt Kfonov. 2:34 
TlllUftnTl Hflc n 

KaokaiHirro III »s Australia IV 
Kookaburra ll vs Stoakto Kidney 


SPANISH FIRST DIVISION 
Attatico Moo rid L Real Madrid I 
EsaaAol I. Valladolid 0 
Murcia X AintotJc Blioee 0 
Los. Palmas X Sevilla 1 
GHon X Sabodeil 1 
Zaragoza I, Cadiz 0 
Betta 1, Mattered 9 
Real 5oetodad 1. Sarnender 1 
Osasuna X Barcelona 3 
Point Stawflaas: Barcetans 74; Reel Ma- 
drid 21; EsaaAol. Artefieo or Madrid 20: Ath- 
letic de Bilbao 19; Gllan ie; Mallorca. Betta 
<7; Real Seekdad 14; Zaragesa. Los Palmas, 
Valladolid 15;5evlllla-Murelo.Codlxl4;San- 
ttinaer. Osasuno 10; Saccde'.i 9. 

FRENCH FIRST DIVISION 
MarcrtlM Z Brett 2 
Boraaoux 3. Lille 0 
Monaco I, ToulOVSe 0 
Nantes 1. Toulon 0 
Parts-Si. Germain 1. Auxerrc C 
Rennes 1. Nice 0 
Metz X Socnoux 2 
Lens X Laval 2 

Lb Havre X Rod no Club Ports 2 
NonCv t, St. Etienne 0 


Transition 


BASEBALL 
Americas Leaeue 

DOST 0*4— Stoned Joe Swnb ito pfidtat.lo a 
on e -veor c omma. 

NEW YORK— Stoned Rod Scurry, pitcher, 
to a one-year contract. 

TEXAS— StonM Darrell Porter, catcher. to 
a one-year contract- 

Notional League 

CINCINNATI— ugnaa Dove CaMeoetan. 
shartstea. to 0 one-veor contract. 

PITTSBURGH— Traoao Rich Renteria. In- 
fieiaer, to tne Seanui Mariners tar a Mover 10 
be named lofer. 

SAN FRANCI5C0~WUmounced It wlu Ml 
re-won Vico Blue, Mtcner. 

Football 

Mattonof FoottwO Lntw 

GREEN Bat— skoki Bln Retmer, punter. 
AaivmedMIkeweaofnoton. iiaeoacAer.frqm 
InlutBd rasarvi. 

KANSAS CITY— Ploceo Oreo Hill, corner* 
bock, on talurad menra. Acnwoted Morfc 
ROOkMan. safety. 

HOCKEY 

Manoaal Hockey League 

N-Y. RANGERS— Sent Mike Demeily, de- 
fo wse ma n. is Mew Hoven, ahl. 

COLLEGE 

BOISE state— N amed Skin hoii toenail 
coach. 


Leconte, who called the first set 
“bizarre,'’ was magnificent as he 
needed only 22 minutes to win it. 
After ihaC however, ii was all 
Becker, who raced to a 4-0 lead in 
lhe second set and won the first five 
(tames in the third. 

“He's a very difficult player," 
Becker said of Leconte. h But in the 
second set he made a couple of 
mistakes and I had the momentum 

and took advantage of iu I started 
playing tennis and he made a few 
mistakes." 

Lendl, who did not drop a set in 
the round-robin phase, had no 
problems dispatching Edberg, The 
match ended with Edberg double- 
faulting on the last two points. 


“It happens," Lendl said of the 
double-faults. “It happened to me 
in Australia in the second set at S-5 
with Edberg, and I lost that set 7- 
5." 

Gomez lost his serve in the third 
game of the first set against Noah 
to fall behind, 3-L Bu; he broke 
back in the eighth game, then won 
the lie-breaker. 

In the second set. Noah took a 5- 
2 lead, ihea became ill from what 
he later said was a cheeseburger he 
had eaten earlier in the day. 

Gomez won the next three games 
to puQ even at 5. and two games 
later the two were in their second 
tie-breaker, which Gomez again 
won by 7-4. 


Wasmeier, Schneider, 
Hess Take Cup Slaloms 


The Associated Press 

VAL D' I SERE, France — Mar- 
kus Wasmeier of West Germany 
won a World Cup super giant sla- 
lom race Saturday after Pirmin 
Zurbriggen of Switzerland was dis- 
qualified for missing z gate. 

The same day, Vreni Schneider 
of Switzerland dominated the field 
to win a women’s giant slalom by 

WORLD CUP SUING 

more than two seconds in Water- 
ville Valley, New Hampshire, 
where cm Friday teammate Erika 
Hess won a slalom race. 

Zurbriggen posted the fastest 
time, 1 minute, 39.13 seconds, as 
the first racer down the Orafler- 
KHly course, which had a drop of 
600 meters (1,956 feet). 

But he missed the 15th of the 52 
gates and, after the race jury had 
studied video tapes, the victory was 
awarded to Wasmeier, who clocked 
1:40 36. 

Robert Erlacher of Italy placed 
second, in 1 -A 1 .65. Marc Girardelli 
of Luxembourg, the two-time de- 
fending overall World Grp cham- 
pion, took third in 1:41.82. 

Zurbriggen retained his lead in 
the cup standings with 75 points. 
Wasmeier moved up to second with 
62 points, with Peter Mailer of 
Switzerland third at 51. 

Zurbriggen, the winner of Fri- 
day’s downhill, said he “came upon 
the gate too late and went to the 
wrong side." adding that “it wasn't 
a lack of concentration. I know this 
course. I can draw every detail of 
it." 

Some team officials were upset 
that he continued the race. Interna- 
tional Skiing Federation rules state 
that a skier should not continue if 
disqualified by missing a gate. 

The U.S. team downhill coach, 
Theo Nadig of Switzerland, said, “I 
saw him miss the gate and to roe it 
was obvious. It is against the rules 
and the jury can take sanctions 
against him whether he’s a super- 
star or not" 

In WaterviHe Valley, Schneider, 
the defending World Cup giant sla- 
lom champion, turned in her sec- 
ond staggering triumph on the New 
Hampshire resort's Mount Tecum- 
seb course and won the race there 
for the third straight year. Last sea- 
son, she won by 1.73" seconds. 

On Saturday, she finished two 
runs in 2:24.92, 2.18 seconds ahead 
of teammate and defending World 
Cup overall champ Maria Wailiser, 


who said “I knew Vreni would win.” 

Wailiser posted an aggregate 
time of 2:27.10. Josse LaCasse of 
Canada, who was second to 
Schneider in the morning, hdd on 
for third, the best finish of her 
career. Her time was 2:27.41. 

Chris teDe Gui guard of France, a 
slalom specialist sidelined by injury 
last season, provided (be biggest 
surprise by finishing fourth, in 
2:27.89. She was 14th after Lhe 
morning heat but unproved with a 
second run of 1: 13.61 just .09 sec- 
onds slower than Schneider's. 

Hess, a two-time overall champ in 
her 10th and, she says, final season, 
finished fifth in 2:28.08 and re- 
mained atop the overall standings 
with Sl points. Schneider has 46. 

Mateja Svet of Yugoslavia 
missed a gate on the morning run 
and thus a chance to move into the 
overall lead. Instead, she dropped 
to third with 36 points. 

Also eliminated were 1983 over- 
all champion Tamara McKinney of 
the United States. 1 985 overall win- 
ner Mi chela Figini of Switzerland, 
1984 Olympic giant slalom gold 
medalist Debbie Armstrong of the 
United States and Michaela Gerg 
of West Germany, winner of the 
previous week’s season-opening gi- 
ant slalom at Park City, Utah. 

On Friday, Hess again edged out 
teammate Brigitte OatlL In third 
place after the opening run, Hess 
roared down the wind-blown 
course to complete the two runs in 
1:35.16 seconds. Oertli, the first- 
run leader and one of the tours 
best all-around skiers, although she 
has yet to win an individual race, 
finished .45 seconds back. 

The victory was Hess’s 20th in the 
slalom, extending her World Cup 
career record, and her 30lh overall 
At 24, she has joined Annemarie 
Moser-Prfill of Austria and Hanni 
Wenzd of Liechtenstein in the select 
group of 30-event winners. 

Moser- Prdll. a six-time overall 
champion in the 1970s, retired with 
62 victories. Wenzel twice an over- 
all champion, won 33 times before 
retiring in 1984. 

It was fining for Hess to win her 
final Waterville slalom, since two of 
her toughest defeats came on the 
course. In 1983, she failed to finish 
and McKinney won en route to be- 
coming the only U5- woman to win 
skiing's most prestigious crown. 

Last spring, Austria's Roswitha 
Sterner came from 10th place to win 
the season's final race and deprive 
Hess of her fifth slalom crown. 


Thomas Wins WBC Tide 


By Phil Berger 

New York Times Service 

LAS VEGAS — Duane Thomas, 
a 4-1 underdog, won the vacated 
World Boxing Council super wel- 
terweight title Friday night when 
he stopped John (The Beast) Mu- 
gabi at 57 seconds of the third 
round of a scheduled 12-round 
bout here. 

Mugabi, a 26-year-old Ugandan 



— n»WTrfnia| 


Woyna Ko«ta»-'A (• 

Duane Thomas, victorious. 


now living in the United Slates, 
dominated the first two rounds and 
had opened the third by ripping a 
left hook to Thomas’s head. 

But Thomas, 27. then scored 
with a hook to Mugabi's left eye, 
abruptly turning the fight around. 
Mugabi staggered, and, as Thomas 
banged another left hook just be- 
low his jaw, Mugabi turned away 
and retreated to the ropes. 

Thomas fired and scored with 
the left again while Mugabi. ag a i ns t 
the ropes, had his back to him. 
Referee Carlos Padilla stepped in 
to observe Mugabi's condition, and 
when the fighter did not pivot 
around to take on Thomas, he 
waved an end to the bout. 

“If you're hurt and turn your 
back, that’s it," Padilla said. “You 
surrender. There is no standing 
eight count in Las Vegas. I had no 
other choice. He should defend 
himself." 

Padilla said that in the ring after- 
ward Mickey Duff. Mugabi's man- 
ager, complained that Thomas had 
thumbed his fighter. 

But in the postfigbt news confer- 
ence, telocasiCT Gil Clancy said 
that replays showed that the punch 
had landed cleanly. 

Thomas’s record is 29-1 (with 21 
knockouts). Mugabi dropped to 26- 
2 (26 kayos). It was his second 
straight loss; he was knocked out in 
March by Marvelous Marvin 
Ha^er. 

■ Smith vs. Witherspoon 

James (Bonecrusher) Smith will 
replace Tony Tubbs in Friday’s 15- 
round World Boxing Association 
heavyweight title fight against 
champion Tim Witherspoon, The 
Associated Press reported Saturday 
from New York. 

Tubbs had said be was pulling 
out of the fight because of an in- 
jured left shoulder. Promoter Don 
King charged that Tubbs was not 
injured but was withdrawing be- 
cause he was not satisfied with his 
$75,000 purse. “Tony Tubbs is his- 
tory,” King said. 

Smith is 18*5 with 13 knockouts', 
Wiiherspooon is 25-2 (17 kayos). 
The winner will face World Boxing 
Council champion Mike Tyson. 
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Preston Sturges: Hie Life of a Free Spirit Gifts for giossoMmcs 


By Thomas Quinn Curtiss 

Intemanomi Herald Tribune 

I N 1946. Preston Sturges, Os- 
car-laden and courted by the 
major Hollywood studios, signed 
a contract to write, produce and 
direct f ilms for Howard Hughes. 
For these duties Sturges reported- 
ly received the third-largest salary 
paid in the United States that 
year. Thirteen years kier he died 
m reduced circumstances in a 
New York hotel room. Now, more 
than two decades later, his career 

is being re-examined. 

A biography has appeared and 
two more are in preparation. A 
selection of his screenplay’s has 
been published, providing evi- 
dence that he was a superior cine- 
matic dialogisL Curiosity about 
Sturges and his work has been 
aroused by a revival of his films, 
with their tonic humor, impu- 
dence and defiance of the high- 
handed censorship of the World 
War llera. 

General Dwight D. Eisenhower 
declared ihat Sturges’ s wartime 
spoof “The Miracle of Morgan 
Creek,*' in which the liaison of a 
rookie GI with a peasant maid 
results in the birth of sextupleis. 
was the best film he had ever seen. 
When this accolade reached 
Sturges. he grinned appreciative- 
ly. then, w nnkiing his brow, in- 
quired of his secretary: “Is there 
any way of finding out what other 
films Eisenhower has seen?" 

Sturges was bom in Chicago in 
1898 and reared in pre-1914 Eu- 
rope. His mother, an attractive, 
flighty wo man, liberated herself 
from her ne’er-do-well husband 
after her son's birth. She took off 
for Paris with her child, divorcing 
her husband long-distance. 

In Paris, styling herself Mary 
Desti, she became an intimate of 
Isadora Duncan and joined the 
Duncan dance group on its trav- 
els. Mary’ and her little boy 
dressed in the Grecian at Lire of 
Duncan and her converts, wearing 
classic robes and sandals. Maty 
soon married Solomon Sturges, a 
Chicago financier, who adopted 
her son and gave him the family 
name. That marriage, too. was of 
short duration, but Preston re- 
tained a lifelong respect and affec- 
tion for his stepfather. 

Preston attended schools in 
France. Germany and Switzer- 
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Sketch of Preston Sturges (left), 
and Sturges (fourth from right) with Us 
wife (left), Erich von Stroheim and friends in Paris. 
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land and was so overdosed with 
schemes to refine his mind — fa- 
tiguing tramps through museums 
and art galleries, classics matinees 
and evening concerts — that he 
developed an aversion for all that 
was highbrow. “Culture, like cod- 
liver oil, is probably good for you. 
but it’s devilishly painful to swal- 
low daily.” he later said 

His resourceful mother opened 
a beauty salon in Paris that was 
soon patronized by affluent ladies 
charmed by the American propri- 
etress. She was taken up by the 
uppercrust of La Belle Epoque, 
and at soda! receptions her ado- 
lescent son met Georges Oemen- 
ceau, Sarah Bernhardt, Enrico Ca- 
ruso, Claude Monet, King 
Alfonso XIII of Spain and the 
Prince de Polignac. 

When war was declared in 1914, 
Mary Desti feared that her son, 
then 16, would enlist in the 
French Army. She sent him back 
to his homeland with Duncan and 
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ber dancers. In New York be com- 
pleted his schooling, and when the 
United Slates entered the war in 
1917 he enlisted and took fighter 
pilot tr aining . He was commis- 
sioned as a second lieutenant after 
be graduated, but by then the ar- 
mistice had been signed. 

For a spell he did stunt flying at 
circuses and fairs in the South. He 
intended to be an aeronautics en- 
gineer and inventor. His only suc- 
cessful invention was a kissproof 
lipstick, sold at the beauty salon 
his mother opened in New York. 

When the booming *20s dawned 
be was back in New York. Offi- 
cially he was manager of the Desti 
beauty parlor, but actually he was 
making a study of playwriting, at- 
tending Broadway openings night 
after night, trying to solve the rid- 
dle of what pleases audiences. 

He worked as an assistant stage 
m anager and actor in Paul Os- 
born's first play, “Hotbed,” which 
dealt with an undergraduate re- 


bellion at a university. Sturges 
played a campus cut-up who 
smashes the window of the dean’s 
office with a basebalL He received 
$85 a week for his pitching stunt 
and invested it in the production 
of a play he had written, “The 
Guinea Pig.” Its bright dialogue 
was praised by reviewers, but its 
run was brief. 

Visiting his stepfather in Chica- 
go, he wrote a second play, a 
three-act comedy, in three days. 
He seni it to Brock Pemberton 
and informed the elder Sturges 
that in exactly three days at 3 PJL 
he would receive word of its ac- 
ceptance by the Broadway impre- 
sario. On the day and hour, the 
doorbell rang. It was the mailman 
demanding additional postage on 
the manuscript. 

Still, his prophecy came true, if 
not aL the predicted hour. Pember- 
ton wired him to come to New 
York. “Strictly Dishonorable" be- 
came the comedy hit of 1929. 
Even the Wall Street crash that 
occurred a few weeks after its 
opening could not dent its appeal. 

It ran for two seasons on Broad- 
way, and three companies toured 
it across the country. It was pro- 


duced in London, Berlin and 
Rome. Carl Laenmde purchased 
its screen rights. The movies pot 
out their feelers for its author, too, 
and he was engaged at a fancy 
price to write scenarios. For the 
next 20 years Hollywood was his 
residence. 

He was promoted to directorial 
status only after an interminable 
stretch as a scenarist, obliged to 
watch what he had written being 
mauled by lesser men. 

Sturges made his breakthrough 
as an author-director with “The 
Great McGinty,” a rogues’ come- 
dy about ward politics, done in 
tongue-in-cheek maimer. The 
film's comic vigor and freshness 
matched the quality of Sturges’s 
writing. Hollywood had a new 
stylist of dazzling brilliance. 

He depicted Americans of all 
classes, from the idle rich to the 
lower ranks, and he was able to 
reproduce smart cocktail chatter 
or the talk of Bowery bums with 
an authentic ring . He never senti- 
mentalized his characters, as 
Frank Capra did, but humanized 
their flaws with good-natured 
laughter. Mark Twain and H f 
Mencken were his favored writers. 


He described himself as “a hu- 
morist working in film” 

Hit followed hit, but when he 
sought to expand his range, be was 
thwarted by the studio bosses. 
Seeking independence, he rigned 
with Hughes, but the milli onaire 
proved an erratic overlord. By 
1950 Stnrgcs had alienated all the 
Hollywood moguls and was with- 
out employment. 

He was married four times, 
once to a society heiress. His 
fourth wife, Anne Margaret Na- 
gle, 30 years bis junior, was the 
consolatioa of his last years, bear- 
ing him two sons.. 

Debt-ridden, he went to Europe 
to make a new start. He wrote and 
directed a film in Paris, “The Dia- 
ry of Major Thompson,” derived 
from a best seller that contrasted 
French and British traits. It has 
amusing interlu des flashes of 
the 'Sturges wit, but the principal 
rdes were miscast. 

In Paris, Sturges was a popular 
addition to the theatrical bohe- 
mia of the 1950s, min g lin g with 
the likes of Marcel Pagnol, Fer- 
nand d, Jean Renoir and Maurice 
Chevalier. 


, used jo differentiate from noddeal 

By William Satire assent I verbal agreement and j 

W ASHINGTON — Only two ^ affeeme nt are now syaony- 
gifts are suitable for a word ^ differentiated from written ] 
I oven a new word or a new lover, agreement.) 

At the holiday season, kt us look at A fine companion volume to 

ways to stimulate the ecstatic sighs garjun's standard-bearing for : 

of me most discerning glossoiahac. English is the “New Die- , 

“Biz Speak: A Dictionary of t ion ary of American Slang” 1 
Business Terms. Slang and Jargon” (Harper & Row, 521.95) by Robert , 
bv Rachel Stein Epstein and Nina L Chapman. This is an updating ; 
Uehman (Watts, $17.95) is perfect and a revision of the classic dictio- i 
for the kid who was graduated from narv by Wentworth and Flexner, 
business school last June and is and its weakness lies m not indod- 
oow making a million a year on his tag daws and citations for sources, 
way tothe penitentiary. The entry The strength erf a new slang die- 
that caught my eye is plug-compaii- tionary. of course, lies in ils^ddl- i 
bilily, a computer term for software dons to the language: 800-lb. goril- j 
A*&a nrH for one operating system la is defined as “a powerful force, k 
that can also be nm on another. “If and pasde palace as “any higher ! 
Burroughs machines could run headquarters.” 

IBM software,” write the lexicogra- “A Handlist to English: Basic l 
phers, “the systems would be ping- Terms for Literature, Composition, j 
com pati ble, They are not.*' and Grammar” (54.95, University • 

The economist Herbert Stein, Press of America) by Sian Malles j 
coiner of such phrases as supply side and Jeff McQuain is a quick, dawn- ; 
and Kara follower, wrote “Wash- and-dirty way for students to un- : 
ington Bedtime Stories: The Poll- derstand all the terms needed to ; 
tics of Money and Jobs” (Free pass basic courses in English. But h i 
Press, $19.95), the only economics is more than an extended crib i 
book written in understandable sheet: the authors use good exam- I 
E n gli s h this year. It contains such pies to help you remember differ- 1 
examples of seeded-wry wit as this cnccs. Verbal irony, when a speaker i 
definition of neo -conservatism: says the opposite of what is true, fa | 
“Old wine drank by new winos>.” exemplified in Mark Antony's de- I 
The Dictionary of American Re- scription of Caesar's assassins as i 
gjpnfll E n gli sh has a lready spawned “honorable men"; dramatic irony j 
its first offspring, “American Re- occurs when the reader knows that j 
gj onai Dialects: A Word Geogra- the opposite of what a character i 
phy,” by Craig M. Carver (Univer- expects will happen, as when RcFj 
sity of Michigan Press, S29.95). meo thinks Juliet is dead; situation- ' 
This work, for scholarly types, has al irony occurs when a person is 
a fascinating appendix, examining unaware that the opposite of what 
the patterns tying found in the he expects will happen. Example: 
DARE statistics and showing how “You have studied hard for twp 
usage varies from one part of the weeks for a final exam, only to fiatf 
United States to another. out on exam day that you have 

For example, a loosely woven studied the wrong notes” 
doth bag is called a croker sack in 1' 

the lower South, a towbag in North r T' ^ . . 

Carolina, a grass sack in Vi rginia 1 HE noun present, by the ray, . 
and a gtmnysack out West. comes from the Latin praeesse. “to , 

“A Word or Two Before You be before [someone], which led to 
Go” (Wesleyan University Press, *be Old French presenter, “to make 


514.95) by Jacques Barzun. the 
grandmaster of usage, takes its title 
from a remark in Shakespeare’s 
“Othello,” which he suggests was 
followed by the admonition “No 
more of that 1 pray you, in your 
letters.” 

Barzun is more of a hard-liner 
than I am and stoutly resists the use 
of such a term as verbal agreement 
to mean only “oral, agreement” 
(He thinks it means both oral and 
written agreements, with verbal 


a presentation of.” Present, as in 
Christmas present, connotes a small 
Thin g, given with affection; the 
word is synonymous with, but less 
formal dian, a gift, which a certain 
French perfumer will be pleased to 
learn may be rooted in the German 
word for “poison.” (Ewe wha*?) 
Advertisers lure the unwary with % 
redundant free gift, but for some 
reason, no pitchman suggests ht'.P 
will present you with a free present. * 
New York Times Service 
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DIVORCE IN 24 HOURS 

Mutual or contested actions, low cost. F Q| | | 
Haiti at Dominican Republic. For infer- ■ 
motion, send S3 j 5 for 24-page bock- 
lei /handima to Di. F. Gorcoles. OCA. _ 

Ba> 65475. Wajhmqlon DC 20035 USA. jnfAi 
Tel. 202-452-8331 ill I Cl 

MUUTP1S SOfROSIS Soriete France LARGEST \ 
needs volunteers. SCLEROSE EN 
PLAQUES Asodanocn a twain de 
vofentores. Write SEP-SOS. 40 nee de 

Sr; 

GUAM USA DLV08CE No Guam BrcsLo 
tnp-8oft Sign Don Po’kiwon_E» Gtl. Bremen 
Aacna, Guam. Tet 671 477 -T-icT. Caro 

ALCOHOUCS ANONYMOUS in 

RngfiiH. Fane (dorfvj 4634 59e5. Some 
_jjf6 K 3 ESQ! 256057 *£££ 

PORTUGAL SH Jeddtft 

HoCda-s 3 Travel. London 

Lai Angeles 

PERSONALS 

THIS CHRISTMAS, GIVE SOMEONE ^feara 
cn on and Tines new^japer dated .^rn 
the v«rr day they were bom. $29 

Kto7,Z’SCT ,l K 

531 195 or wnte Yesterday's Newt. 43 H"* 
[Xmdondd Road, Cotwyn Bo£ UN. ^ 


MOVING 


FOUR WINDS 
International 

GET A BETTES SBtVICE ROM US 
LARGEST WORLDWIDE MOVES 


INTERNATIONAL CLASSIFIED 


REAL ESTATE 
SERVICES 

COTE D’AZUR, looking far a second 
home or investment property. I spe- 
dafize in finding the properly you ] 
want to buy al me price you wanna I 


i price you vwrt to 


10224) 821050 
poll 3S4-0500 
lOfill 233-3205 


pay. My fees free of charge to you 
the buyer. CaJ Anthony Smith - Pro- 
motion Mozart Nice - Ranee. Tat 93 
88 37 37. Tele* 1MMQZAS 461235 F 


REAL ESTATE 
FOR SALE 

SWITZERLAND 

Switzerland 
For Foreigners 

Lake Genome Gstoad Vdby, 
VEkan* Verbfar, Lugano areas. 


EMILY ANSON R&OCAHON. ReB- 
St. London SW1 Tels 01-235 45#) 


PERSONALS 


MOVING 


ALLIED 

WORLDWIDE MOVING 

PARIS: DESBORDE5 

II) 43 43 23 64 
NK£ COMPAGN1E GENERA1E 
93 21 35 72 

DUSSaDORF; I JVLS. 

RATINGS'!: LNLS. 

102102] 445023 
FRANKhJRT ijas. 

(069] 250066 

MUNKA LM.S. 

u^ 08 ” ,4M44 am*trans 

USA: ,0,, 953 a3^VANU«S 
(0101) 312-681-8100 


Rn de Janeiro 

Riyadh 

Sot Diego 

5an Franaxo 

Sao Paulo 

Savuiuh 

5mgapote 

Tauan 

Tokyo 

Wcohingtan 


CAli US FOR AN ESTIMATE 
YOU Will BE GLAD YOU Dm 


interdean 

WHO BX FOR YOUR 
NEXT MBtNATlONAL MOVE 
FOR A FREE ESTIMATE CAli 

PARIS (1) 30249000 


REAL ESTATE 
FOR SALE 

MONACO 

Prinapdify of Monaco 

SPIBUMD 5HJT-IEVH. APARTMENT 
for rate, in centrally located, modem 
buikfna. with large living room, drug 
roam. 3 bedrooms, fuly equipped kitch- 
en, decorated to the highest standard. 

For further i n formation, please contact: 
the nduefcr* Agent 

A.G.E.D.I. 

26 bis. Bd Phnoeise Charlotte 
MC 98000 MONACO 
Tet 9330.6640- telex 479 417 MC 

PARIS £ SUBURBS 
NEAR VICTOR HUGO 100 sqjn. + 


cflaiBB avoBoblo. very tavoraote tomts. 
Defy visits. GLOBE PLAN SA_ 

Ave Man Repos 24 
OilOQS Lausanne. Switzerland 
Tel: (21)22 35 IZTbu 25 185 MBJSCH 


REAL ESTATE 
TO RENT/SHARE 

PAH1S AREA FURNISHm" 

FURMSHED A UNRJRMSHS 
FTRST-CLA55 APARTMBUTS 
Mnmuni rental 2 months. 

Abo Bah A boa set lor (Mo. 
INTBt UHRS, i. rue MaIGm 
Paris (8th). Tet (?) 4563 1777 

7th BAC Seeking quiet parson or cri/- 
pia to rent my small but charming 2 
room apartment. 30 sqjtu. 2iC 3oor. 


REAL ESTATE 
TO RENT/SHARE 


REAL ESTATE 
TO RENT/SHARE 


EMPLOYMENT 


i HLis l / oriAKC, lujusni/gntuu, GENERAL 

PARIS AREA FURNISHED" PORTUGAL ” POSniONS WAMKO 

Mi. er annir -> S.W. COAST. Troeftiond hous^dpT BtKH CBL ^ 21 Honowf Imm 

T6TH: MUETTE. Very lovely triple*. REAL ESTATE ccrorrinn, 


Glenard Crescent, Galway, Ireland 


I6TH: MUEHE. Very 
kr ge tying. 2 bedroom 
QwaL fVJuO. Tet 47 2 


£ ^ WANTED/EXCHANGE 


4th MASAB. Very chanrihg iving + 
bedroom, fuH bath kridwn, booms, 
awe*. F4JB0. Tet 47 20 37 99 


no elevtmr.m mansion house. Afta 8 iS r 9 B , Bu * 0> ^9n 

months, preferably 1 year. F4d00 oar pSVFEKT, bewW 4-rogni,_ PBSOO. 


months, preferably 1 year. F4.6CG per 
month + utihes. 46 47 88 96. 


OTTO D8AMAT1QUE REGIONAL BVTL MAGAZINE i 
QeBou rgesseriBtarenlycwr jtufe.2 young, bright fcxfetgud 
room cna 3/4 rooms hmisned m nfish mome* tonne] 

Tel: 48 70 43 01. Good «i»Y"T3r45 4 


SECRETARIAL 
POSmONS AVATLABU 

WTT MAGAZINE urgently seeks 
young, brigfebOagua derfctypBMEn- 
gfah mother tongue) for busy Fans 
office. Knowledgeor BM PC neipfiA. 
Good notary /TA 45 44 71 65. 


Pkxe Your Oosrifiad Ad Quickly and Easily 

ka'tfw 

lNTBtNATIONAL HBIAID TRIBUNE 

By Phone: Ceil your local IHT represmitwive with your text You 
w3 be Manned of the cast wuuj *c5qteiy. and once p repayment is 
mode your ad wfll oppear wtthiit 48 houm. 

Caeb The basic robs is 1KL60 per Snepec day + load town- There 
<xsr 25 feMra, signs and spaces in the fird Bne and 36 in the fiillowHig 
fines. Minimum space is 2 fines. No obbrvworiars rxcntrtrd. 

Credit Cards; Amenoon Express, timer's Club, Euracard, Master 
Card, Access and Visa. 



Even short term. Td; 43 20 8051. 
16th PASSY 1 -bedroom, video, stereo. : 


- 15 Feb - maybe longer; 4503.I&92 
namo m race RutBOi. onn Dearooni _ 

and mote in Pora. SOfiHJMi 80 rue TROCADHKL Hgh dm, 2 rooms. 


EMPLOYMENT 

EXECUTIVES AVAILABLE" 


EMERALD HOME LID 


Via G. Caifori 3, 
CH-6900 Lugane. 


de fUwvemrt, Paris 7th. 4544 3940 terroce, un, quiet. 45J3.4275. 

'BMVtiini 

sunny, spaoous. Long/ shod twin. PBtBBE. 5w»rb dutfio, 40 sqm. short i 
WCb net. 45 80 OF 77 74647 32 51 term.F3j0Q + charges. 3981 tO 97. 1 


*hwcBher,efcF7500net/moJ4D« UVBB AVAILABLE 

-15 Feb -mayb e longer; 453)11532 GERMAN MANAGER / Ml Trade 
ROCADERO. Hgh dan, 2 rooms, Otenicah and related products, ftt- 
terroce, sun, quiet. 4&53.4275 l ent &igfidL seefa podtion W. Europe 


WANTS HU TIME niofar tooaw 
Engfah tooehen. Mud be under ^ 26 
Wnte to Box 4239, Herald Tribune. 
9252T Neufly Cedeat, France 

EDUCATIONAL 
POSmONS AVAILABLE 


REAL ESTATE 
TO RENT/SHARE 

GREAT BRITAIN 


_ __ , ., Inin* m bedrooms, quel, ^w nniromrsuwoayeoor ornywents 6 yean USA/ 2 yean 

hhoniu nwiTK Liu sunny, spacious. Long/ died term. PBBK. Swerb studio, 40 sqm. short Africa. Write to Bo* 4229, Herald 

Via G. Cattori 3, FfiWO net. 45 80 09 77 7 46 47 52 51 term. F3jOQ + tholes . 39 81 03 97. Tribune, 92521 Nemty Cede*. Franca 

Tel: 91-54 29 13. TLu736T2 homo NEUULY NEAR BOB. 120 sqm, fiw GENERAL POSITIONS 

ing, 1 berfroom, bath, toroetarroce, AVAILABLE 

on Dork, fodng South. FtxOOO net. 16ft AUTEUIL ehartmnq stutfio, TV, — : rr 

~ - fakany. sunny. W. 45^95% 

IOYAL AREA. By owner, 75 ^ *T’ HO J* C * £ j genwd a^^^end commercial 

tarlmertL 3 rooais, high dass, How, about 240 sam. 45 25 11 03 rotations. Working papers a roust. 

Ftrt. FIODCO pw nSrh+ GJ VIC at 427215^5 Paris, 

■ 42 96 09 82 or 47 03 43 44 PARIS AREA UNFURNISHED PARIS, CHEF for trodtional American 
104 ROOMS. Week month, jf NOM LA BRBRCHE. apartment, 5 &^ fl E ^^ exporian ^ T,fc 48 


|amhbcanutrvhsityi npaibs 


PALAIS ROYAL AREA. By owner, 75 1 TE^WiEWf 


sojn. apartment, 3 rooms, high das, 
° * comforts. FIODCO per month + 


LONDON GARDEN HOU5E SUITS ST NOM LA BRHTCHE. °f«trnenf, 

LUXURY SaF-CONTAJii.H) RALY 170 high das 

SERVICH) APARTMSiTS TO Tfr 4ao . 3 ? oy : . Pnca F&000 per morth + dx*m 


• j - — v •# “i — l mitiuv mthwhibvij ■ - JVk* F6,000 pur worth • um^ 

^ VS?"' mfwWCf V 1-3 bedrooms, dose Hyde Park. 24 hr CHRISTMAS R4 PARIS. Dwfex. wew Free now. 39 58 <7 04. 

Oar&jt Fl00m htV3am rrar^^porte^ jrarernnd se.- 1 Jwh- ySSAIliES. Vmy dxxming 

~ ^ — pnva te gardens, imown e seryce , F5JOO. 43 29 86 04 at 43 29 54 4a double Gvina doing. 2 bedroom, 2 

TWWVmEST VIEW on Seme OTd fhoppng. ddy to long let for foma« s/ «AR CHAMPS RY5KS. IX sqm, botlo. Newly redoMLsun. 

5unny - T-a - bnSw SSSTso ft, ««* ny.quiet^SB: Tet bn 37*9 

Phone: 45 08 96 59. r^^W teuton Qmd« Sa Jtomewefl 428944.47 or_ 4648 n 1=55= Vhv d=3 Mi 


— — — - ip*™> ■ — — ■ ,joubte evma dseng, 2 bedrooms 

5«ne fhqattesg. defly to long let for foma« s/ «AR CHAMPS RY5KS. IX sqm, bathe, Newly redone,* 

^ T "^ bu ??qTg B” W ' calm, 4ft „ Boor. FBSOO/nS* ny. gumt.^Oa Tet j X 3799 

L^DON nFo&B. Tb or, 4&4B — _ 16* FLAMMUN. Very elegate 250 

[ 295391 APART G. FAX: 2298108. 17lh COURfXLLB, k^a sudo, bath- sqm fid, double Ifemg. gin™, 4 

am boarooms. m excoQent condmcn. 

FJTPOO. let 47 X 37 99 


JSaSWF* 1 * 

Tribune, 92521 NeuiBy Codmc, France ffawmd.4551 04 8 3. 

GENERAL POSITIONS"* - AUTO SHI^flNG 
AVAILABLE TRAN5CAR 17 av de Friedaid, 75008 

aajawjftmra 

'AUTOS TAX FREE ' 

GJ VIC ot 42 721 59? Paris. 

ARBs CHEF for trodtional American — - ' 

Cutsin*. European experianca. Tefc 48 IjfAhKrn 

04 9448 after 6pm I. ^ TTr 

L nmr i _i niTTrm __7~ 1HE CAKQEm SHOWROOM 

IMEM CAN gSIAURA NT ITO AND STOCK M ELISOR 
yarr. enajftfic^ooi a and waami. Keeping q constant stock of more than 

Coll Pots <264 05 32 after 7 pm XOtSid new an of al European + 

GFNERAI. iW* »"«*« ,«P^vdy priced. 


charges. AMERICAN RBTAURANT NBB3S 
snxrt, energetic cooks and waters. 


GENERAL 

POSITIONS WANTED 


MARTINI TECHNOTRANS - NICE 7 BARCELONA bSrioue fljj 5 5 LOFCON. For the best hxnshsd Hot* 


CANNES. Tet 93J9A3A4. Overseas 
-Storoce ■ Padim ■ Air/5eo 
Sfeppng, Cor/Boggage. UemreB. 


X 

€B€L 

:€ tec's or i me 


1 7 ft COUKH1S, tooa ssucfio, both- 
™ ■ * ehorflat 


cahon. 200 sqjn., 2-car ax age, 
far, iwrirenfag pool. Fl^OJnO. 
Pans 1-45 20 46 82 after 8pm 


and ho«e*. Com* _ the Sweater h 2 th NEAR BOtS. 2-3 room, dl com- MAUBOT. 


250 AMERICAN MANl 31, seeks appartu- 
■ 4 nfty or a Sfetane as Eve -in penand 
son. aaarort/ sodd acretoy/ travel 



PhiBips. Kay and Lewis. Tet South of 
Fade 352 filll. North al Pari 536 
9882. Tele* 27846 RE5IDE G. 

LONDON Wl. Montague Square, su- 
perb elegant flat. 1 double + 1 angle 
bedroom, S24Q/week. (01] 458 UHL 


LONDON HOLIDAY mid tog stay 
ap art ments. Tefe London Ql -228 7158 . 
RATS BY THE WEEK. London, luxury 
serviced. Eng ( 01 ) 373 3433 


PARIS AREA FURNISHED 

EXCEPTIONAL 
NEAR EIFFEL TOWER 

Direct Rental 

HIGH CLASS FIATS 

AB charges inc luded 
Example: mrinvii monthly rotes 
for 6 months rental 
Small 25 sqm studio (2 persons) F 3000 
40 sqm studio (2 persons] F 4500 

2 - room flat. 60 sqm ft persons! [ 7 X 00 

3 - roam flat, 110 sqm [for 6 ] Fll.CHKS 

4 - room Hot, 140 simjfor 8 ) F 13.000 1 
FOR 1 DAY, I WBC OR MORE 

TRY OUR SHORT TOM 
PROMOTIONAL RATE 
A ful range of prices to best suit 
your budget 

FLATOTa INTI 

14 rue do ThUtre. 75015 Pm. 

Teh ( 1 ) 45 75 62 20 , Hk 200«6 


companion. Tel: London 01 / 
or ^6290 On, I -11 pm 

PARKS. Young lady seeks « 
interpreter. Tet 43 59 74 84 




International Business Message Center 


A77BV770W EXECUTIVES 


BUSINESS 

OPPORTUNITIES 


« fte fttoroatfcoot HmjM Trf- 
Donr, whan mum than a SAd . 
o 7 a mflDan modto world- \ 
wUa, moat ot wham tarn in 
btnhwn and 1 In dust ry, w3i 
mad H. Just Mmr as [Paris 
6135951 baton 10 us, an- 
surina that w» can tatax you 



aaiog that wo eon Mb you 
bode, end your massaga wtt 
enwr wmm 48 boon. The 
rata k US. $10.60 or toed i 
equAufanf per ttna. Yao moot 
ewAnde complete and mriS- 
aUoMBngaddkoss. 

BUSINESS 

OPPORTUNITIES 

OFFSHORE A UK 

LTD COMPANIES 


ONSHORE 
formations! 
shares), libs 

17 WideaOl 
01 377 lw 


HBNOI MTL COMMBtCE students 
wil be in Pacific o» area for 6-8 
months from batoming '87 seek con- 
tacts. A Arbor, T 4 (Ami des toquls, 
77210 AVON. Tefc 60 72 83 73 

DELAWARE, PANAMA, Liberia. Cor- 
porcetos from US$ 1 50 - Phaofc 106241 
28933 / 2024 Q. Telex: 62 S 352 tSLAbS 
G. [vio UK). - 

AMERICAN COAL 1 COKE. AB 
grades, e&ed from owrw/opBnStor. 
Very low prices. Tbt Zurich 816259. 
Fmc ( 41 1 ) 201 44 34 , 

HONG KONG Ccrporatfans, USS 32 U 
Annual ant S 230 SK Ud 701 , 35 
Owen's U. HXTk: 83870 5RL 


BUSINESS SERVICES 

INTL 

BEAUTWIl PEOHf 

UNLIMTED INC 
UXA. t WORLDWDE 

A complete penand & business service 
provkfinfl o unfaue aJedion of 
tiJented, venatle & muhEnoud 
itHfiwt&ab fir all aodd & 
promotional o cca s i ons. 
212 - 765-7793 
212 - 765-7794 
330 W. 56 ft St, N.YjC 10019 
Sank* ReprosanUives , 

NeededWoridwide. I 


Tax ire* (dm dripping i ns urance. 
Send for muWcnler free caldogue. 
TraMOe SA, 95 Noardektoa, 
2030 Ariwn D el iJu in 
Tel 323/542 6240T* 35207 Trtn 


FROM STOCK 

"87 Pontiac Rero GT, red . - 
"87 Chevralet Caprme, Gght brown 
70 Daytona Sajdar, bd 
■85 Mmtnda 500 Wnew, Hade 
Other mdes and modals upon request. 
Same day vegetation possible. 

ICZKOVTTS 

Cfaridenftmse 36 CH 8 Q 27 Zurich 
Tab 0172 Q 2 76 10 . Tefax: 815915 . 


FINANCIAL 

INVESTMENTS 

1 B 4 SGPFE SOUTH/ LANZAROTE 
CANARY HAfOS 


EUROPORT TAX 
FREECARS 

Aft for quotation. 

Bex T 2011 

Tefax 25071 EPCAR NL 

HEALTH SEX VICES 

OOSMETK SUnSBEY far nn«d 

women indyfing nose nt finen wie , ear 

correction, breast enfargmM or re- 

aysbofl/emfid enr- 
rectmn. bar tomrofantem. The Pourt- 
ney Cfimc; 20-26 Stones Bead, 
Hounslow. W*q London. TW 3 3 JS 
TefrOl-SD Wg. 

LEGAL SERVICES 

US UUUGRAnON- US attorney 
available tor rJ unmaration molten. 


toorgartiian and matogament in UK, C 3 unen's Rd, HJL Tlx: 83870 SRL CANARY tSLANDS 

We of Man, Turks. AnguSa, Otannd - nm r* : — 

Wands, Panama Lfaeria, Gferatiar and PASSP ORT < ^l_cpOTirm. j GftlC, Wc sel whole ressdettid and axnmr* 

man after cflpwco areas. 26 Kfaamenou. 1 0475 Athens Greece cxi conjimm. feed for ccroJnjcHorL 


aemas&sa 

57 ; Paris flnterconiinertd Hrtfgfl Dec. 
8-9; Nfae (Hotel Plcncj Dec. 1142. Far 

ggeg^ttiBg” -*■ ^ * E- 

A' USA. St 


%'J 




Steel and 18K Gold, water resistant 30 m. 


GARRARD 

the crown jewellers 

1 12 RECENT ST LONDON W 1 AZJJ TEL 01-734 7020 


Embassy Service 

8 Avol de Massine 
75008 toil 

YOUR REAL ESTATE 
AGENT IN PARIS 
45.62.78.99 


IN A FAMOUS BUILDING 

The Garidge Residence 

ftx 1 month or more 
sftrfos, 2 or 3-fucm 
apartments ore ovulufcfc 
far moving Info righj away. 

TBU 43 59 67 97 


molt other effihoro areas. 

• Gonfidented advice 

• I mm ecfiole avafttofay 

• Nominee services 
9 Bearer shores 

• Bod regB r ol i uta 

• Accounting & od mfaiH i uiim i 

• TitoJ, tetdwne & ffihx 

SKVKBUD 

HeodOffiee 

*** fale of Man 

'•aBsmsv 


s™? 1 Bfurasentotive 
, 2-5 Old Bond St- London Wl 


OFFICE SERVICES 

ACTE 50 BUSINESS 
CENTERS IN EUROPE 

My equipped offices to rant. 
Domkfltoban, md, tties, fax 


* DomcSalm med, telex, fax 

• Phone, lronstoons, 

PARS 

Tel ( 1 ) 43 . 8 CWvJ|Vn* 642187 F 

Tefc (22) 311UUb(.- 289159 CH 
FRANKFURT 


ad eoMKfoMs. load for ecratrudtov ST T,?” ff, 

erteed by Barx» B*oa Nwr is the US LAWYO, FORMS JUDG& serv 


lime to i nvest in the Canoriet. Ifer more 
details, conlact: 

Janene Fowler. 

Sunftme Propertie* 

Vbrnmco 4 

Pfaya De lxs Americas 
Tenerife 

Tefc (34-22) 79 25 12 or .79 25 90 


Td QJ-493 4244, Tlx ?S247 SCStDN G Tei(69]71Q0Q60Tx 776997263 D 
BRUSSELS 


ivdJ 


Aa-9 


\aI 2 


for movmg itt • ri* r m OFFSHORE COMPAMB 

la: 43 59 67 97 . • Waridvnda \mpordm 

• [mmedrte avdfabCty 

• Full wnM Mtjd tonn eg 

AT HOME IN PARIS 

APARTMBNT5 FOR RENT M SAlf foppery tomofan U*. 

PARIS PROMO SWEUIM 

25 A^H^75TO^ 4?63§ r 60 DKOMATIC STATUS. HONORARY 
— — _ Cantdates,prejti{^(nri(^dip^ 

^ Ugu: T* a ? todnSS^dod 

BotoonUd,P.O.Bo)(B5, Dovgtas,hta 


Tefc (322) 6402435 71x65444 B 



DIAMONDS 


DI AMOND S 

Rne diamonds in 


New York 
San Franawo 
Los Aiudex 
Attota 

Dallas 

os ssr 

Boston 

v „_ I Montreal 
YOUR BEST Toronto 
BUY ' [Gdgary 
ice range at I Vancouver 


an moflere anywhere. WRSm 3wf. 

LOW COST FLIGHTS 


ACCESS VOYAGES 

««s 5 d Trip 


ri* (Mmnai m any jpnee range at Vcnoouvsr 
bwttf whoktdo onces drodlroRi tfmn a> 
Antwerp center of m ftamond wsrid. So de Jcnefco 


DJAMAMTBCPOHTBVBA 
Esfabfished 7928 


Heart of Antwerp (tonend industry 


tmd mare destinations _ . 

15% drount on 1st S business daa 

MRS fob (1)42 21 46 94 
6 roe Piesre letcoL 75001 Paris 
Metro -TO OsdfaM LetfUes 

(Lie. U5.111J 


Imprimi par Offprint, 73 rue de FEvangile, 75018 Pais. 


WADOBF1CI 

tofe; for dcarifiad odyf: 
(1)4637.93^5. 

HJROW 

A m sterdam: 26 - 36 - 15 . 
Albens: 361 - 8397 / 360 - 2421 . 
Bium Ms. 343 - 1899 . 
C ope nh age n. 45 1 42 93 25 . 
Frankfurt: ( 069 ) 72 - 67 - 55 . 
H al sa ft ii 647412 . 
btaniwi: ( 90 / 1 ) 146 02 10 : 
Lauetawie: 29 - 58 - 94 . 

Lfaton 67 - 27 - 93 / 66 - 25 - 44 . 
London: ( 01 J 836 - 4802 . 

Madrid: 455 - 2891 / 4553306 . 
Mian or 5462873 . 

Bsrgen (Norway): ( 05 ) 134010 . 
Rome: 6793437 . 

Swwda n: Contact Potx 
T el AYtm 03-455 599 . 

Vienaa: Contact Frankfurt. 

UPflTBD STATES 

New York: ( 212 ) 752 3890 . 

ToB from [ 800 ) 5727212 . 
Las Angeles: ( 818 ) 5843688 . 
San frwictooc [ 4 T^ 3623339 . 
Tanas: ( 713 ) 627 - 9930 . 
dricaga: pi 2 ] 4463764 . 

SOUTH ABUCA 

Bryansfo m 706 14 08 . 


LATIN AMERICA 

■senes Abes: 8044031.-9 fat 51 

P«*>L31& 

GtoymariL- 52 20 15 . 

Lima: 417 852 
Me 9 dcecS 353164 . 
toicsna: 69 0 ? 75 . S; 

5 «ejfiagoc 6 £» 1555 . f 

5 oo Paula: 8521391 

RMDPI£IAST 

Amman: 6244 30 . 

Btftran: 256032 
Beaut 3 fl 457 U '9 
Cairo: 486756 . 

Doha: 41 6535 . 

Dutoi 224161 . 

Jorktos 667 - 1 50 a 
Onmc 7041 86 . 

FAR EAST 

Bcngkok; 253 3244 . 

Heme Kang: 5861 06 16. 
Mcmto 8170749. 

Seeefc 7 ^ 8773 . 

Smgapeite 223 64 78 / 9 . 

Tcmvam 7524425 / 9 . 

Tokyo: 504 - 1925 . 

AUSTRALIA 

Mefcnarne: 690 B 233 . 

Syftiey: 929 56 39 , 9574320 . 
Perth: 328 98 33 L 


Oi ee rnln n d. (07) 369 34 53 
HW ZEAIAAP 
Auekkmd: 773 120. 


LOW COST FLIGHTS j STAMPS A COINS 



HOLIDAYS & TRAVEL 

PORTUGAL 

7 DAYS MCUJS/VE TOURS 

FROM LONDON TO: 

BTOtm/CASCAB £3001 

MAOBSA 


_ tog* Cbrtach 

Tel 4933873, Tbt 265653 


FROM FRANXRJRT TO: 


^.SWW^COUKTION. ton 


COLLEGES & 
UNIVERSITIES 

A KENSINGTON DEGREE 

CAN UNLOaC YOUR EASNMG ’ 

POWK 

■ 

^ BCEOmVE MBA 

"egHtmed with Goffivnia 
Consrittn of Bar Bcominen 




Ffeate Contact: 
Bwftfcrt, M: 234094/7 
Tbt <13976 

Jr o ther proy oms end detoBed 
■nfaruiukun, aft your 

TRAVa AGENT 


PAGE 5 
FOR MORE 
CLASSIFIEDS 


businesspeople 

w inthe^every 
WHJNSWTHURSDAY, 
WgW-fORTHELATBf- . 

fN|E WS ON CORPORATE ** 

MWGBejroS 

WORIDVVDE 




